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SOl STATISTICAL SERVICES

(Available from Statistics of Income Division)
As part of the Statistics of Income program a series of specnal services is now being offered to data users
- (see below). Detailed information on these statistical services can be obtained by writing to Director, Statis-
tics of Income Division (TR:S), Internal Revenue Service, 1111 Constitution Avenue, N.W., Washington, DC
20224. Purchase is by check made payable to the |FtS Accounting Section.

Studles of Internatlonal Income and Taxes, Publication 1267 — Price $45. 00

" Purchase price includes a 516-page document for 1979- 83 that presents information from 13 Statlstrcs of In- ait
come studies in the international area, including: o ,

e Foreign activity of U.S. e Foreign interests inUS. =~ e Data presented by—

_corporations : corporations. geographical area or
& Activity of foreign A e Statistics related to individuals, industrial activity, as well as
corporations’in the U.S. _ trusts, and estates . other classmers

Purchasers of this service also will be provided with additional information for one year as it becomes avalla- -
ble. The one year period for receiving additional information can be extended at a cost of $35.00 per year. A
long-term subscription ($150) includes the compendtum -and additional information as it becomes avallable
through August 1990. (The’ next compendlum is scheduled for release in September 1990) '

Indnwdual Income Tax Returns, Publlcatlon 1304 — Price $32. 00

Purchase price mcludes a 196-page document for: 1985 presentlng Statistics of Income data and tables on:

e Sources of income e ltemized deductions’ - - e Data presented by— AR
. Exemptions . & Tax computations size of adjusted gross
S : " B : income, marital status

Purchasers of thls service also will be provided with additional artlcles relatlng to 1985 data and prellmmary
1986 data as they become available and will be notified of future statistical releases relating to’ individual mcome
tax returns.

Partnership Returns, Publication 369 — Prtoe $22.00

Purchase price includes a 314-page document for 1978-82 presenting previously unpublished Statistics of # -
Income data for 1980, 1981 and 1982, as well as data previously issued in other publications. Features include:

o Number of partnerships ¢ Deductions ‘ ¢ Data presented by—

e Limited partnerships - o Netincome .- _ } mdustry . -

¢ Receipts e Capital gains : _ size of total assets Co

e Costofsalesand =~ .- . N ~ state : y
operations - b ‘ E number of partners

-

, Purchasers of this service also will be provided with data for 1983- 1985 as they become avallable and erI also
E ;be notrfled of future statlstlcal releases relating to partnershlp returns.

Other Servnces — Price dependent on the request

° Unpubhshed tabulatlons from * Special tabulatlons produced "o Public use tapé files, includ- N

SOl program are available. - to user specifications. ing the Individual Tax - .
Includes detailed tables ’ Model (1978-1985),
underlying those pub- v among others. (Earlier files
lished in SO! Bulletin. . are available from.the Ma-

chine Readable Branch -
(NNSR) of the National
Archives, Washrngton DC
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BUSINESS SOURCE BOOKS

(Available from Statistics of Income Division)

In addition to the Corporation Source Book, two others are now being offered by the Statistics of Income
Division (see below). Information can be obtained by writing to Director, Statistics of Income Division (TR:S) at
the address above. Purchase of Source Books is by check made payable to the IRS Accounting Section.

Corporation Source Book, 1985, Publication 1053 — Price $175.00

This is a 480-page document that presents detailed income: statement, balance sheet, tax and investment credit
items by major and minor industries and size of total assets. This report is part of an annual series and can be
purchased for $175 (issues prior to 1982 are for sale at $150). A magnetic tape containing the tabular statistics for
1985 can be purchased for $1,500.

Partnership Source Book, Publication 1289 — Price $30.00
This is a 291-page document showing key partnership data for 1957 through 1983, at the minor, major and

division industry level. Includes a historical definition of terms section and a summary of legislative changes
affecting partnerships during that period. Tables feature:

¢ Number-of partnerships * Depreciation ¢ Payroll
¢ Number of partners ¢ Taxes paid deduction * Payments to partners
e Business receipts ¢ |nterest paid ¢ Net income

Purchasers of this service also will be advised of the release of subsequent years’ data. A magnetic tape
containing the tabular statistics can be purchased for an additional $200.

Sole Proprietorship Source Book, Publication 1323 — Price $95.00

This Source Book is a companion to that for partnerships, shown above. It is a 244-page document showing key
proprietorship data for 1957 through 1984. Each page contains statistics for a particular industry. Included will be
data on:

* Number of business ¢ Depreciation s Payroll
e Business receipts ¢ Taxes paid deduction * Net income
¢ |nterest paid

As with Partnerships, a magnetic tape containing the tabular statistics can be purchased for $245.

OTHER PUBLICATIONS

(Available from Superintendent of Documents GPO, Washington, D.C. 20402)

The Statistics of Income (SOIl) Bulletin (Quarterly) — Publication No 1136
Subscription price $16.00; Single copy price $6.00

The SOI Builetin provides the earliest published financial statistics from the various types of tax and information
returns filed with the Internal Revenue Service. The Bulletin also includes information from periodic or special
analytical studies of particular interest to tax administrators and economists.

Statistics of Income—1985, Corporation Income Tax Returns, Publication No. 16

Price $9.50
Presents information on—
¢ Receipts ¢ Tax credits Data classified by—
¢ Deductions ¢ Distribution to stockholders ¢ industry
¢ Net income ® Assets ® accounting period
¢ Taxable income ¢ Liabilities ¢ size of total assets
* Income tax ¢ size of business receipts
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"SOME OBSERVATIONS
AND INSIGHTS

While the rest of IRS concerns
itself with collecting taxes and issu-
ing refunds, the end of the 1989
filing season finds the SOI Division
deeply engrossed in processing
statistical samples of tax returns so
that the Treasury Department and
you, the public, can learn more
about how the Tax Reform Act of
1986 is working. (Some of the first
effects of the Act are reflected in the
1987 preliminary data, which are
presented in this issue of the Bulle-
tin.) A number of provisions of that
legislation were implemented for
Tax Year 1988 and, thus, were felt
by taxpayers for the first time when
they filed their returns this year
Since mid-January we have been
compiling some early statistics on a
weekly basis from our Taxpayer Us-
age Study. These results will be
reported on in detail in the Summer
issue of the Bulletin, but a few tidbits
from data compiled through April
28, 1989, are presented below for
your information.

e Approximately 101.8 million
returns were filed. This was up
from 98.2 miillion returns that
had been filed as of the same
time last year.

Forms 1040 accounted for
63.3 percent of the Tax Year
1988 returns filed, a 1.0 per-
cent decline from Tax Year
1987. Forms 1040A and
1040EZ were filed by 18.0 per-
cent and 18.7 percent of the
filers, respectively, which were
increases over last year’s rates
of 17.4 percent for Forms
1040A and 18.3 percent for
Forms 1040EZ.

About 69.6 percent of the tax-
payers claimed a refund, down
from the 71.9 percent who
claimed a refund last year.

The percentage of Forms 1040
showing itemized deductions
declined to 47.9 percent from
51.1 percent for 1987.

o Use of paid tax return prepar-
ers increased slightly for
Forms 1040, by 0.2 percent—
from 65.0 for 1987 to 65.2
percent for 1988. For Forms
1040A and 1040EZ, use of tax
preparers declined from 24.0
to 22.1 percent for 1040A’s
and from 4.1 to 3.6 percent for
1040EZ’s.

The percentage of those eligi-
ble to claim the deduction for
contributions to an Individual
Retirement Arrangement (IRA)
continued to decline, from 7.2

percent last year to 6.0 percent

this year.

The indicators provided by these
early statistics from the 1989 filing
season are currently being studied
closely by all concerned. We now
await the preliminary statistics that
cover all 1988 returns which will
become available early next year.

Fritz Scheuren

Director

Statistics of Income
Division

%THIS ISSUE AT A
GLANCE

Three articles featured in the
Spring 1989 issue of the Bulletin
focus on data from the individual
income tax area. The fourth pre-
sents data on foreign corporate ac-
tivity. A brief abstract of each article
is provided below:

Individual Income and Tax
Shares, 1951-1986.—This is the
second article in a series of three
that present an analysis of selected
percentile shares of income and tax
over time. This second article fo-
cuses on percentile shares of the
income tax for the more recent
years; the first article concentrated
on the earlier years.

&

M\MAA/,(_/\AM

Individual Income Tax Returns,
Preliminary Data, 1987.—This arti-
cle, presenting preliminary data, is
featured annually in the SOI Bulle-
tin. This time it presents statistics for
1987 based on a sample of individ-
ual income tax returns filed in 1988
and shows some of the first detailed
results of the recent tax reform.

Individual Income Tax Rates,
1986.—This article is also an annual
feature of the Bulletin and provides
data on average and marginal tax
rates for Tax Year 1986.

Foreign Investment and Activity in
the U.S. through Corporations,
1984 and 1985.— This article pre-
sents data on domestic corpora-
tions controlled by a foreign person
and on foreign corporations doing
business in the United States. This
information is based on corporation
income tax returns for both 1984
and 1985.

Selected Historical Data.— These
tables contain historical and current
financial statistics from the various
tax returns and supporting sched-
ules filed with the IRS, as well as the
most recent information about tax -
collections and refunds.

BEHIND THE SCENES

Among the many sounds that
.can be heard throughout the halls
of the SOI Division at lunchtime
every Tuesday are the voices of the
IRS chorus. This group rehearses
weekly for its periodic perform-
ances at IRS-sponsored special
events under the capable leader-
ship of PETER SAILER. A long-time
Division employee, Pete also ‘con-
ducts” the many activities of our
Individual Special Projects Section
in the Individual Statistics Branch.
But it was for his musical skills—in
particular, his dedication and com-
mitment to the chorus for the past
2-1/2 years—that Pete was honored
in March by former Commissioner

Lawrence Gibbs and joined the
N o T U S, I e
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the coveted “IRS Commissioner's
Award.” By the way, on Tax Day
“(April 17), Pete and the chorus
could be heard serenading taxpay-
-ers as they entered our building for
tax forms and tax advice with some
old (“Little Tommy Tax™) and some
new (“Deep in the Heart of Taxes")
tax songs. Other SOI Division em-
ployees in the IRS Chorus include
SANDY BYBERG, NANCY DUT
.TON, BARRY JOHNSON, BETH
KILSS, BRIAN MADIGAN, VERGIE
MOSE, RAY SHADID, AND JEAN-
ETTE SIMMS.

If you had visited the SOI Division
lately, you might have thought we
were playing “musical chairs.” Not

- 80, but there are a number of peo-
ple who, since March, have been

ranks of those who have received

Our - Corporation
Branch also has benefited from
these new managerial selections.
The Corporation Returns Analysis
Section is now headed by KEN .
SZEFLINSKI, with ALAN ZEMPEL
promoted to the management staff
as Chief, Corporation = Special
Projects Section. Ken oversees the
basic SOl program relating to cor-
porations which produces data an-
nually that cover the complete in-
come statement, balance sheets,
tax, and tax credits, by industry and
size. Alan and his staff hava respon-
sibility for several studies including
the annual basi¢c SOl program for
partnerships and the annual com-
putation of the percentage used in
determining the income tax of for-
eign life insurance companies with
U.S. operations.

Statistics . |,

‘eliminate a lot of inconsistencies in
the way information requests were
previously answered.

In making the transition from a
decentralized system of answering
_outside requests for information to a
centralized one, we are doing a num-
ber of specific things which we feel
“will help us achieve our objectives: -

e All incoming information calls
and letters requesting informa- .
tion are being referred directly
to the “information desk” first.

. The :staff will answer all calls
and letters about the availabil-
“ ity of statistical information in.
one of several ways: the call-
er's questions will be an-
swered immediately; the staff
'will research the answer and

~occupying new leadership posi-
tions. All of our newest group of
program managers have previously
been statisticians or economists in
the Division for several years before
moving into their current jobs.

DAVE PARIS, our new Chief, In-
dividual Statistics Branch, oversees
and manages the income tax statis-
tical program relating to individuals
and sole proprietorships, plus such
special studies as sales of capital
assets and TPUS, which I've al-
ready mentioned. Along with Pete,
he is responsible for developing the
tax model of individual income tax
returns both as a public-use file and
as a research tool for use by Trea-
sury’s Office of Tax Analysis and the
Congressional Joint Committee on
Taxation. Assisting Dave in carrying
out some of these functions is the
new chief of the Individual Returns
Analysis Section, JEFF HARTZOK.
Jeff and his staff conduct the basic
SOl program for individuals and
sole proprietorships, producing
data annually which cover size dis-
tributions of income, deductions,
tax, and tax credits. They also are
responsible for periodic studies of
sales of capital assets and on the
foreign income and taxes of Amer-
icans living abroad.

""Vﬂ-——\—-v———-hv-——-——‘-—w‘

YOUR CALL é

We are proud to announce the
recent establishment of a statistical
information services office under
the supervision of BOB WILSON
(202-376-0218), who also coordi-
nates publication of the Bulletin.
Currently on the statistical informa-
tion staff are DAVE JORDAN,
SANDY BYBERG, and DARLENE
REYNOLDS. ‘

If you have questions about the
availability of our SOI data or when
our next publications are due to be
released, our staff in this newly
formed office is waiting to answer
your inquiry Monday-Friday from
8:00 am to 5:00 pm on (202) 376-
3900.

During the past 2 years, many
people in the SOl Division have
been involved in the planning, or-
ganizing, and launching of this new
office in an effort to better serve our
customers and handle the numer-

" ous inquiries for SOI data and SOI
publications. By centralizing a func-
tion that was previously spread
throughout the Division's program
branches, we have been able to
‘introduce many efficiencies and

sy Iy

call back; or the staff will Te-
spond in writing.

When the inquiry concerns
- technical details .about one of
our projects, the staff will refer it
to a subject-matter specialist in
one of the program branches.
The names and telephone num-
bers of the specialists are avail-
.able on pages 18-24 of the Fall
1988 issue of the Bulletin. The
projects they work on are also
listed and described there.
Plans are to update this informa-
tion annually, but current infor-
mation will also be available
from our information desk.

We have moved responsibility
for our statistical subscription
series (corporation ‘‘source
book,” “source books" for un-
incorporated businesses, and
reports in the IRS methodol-
ogy series) out of the various
branches to the new informa-
tion desk. To obtain informa-
tion on how to request these
special reports, users may call
or write the statistical informa-
tion services office directly.

Our information desk is also
handling requests for data on
area-to-area migration, as well
as some of the requests for

s
4
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other small area data based on

®)

individual income tax returns.
Customers requesting special
tabulations of the latter infor-
mation, however, will be re-
ferred to the subject-matter
specialists or may want to get
in touch with them directly.

There will be other procedures
and areas of responsibility incorpo-
rated into the functions of this office.
Our information desk, however, is
still in an early stage of develop-
ment and is not yet very widely
known. Despite this, since its open-
ing day(s) in February, the number
of phone calls and letters request-
ing information has averaged be-
tween 55 and 60 each week and
continues to grow. In each case a
response was given, either immedi-
ately, in the case of many phone
requests, or on the average of
about a week for letters and calls

Though we are pleased with this
strong beginning, we are looking
forward to learning how to do this
job even better, and we are anxious
to learn how well we are serving

.you. We would, therefore, welcome

your comments or any suggestions
you may have for improvement.
There will also be personal follow-
ups with some of you to see how
satisfied you are with our service
and how well. you feel your ques-
tions were answered. At the same
time, individuals are urged to call
me if they feel the written replies
they have received are unrespon-
sive in any way. (My telephone
number is 202-376-0216.)

requiring research.

UPCOMING FEATURES =

The following are a few of the
articles to look for in upcoming is-
sues of the SO/ Bulletin:

-& Private Foundations, 1985;

¢ Sole Proprietorships, 1987;

Social  Security
"1986-1991;

Taxation,

Partnerships, 1987;

Corporation Income Tax Re-
turns, 1986, (preliminary data);

Taxpayer Usage of Individual
Income Tax Returns, 1988;
and

High Income Individual In-
come Tax Returns, 1985-
1986.




Individual Income Tax Returns, Preliminary Data, 1987

By Susan Hostetter and Jeffrey Bates*

In 1987, the first year of transition under the Tax Reform
Act of 1986, there were major changes in the definitions of
income (items included in gross income, adjusted gross
income, and taxable income), statutory adjustments to
income, deductions, and personal exemptions, as well as in
tax rates and the income tax computation. Despite these
changes, when computed similarly for 1986 and 1987,
recomputed total income increased by only 1 percent from
$2,781 bilion to $2,808 billion [1]. On the other hand
adjusted gross income (AGl), the traditional tax measure of
income, reached $2,788 billion for 1987, an increase of
12.3 percent, much of which was due to- definitional
changes. Recomputed total income is the measure of
comparable income used for this article and is discussed
later on. See Figure A for a comparison of 1986 and 1987
AGI and recomputed total income [2).

Total income tax (the sum of income tax after credits and
the alternative minimum tax) for 1987 was $371 billion, up
only slightly from $367 billion for 1986. Tax liability, when
looked at as a percentage of adjusted gross income,
declined sharply from 14.8 percent for 1986 to 13.3
percent for 1987; however, when looked at as a percentage
of a comparable income total, the percentage remained the
same at 13.2 for both years.

There were substantial modifications in reporting require-
ments throughout the individual income tax return, and
these changes are dramatically evident in the statistics.
Even though, in the aggregate, income and tax changed
very little, individual taxpayers may have experienced con-
siderable change in either adjusted gross income or tax as
a result of tax reform.

Because of the extensive alterations in the individual tax
law and the major effect this had on the traditional statistical
measures (like AGI), this article is presented somewhat
differently for 1987 than for prior years in order to focus on
the tax law changes and their effects on the data. To this
end, the article begins with a section on definitions and
changes in the law, followed by an analysis using a
comparable income concept.

DEFINITIONS AND CHANGES IN THE LAW

The changes in law summarized below are covered in
the order in which they are reflected on the Form 1040

* Susan Hostetter Iis Assistant Chief, Individual Statistics Branch;
Jeffrey Bates Iis an economist, Individual Statistics Branch.
Significant contributions were made by Allen H. Lerman, Office of
Tax Analysis, U.S. Department of the Treasury.

Figure A.—Recomruted Total Income (RTI), Adjusted
Gross Income (AGl), and Percentage Change, Tax Years
1986 and 1987

[Amounts are in millions of doliars}]

Income 1988 1887 Percentage
concept income income change
(1) @ 3
Recomputed-total income ' ....... $2,781,145 $2,807,749 +1.0%
Adjusted gross incuine .............. $2,481,681 $2,788,011 +12.3

1 For 1986, adjusted gross income plus statutory adjustments, plus dividend exclusion, plus
capital gains exclusion, plus unemployment compensation exclusion; for 1987, adjusted gross
income plus statutory adjustments less disallowed passive losses.

individual income tax return. Whenever possible, statistics
showing the effects of the change from 1986 to 1987 are
presented. Figure B shows a comparison of selected
sources of income, total income (i.e., income before de-
ducting statutory adjustments), statutory adjustments, and
adjusted gross income for 1986 and 1987.

Filing Requirements

The tax return filing thresholds based on income, age,
and marital status were changed for all filing status groups
for 1987. The two largest categories in terms of the number
of taxpayers affected were single persons and married
persons filing jointly. While, for 1986, a single taxpayer was
required to file a return if his or her gross income was at
least $3,560, for 1987 the threshold was $4,440 [1]). For
married couples filing jointly where both spouses were
under age 65, the filing threshold increased from gross
income of $5,830 for 1986 to $7,560 for 1987. Figure C
shows that, while there was little increase (less than 1
percent) in the number of married taxpayers filing joint
returns, the number filing single returns increased about 8
percent, and the number of married taxpayers filing sepa-
rate returns increased 55 percent.

For 1987 filing thresholds for dependents were reduced,
especially for those with earned income. Children and
others eligible to be claimed as dependents were required
to file a return if all of their income was earned (such as
salaries and wages), and it exceeded $2,540, or if their
gross income was more than $500 and any of it was
unearned income (such as interest or dividends). A major
change for 1987 was the elimination of the effective double
exemption for dependents who filed returns and who, for
1986, could be claimed as a dependent and still claim an
exemption for themselves. Regardless of income level, a
dependent could not claim an exemption on his or her own
return if he or she could be claimed as a dependent on the
parent's return. Also, if gross income was $1,900 or more,

5
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Figure B.—Comparison of Selected Sources of Income Atfected by the Tax Reform Act of 1986, Tax Years 1986 and 1987 ..

[Returns are in thousands, amounts are in millions of dollars]

1986 1987 Percentage
ftem Number of - Number of W S
. returns Amount retums Amount n "°°f'"°
) @ @ 4) ©)
Salaries and wages ............. e 88,218 $2,031,026 91,166 $2,169,144 $6.8% )
Taxable INrest ............ivreuereemrereeneeeeeesessecenens 65,237 167,640 68,010 .- 163,981 S22
Tax-exempt interest .............ccoovveeieeninnncinnens o — — 3240 30,967 _ +100.0
Total dividends....... 20,896 63,629 22,264 ' 66,442 +4.4
Dividend exclusion. 17,053 2,006 — L= -100.0. . .
Dividends in AGI...........ccccceenn. 16,754 61,623 22,264 66,442 +7.8.
Business net income (less loss) 12,360 90,424 12,937 103,930 +149
Net income. 9,248 110,497 9,861 120,209 +8.8
Net loss .. 3,113 20,073 . 3,076 16,279 -189 |
Net capital g 15,658 295,882 15,274 133,487 - 2549 ¢
Capital gains exclusion................. 10,082 191,290 ’ - C— -100.0 LY
Net capital gains in AGI.... 15,565 132,842 15,274 133,487 . 405 . .
Pensions annuities in AGI ..... 14,771 107,697 16,565 126,352 +164
Rent net income (less loss)... 8,803 -20,204 8,683 ' -10,818 ~46.5
Net income..........cc........ 3,418 17,683 3,569 18,492 +46 -
NELIOSS ...t reneen 5,385 - 37,887 5114 29,310 —22. 6
Partnership and § Corporatron net income . .
(1ESS 10SS) ...cvenirieee ittt e reenans 5817 -5,860 5271 32,075 +647 4
Net income 3,407 69,045 © 3,223 . . 79,077 - +145;
Net10SS.....c..ocvvvrveeeiriannen. 3,818 74,289 - 3,720 - 46,994 -367 -
Farm net income (less loss).......... 2,524 -7,284 . 2,426 . =770 +89.4 . .
Total unemployment compensation ..... 8,243 14,135 © . 7,428 12,324 -128
Excluded unemployment compensation.. — 7.160 - - - - -100.0
Unemployment compensatlon in AGI...... 5,106 6,975 7,423 12,324 +76.7 A
Other income (less loss)'................. . 5,917 -22,561, 6,650 - . -8,712 +61.4- - =
Total rncome ............................................... ferrreenns n.a. 2,580,689 106,893 . 2,817,576 Co+92
Statutory ad]ustments ............................................ 38,034 99,008 . 11,559 - 29,565 ~701
EQUALS: . . . : . . :
Adjusted gross iNCOME ..........c.coevvee Menrvereenagenns 103,045 2,481, 681 107,070 2,788,011 +12.3

1 Sources of income shown above represent an mcomplete Ilst and do not add to total income. “Other income” represents data reported on Form 1040, line 21 for 1987 (line 22 for 1986)

n.a.—Not available.
NOTE: Detail may not add to total because of rounding.

children over age 19 (with some exceptions) could not be
claimed as dependerits. A child under the age of 14 who
had investment income that exceeded $1,000 generally
had that.i income taxed at. the highest tax rate appllcable to
hrs or her parents income for the year.

Interest

“Starting with 1987 (for the first time since 1942), tax-
‘exempt interest on State or local Government obligations
had to be  shown on Federal income tax returns even

Figure C.—Summary of Filing Thresholds and Number of
Returns, Tax Years 1986 and 1987 . ‘

[Number of returns are in thousands]

’ 1986 1987 )
Typo o : — o
urn Fili Number of Fil Number of .
thres! _retums | threshold ! rotums. | " "
) @. @ @ ®
IOt e " — | 103,045 — | 107070 | +3.9%
Married filing: - : - . :
JOINHY .vooorsrrvvrerens $5830- | 47,870 | $7,560 | 47.901.|. +.1
Separately ... 1,080 . 1,015 1,900 1574 | +55.1°
Single'........coeveiriiiine 3,560 |- 43,800 4,440 '| 47,362 +8.1
Head of household ..... 3,560 10,279 4,440 10,179 -10
Surviving spouse ........ 4,750 82 5,660 55 | -40.2

1 Special filing thresholds were set for taxpayers 65 or older or blind.
Note: There were other reasons for being required to file such as the presence of self-

employment income of $400 or more, regardless of the filing threshold shown above. In addition,
many people filed returns in order to claim a refund because of overwithholding of tax on wages.

though it generally was not subject to Federal taxation.

‘More than 3 million people reported almost $31 billion in-
“such interest. Nearly half of the total tax-exempt interest was
f.reported on returns wrth AGt of $100, 000 or more A

Taxable interest recerved decreased by 2.2 percent whrle
the number of returns with taxable interest increased by
more than 4 percent from 65 million to 68 million. In-contrast
to' tax-exempt interest, only 20 percent of taxable intere’st

was reported on returns wrth AGI of $1OO 000 or more

Dlvldend Excluslon

The drwdend exclus10n of up to $100 ($200 on Jornt
returns) was repealed. for 1987. Total dividends (before
exclusion), ‘the amount most comparable for both years,
increased by about 4.4 percent for 1987, down from an
increase of 11.6 percent the year before: Dividends in AGI
rose 7.8 percent from 1986 to 1987, with over two-fiths of
the increase in dividends due to the elimination of the
exclusion.

The total number of returns with any dividend income
increased by 6.5 percent for 1987, from 20.9 million to 223
million, However, those reporting dividend income mcluded
in AGI increased- by 33 percent from 16.8 million to 22 3
million. : -
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Capital Gains

" Long-term (assets held over 6 months): For 1987, the
60-percent exclusion of long-term capital gains was re-
pealed so that the full amount of capital gains was included
in AGI as ordinary income. However, for 1987 only, the
maximum tax rate on long-term capital gains was limited to
28 percent (up from 20 percent in 1986), which was lower
than the top rate of 38.5 percent on ordinary income for
1987. Full taxation at the same tax rates as “ordinary”
income began in 1988.

Short-term (assets held for 6 months or less): For 1987,
the top tax rate on short-term gains was the same as for
“ordinary” income, 38.5 percent. For 1986, the top rate was
50 percent.

Net capital gains realizations (i.e., capital gains net of
capital losses and before the 1986 exclusion) dropped from
nearly $300 billion in 1986 to about $133 billion in 1987 (3].
The latter amount was more in line with the 1984 and 1985
realizations of $135 and $168 billion, respectively. The
“spike” in capital gains for 1986 was an anomaly as
taxpayers sold assets they might not otherwise have sold in
order to take advantage of the 60 percent capital gains
exclusion before it was rescinded beginning for 1987 by the
Tax Reform Act. With the exclusion eliminated, capital gains
in AGlI were almost the same for 1987 as for 1986,
increasing only about 0.5 percent.

Figure D shows the steady rise from 1980 through 1986
in net gains from sales of capital assets before exclusion
and the comparable 1987 amount. By and large, the
increase follows stock market trends in sales of corporate
stock which comprises the largest component of capital
assets sold [4]. Stock market activities in 1986 and 1987
~would also have affected the sales of capital assets figures,
in that 1986 saw a favorable stock market, and 1987 saw a
decline that may have caused taxpayers to realize losses.
However, the effects of these activities appear to be insig-
nificant compared to the sales of capital assets in anticipa-
tion of the elimination of the 60-percent exclusion.

Figure D.—Net Capital Gains Before Exclusion, and
Percent Increase, Years 1980-1987

[Number of returns are in thousands, money amounts are in millions of dollars}

Number N rcentage
;::r of 93?'1‘:3;:"’";9 ancmaso
m [v4] ()

1980 ..ot 8,929 $ 72,073 1.4%
9,485 77,799 7.9
9,636 86,676 114
9,543 119,271 37.6
10,927 135,348 13.5
11,126 167,540 23.8
15,658 295,882 76.6
15,274 133,487 ~549

Pensions and Annuities

Pensions in AGI increased by 16.4 percent from Tax Year
1986 to more than $125 billion, and the number of returns
reporting pensions in AGI increased by 12.1 percent to
16.6 million. Both the number of returns reporting pension
income and the total amount reported has been increasing
steadily for years. However, the increase in pension income
reported in AGI from 1986 to 1987 may have been partially
attributable to the elimination of the 3-year recovery rule.

Prior to the Tax Reform Act of 1986, the 3-year recovery
rule allowed retirees’ annuities to be tax-free until the
amount of their contribution to a pension plan was recov-
ered, provided they could recover the entire contribution
within 3 years. As a result of tax reform, all retirees were
required to prorate the exclusion of their contributions over
their lifetimes.

Passive Losses

Passive activity losses, a concept introduced in the Tax
Reform Act of 1986, are losses that are generated by any
trade, business, or rental activity in which the taxpayer did
not materially participate. A taxpayer materially participates
in an activity if he or she is involved on a regular, continu-
ous, and substantial basis in the operations of the activity.

The 1986 Act also imposed limitations on the extent to
which these losses were recognized for income tax pur-
poses. Beginning for 1987, passive losses could only be
used to offset income from passive activities. Any excess
passive losses could be carried forward to the following
years without limit. (Previously, any business losses could
be used to offset income from any other activity.)

An exception to this limitation is made for taxpayers with
passive losses from rental activities in which they are
actively involved. Net losses of up to $25,000 can be
deducted to offset “nonpassive” income, such as wages or
dividends. For taxpayers whose AG! exceeded $100,000,
the $25,000 exception is reduced by 50 percent of the
amount by which AGI exceeded $100,000. This effectively
eliminated the $25,000 exception altogether for taxpayers
with an AGI of $150,000 or more.

~ The 1986 Act provided a 5-year phase in of the limitations
on losses from passive activities entered into before Octo-
ber 23, 1986. This phase in allowed a diminishing percent-
age of passive losses to offset nonpassive income and
taxes. Sixty-five percent of passive activity losses from such
interests were allowed to offset nonpassive income for Tax
Year 1987. Passive activity losses disallowed for 1987 by
reason of the limitation could, in many cases, also be
carried forward to 1988.
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Total 1987 passive activity losses allowed were $42 Unemployment Compensation
billion, and the total of those disallowed was $9.8 billion. : ' . -
Even though rental activity is regarded as a passive activity For 1987, all unemployment compensation was included
regardless of whether the taxpayer materially participates, in AGI, whereas for 1986 all or part of unemployment
about $23 billion of allowable passive losses were attribut- compensation was excluded, depending on the taxpayer’s
able to rental activities where there was active participation filing status and income level. Although total unemployment
and the taxpayer was eligible for all or part of the $25,000 compensation reported for 1987 decreased by 12.8 per—
exception. About $3 billion in rental losses was disallowed. cent, the amount included in AGI increased by 76 7

. : percent, from $7.0 billion to $12.3 billion.
Most of the passive loss activity was reported on Sched- o

ule E, Supplemental Income. However sole proprietorships
(Schedule C) and farms (Schedule F) frequently included
passive losses or passive income which-could be used to
offset other passive losses. Figure E shows the numbers of
returns and dollar amounts of net losses (after reduction by
allowable passive -losses) -reported on these more fre-
quently used schedules. These losses include both passive
énd nonpassive losses. Net passive losses for one of the
income sources shown were allowed if they were offset by
passive income from another source.

Statutory Ad]ustnients

Statutory adjustments were the amounts deducted from
“total income” in order to determine adjusted gross mcome
These adjustments decreased by 70 percent from 1986 o
1987, mainly as the result of statutory changes. Figure F
provides a summary of the changes before and after tax
reform.

Moving Expenses —Movmg expenses were no Ionger
deductible as an adjustment in computing AGI; mstead
taxpayers could subtract them as an |tem|zed deductlon
For 1986, about $4.6 bilion was claimed for this adjust-

. Figure E shows a consistent decrease in net losses,
much of which may be attributable to 1986 tax laws
srrrc\)o:?rlt?gof %ajsléilégzi l(ljrglctjitcl:nj :‘\nd rc;ecrtle:seg mnthe ment._For_those who_itemized, the 1987 . deductlon,wasﬁ N
net income. P e computing business $3.7 billion (see Itemized Deductions, below). - .

Employee Business Expenses.—For 1987, unreirr't_'-_
bursed employee business expenses, in contrast to reim- -
bursed expenses, were deductible only as a “miscella-
neous” itemized deduction. As such they were deductible
only by those who itemized and then only to the extent that
all miscellaneous deductions exceeded 2 percent of AGI.
For 1986, these expenses were statutory adjustments to
income, and were fully deductible, even if the taxpayer dld
not itemize deductions. About $19.6 billion was claimed ‘as
an adjustment for 1986 employee business expenses. For
1987, $12.9 billion .of employee business expenses’ were
claimed as |tem|zed deductuons (subject to the2 perclent

-Since the purpose of the passive loss limitations was to
reduce or eliminate benefits that previously resulted from
“tax shelter” activities, it is likely that their effect is' most
concentrated in the statistics for income or loss :from
partnerships, since partnerships (particularly limited part-
nerships) were frequently used for this purpose. The SOI
Bulletin article on 1986 Partnership Returns documents a
32 percent increase in net losses in limited partnerships for
1986, with much of the increase attributable to industries
generally associated with tax shelter activities, such as real
estate operators, Iessors of buildings, and oil and gas
extraction [5, 6]. As Flgure E shows there was a decrease of
36.7 percent in losses claimed from partnerships and S -
Corporations. o . Flgure F—Selected Statutory Adjustments Tax Years 1986

and 1987
Flgure E. _Number of Returns and Net Losses Reported [Number of returs are in thousands, money amounts:are in millions of dollars] .
for Selected Sources of Business Income, Tax Years 1986 - 1088 1987 i
and 1987 - o6 of adivctmont L . : Perce
chan *
[Number of returns are in thousands, money amounts are in millions of dollars} ¥Pe of adjustme: Nlr‘;\ber of Amount | Numberof [ oot ad]ustgr:er':t
= urns returns . e
1988 1987 ) ; i .
oL . y . ‘ | Porcentagé Lol M @ .1 @ @ - ® .
Income source . d . - - R .
.- Number of [ AMOURt | Nymber of | Amount | dpefonse Total o 38,034 | $99,008 | 11,559 | $29,565 | - =70.1%
returns returns n ;
. loss . loss Moving expense ......... 1,791 4,621 - — | =100.0 -
- - Employee busmess . ' ) )
) L@ () @ | . ® exXpense ... ... . 7,168 19,622 1,421 4,047 -794°
- Total } 14,169 | $149,261 | 13.425 | $104.889 | 29.7% Payments to an IRA .. 15,536 37,758 7.351 14,146 | .-625
...... eeneeiesatnennens , I 'y N X . Payments toa . . -
Sole proprietorships.... 3,113 20,073 3076.| .16279| 189 .. . . -
RONt ..roooroorerer 5385 | 37887 5114 | 20310| 226 Keogh plan . ....... 773 | 6185 746 5921 4.4
- : . . . Deduction for a ¢
Royalties.................... - 65 - 255 . 37 87| 657 working married ' : e
Partnership and . I L R o
S Corporation........... 3818 | 74280 3720 | 46994 367 COUPIE e 25,647 | 26672 1000
Estates and trusts ....... 83 687 111 - 550 199 - ! Adjustments do not add to total because “other. adjustments” were not listed and, in some
Farmm e 1,705 16,071 | 1,367 11,669 27.4 igﬁstoﬁjustments on prior year returns were not included in 1987 data, but are mcluded |n tha
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limitation), leaving only the reimbursed portion, amounting
to $4.0 billion, to be claimed as statutory adjustments.

. Individual Retirement Arrangements (IRAs).—The
IRA contribution deduction was limited or disallowed for
middle- and upper-income participants who were covered
by employer-provided pension plans, although the tax-
deferral feature was still allowed for any nondeductible
contributions they made [7]. This was a change from 1986
when IRA contributions were deductible regardless of
income level or pension coverage. As a result of the change
in law, deductible IRA contributions dropped from nearly
$38 billion to slightly more than $14 billion. Also, the
nimber of returns with IRA deductions dropped by 52.7
percent from 15.5 million for 1986 to 7.4 million for 1987.

' Deduction for Working Married Couple.—For 1986, a
married couple, when both worked and they filed a joint
return, could deduct as an adjustment to income 10
percent of the lesser of $30,000 or the “qualified earned
income” of the lower-earning spouse. This deduction was
repealed effective for 1987. Figure F, shows that for 1986
this adjustment to income reduced AGI by $26.7 billion.
The 1986 Act reduced tax rates and increased the standard
deduction and the personal exemption amounts. As a
result, the “marriage penalty” was reduced thereby reduc-
ing the need for the special deduction for two-earner
couples [8].

Itemized Deductions

Total itemized deductions decreased by 14.1 percent and
the number of returns reporting them dropped by 12.7
percent. These declines reflect tax reform provisions that
generally reduced several widely-used itemized deductions.

" One of the major provisions of the 1986 Act that was not
effected for 1987 was the increase in the standard deduc-
tion. The slight increase in the standard deduction for 1987
from $2,480 to $2,540 for a single taxpayer ($3,670 to
$3,760 for joint returns) was about the same as the increase
in the previous zero bracket amount (replaced for 1987 by
the standard deduction) would have been under indexing
mandated under prior law. (See next section on Standard
Deduction for definition of standard deduction and zero
bracket amount.) However, for taxpayers 65 or over or those
who were blind, significantly increased standard deduc-
tions were instituted for 1987. Some taxpayers may have
found the larger standard deduction more advantageous
than itemizing. Figure G shows itemized deductions for
both 1986 and 1987.

Medical and Dental Expenses.—For 1987 the deduc-
tion for medical and dental expenses was limited to ex-
penses in excess of 7.5 percent of adjusted gross income,
whereas for 1986 the threshold was 5 percent. There was a

Figure G.—Selected Itemized Deductions, Tax Years 1986
and 1987

{Number of returns are in thousands, money amounts are in millions of dollars]

’ 1986 deduction 1987 deduction .
dodortion Numbor of | | Namber of change of
retums returns
M @ (&) @ ®)
Total.....cooevevrennnnnn 40,667 |$447,058 | 35512 |$383917| -14.1%
Medical and .
dental expense.......... 10,542 25,112 5312 16974 | -324
Taxes paid.........cc.ceuee 40,420 143,446 | 34,772 118,152 | -17.6
Sales tax.........eeeven. 38,962 20,790 — — | -100.0
Interest paid................ 37,261 196,566 | 33,008 174356 | -11.3
Home mortgage...... 29,003 125,782 | 27,886 134,621 +7.0
Contributions............... 36,714 53,816 | 32,172 49,26 -85
Net casualty or
theft 10SS .....cccovvernenn 244 1,331 218 1,388 +4.3
Moving expense ......... - — 963 3,711 | +100.0 .
Miscellaneous :
deductions................ 33,454 26,787 9,086 20,075| -25.1 -

decrease in the medical and dental expense deduction of
about one-third, and the number of returns reporting it
declined by almost one-half, from 10.5 to 5.3 million
returns.

Taxes Paid.—Beginning for Tax Year 1987, State and
local sales taxes could no longer be taken as an itemized
deduction. Figure G shows that the total taxes paid deduc-
tion dropped by 17.6 percent, at least partly as a resuit. The
number of returns on which the tax-paid deduction was
claimed was down by 13.9 percent.

Other types of taxes paid that continued to be deducted
for 1987 were individual State and local income taxes, real
estate taxes, certain personal property taxes, and foreign
income taxes. The decline in the amount of the deduction
for taxes paid may also have been related to the increased
use of the standard deduction.

Interest Paid.—The interest paid deduction decreased
by more than $22 billion from 1986 to 1987. There were two
major modifications in the law that caused most of this
decline: the “personal” interest deduction and the mort-
gage interest deduction were both modified. Only 65
percent of personal interest, i.e., credit card interest, revolv-
ing charge account interest, and interest on bank loans,
was deductible for 1987, whereas for 1986 all of it was
deductible.

For 1987, the mortgage interest deduction was limited to
the amounts paid on a “qualified” principal and second
residence, and to the interest associated with debt no
greater than the cost of the residence plus improvements
and mortgage loans taken to pay for qualified medical and
educational expenses [9]. These limits applied to debt that
was assumed after August 16, 1986. If the mortgage debt,
as of August 16, exceeded the taxpayer’s previous “cost
basis,” then this greater amount became the basis for
calculating the loan limits of the amount of deductible
interest on the residence. '
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Notwithstanding these limitations, the home mortgage
interest increased by 7 percent for 1987.

Charitable Contributions.—For 1987, charitable con-
tributions were deductible as an itemized deduction only.
For 1986, they could also be deducted by taxpayers who
did not itemize their deductions, even on short forms 1040A
or 1040EZ. Thus, for 1987, taxpayers, who did not itemize,
could no longer claim the deduction. Also, because of the
higher standard deduction for 1987 (especially for the
elderly), some taxpayers, who itemized previously may
have found it more advantageous to claim the standard
deduction for 1987. The deduction declined by 8.5 per-
cent, and the total number of taxpayers claiming it fell by
12.4 percent.

A comparison of charitable contributions for 1986 and
1987 can also be made by including the amounts that were
claimed by nonitemizers for 1986 (see Figure H). On this
basis, the number claiming any charitable contributions fell
by 50.3 percent, and the amount fell by 26.6 percent.

* Moving Expense.—Moving expenses became an item-
ized deduction for 1987, instead of an adjustment to

The new Act also put additional restrictions on employee
business expense claims for meals, entertainment, and
travel. '

e Meals and Entertainment.—Tax reform modified how
meals and entertainment expenses were handled.
First, only 80 percent of the cost of qualified meals or
entertainment was deductible, whereas for 1986, the
full cost was deductible.

Second, the cost of a business meal could be de-
ducted only if the meal were directly related to the
active conduct of the taxpayer’s business (even to the
extent that conducting business must be the principal
aspect of the combined business and entertainment)
where previously the rule was that meals or entertain-
ment must be related to the taxpayer’s business and
conducted in an atmosphere conducive to business
discussions. '

And third, any Unreimburseq expense could be de-
ducted only as a “miscellaneous” itemized deduction,
not as a statutory adjustment to income.

» Travel Expenses.—Expenses for travel used as a form

-income-as-they-were-for-1986-(see-Statutory-Adjustments):
Almost 1 million taxpayers claimed these expenses as an
itemized deduction, but this was considerably fewer than
the 1.8 million that claimed them for 1986 as a statutory
adjustment. The amount of the deduction was $3.7 billion
compared to the $4.6 billion claimed in 1986.

Miscellaneous Itemized Déductions.—For 1987,
there were two tiers of “miscellaneous” itemized deduc-
tions. The first tier applied to those expense items that were

fully deductible. Some of these included gambling losses

(limited to gains), impairment-related work expenses for
handicapped people, and amortizable bond premiums.

The second tier was for expenses that were subject to a

new 2 percent AGI floor, such as unreimbursed employee -

business expenses (previously discussed under Statutory
Adjustments) and those expenses of producing income
which are not deductible in computing AGI.

Flgure H.—Charitable Contributions Deduction, Tax Years
1986 and 1987 ‘ .

[Number of returns are in thousands, money amounts are in millions of dolars]

1986 1987

ftom Number of

returns

Number of

Amount returns

Amount

Q) “(2) @ - @)

Total charitable
contributions deduction... 64,755 $67,094 32,172 $49,261
Contributions deduction

for itemizers...........oc...... 36,714 53,816 32,172 49,261
Contributions deduction

for nonitemizers............... 28,041 13,278 — —

of education and investment seminar expenses were
no longer deductible, and the deduction for travel by
cruise ship was limited for 1987. Previously, these
expenses had been fully deductible. For example, .
under pre-tax reform law, taxpayers who attended
conventions, seminars, or meetings could deduct ex-
penses for registration .fees, transportation costs,
meals, and lodging expenses if such meetings were
connected with their income-producing activities or
investments. Under tax reform, such seminars or meet-
ings must offer significant business related activities
and participation for the taxpayer.

Total miscellaneous deductions decreased by 25 per-
cent, and the number of returns claiming an amount for
them dropped by more than 75 percent.

Standard Deduction

For 1987, the “zero bracket amount" (i.e., income
“taxed” at a rate of zero percent), or ZBA, that was in effect
since 1977, was replaced by a standard deduction. Unlike
the ZBA, the “new” standard deduction was not incorpo-
rated into the tax tables and tax rate schedules, but instead,
had to be specifically deducted in computing taxable
income. For 1987, taxpayers subtracted the larger of the
standard deduction or total itemized deductions. Figure |
shows a comparison of the 1987 standard deductions and
the equivalent 1986 zero bracket amounts [10].

Under the 1986 Act, the basic standard deduction was
supplemented by additional deductions for taxpayers age
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Figure |.—Tax Year 1986 Zero Bracket Amounts and Tax
Year 1987 Standard Deductions

Zero bracket Basic standard
Filing status amount deduction
1986 1987
Single or head of household................... $2,480 $2,540
Married filing jointly................... 3,670 3,760
Married filing separately 1,835 1,880

65 or over or who were blind. Prior to 1987, extra benefits
for the aged and blind had been in the form of extra
personal exemptions.

For 1987, the amount of the first additional deduction for
age or blindness allowable was $1,210 for single taxpayers,
$1,840 for married taxpayers filing jointly, $1,220 for those
married taxpayers who filed separately, and $2,610 for
those who were heads of household. The amount of each
subsequent deduction for age or blindness was $750 for
single or head of household filers and $600 for married
filers.

As a result of these changes, taxable income for 1987
was derived in a manner different than for 1986. Taxable
income for 1987 was adjusted gross income (AGI) minus
the larger of the standard deduction or total itemized
deductions, minus personal exemptions:

Tax Year 1987

+ AGI

— Larger of standard deduction or itemized
deductions

— Personal exemptions

= Taxable income for 1987

In contrast, for 1986, taxable income was adjusted gross
income minus total itemized deductions in excess of the
standard deduction (called zero bracket amount for 1986)
(or minus the charitable contributions deduction for non-
itemizers), minus personal exemptions:

Tax Year 1986

+ AGI

— ltemized deductions in excess of zero bracket
amount

Personal exemptions

Taxable income for 1986

OR
+ AGI
— Charitable contributions deduction for
non-itemizers
~ Personal exemptions

= Taxable income for 1986

In brief, taxable income was derived after the standard or
itemized deductions for 1987, whereas, for 1986, taxable

income was before the standard deduction equivalent
allowed all taxpayers. Figure J shows in the aggregate the
relationshps between AGI and taxable income for 1986 and
1987.

The amount of the standard deduction for 1987 was
$213 billion.

Personal Exemptions

The size of each individual personal exemption increased
by over 75 percent, from $1,080 for 1986 to $1,900 for
1987 [11]. As already noted, for 1987, the extra taxpayer
exemptions for age and blindness were replaced by addi-
tional amounts of standard deductions.

Tax reform created two changes in the way exemptions
for dependents were claimed [12]. First, if taxpayers were
eligible to claim children or other dependents and those
dependents were required to fite a return, the dependents
could not also claim a personal exemption for themselves
on their own returns. As discussed earlier in the Section on
Filing Requirements, more stringent rules requiring depen-
dents to file returns were imposed under tax reform.

Second, in addition to meeting all other dependent tests,
dependents could not earn more than $1,900 unless they
were under 19 years old or met certain tests as a full-time
student. This last condition effectively eliminated the possi-
bility that students over 19 could be claimed as a depen-
dent on their parents’returns.

In the aggregate, the deduction for personal exemptions
increased almost 55 percent from $265 billion to $409
billion, mainly as a result of these changes. However, the
number of exemptions claimed dropped from 246 million to
218 million, a decrease of 13.1 percent. The number of
dependents claimed declined from 77 to 72 million. For
1986, there were 17.7 million exemptions claimed for age
and blindness.

Tax Rates

There were five tax brackets for 1987 instead of 14 or 15
as for 1986. Tax rates ranged from 11 percent to 38.5

Figure J.—AGl, Deductions, Exemptions, and Taxable
Income, Tax Years 1986 and 1987

[Money amounts are in millions of dollars)

ttem 1986 1987 P%'ﬁ:;";m
1) @ @)
Adjusted gross income............... $2,481,681 $2,788,011 +12.3%
Itemized deductions................... 447,058 383,917 -14.1
Contributions deduction
for nonitemizers.... 13,278 - -100.0
Standard deduction —_ 213,447 +100.0
Personal exemption 265,152 409,385 +54.4
Taxable income........... " 1,947,025 1,858,714 -45
Zero bracket amount ................. 281,393 — -100.0
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percent, instead of from 11 percent to 50 percent as for
1986 [13]. The 1987 rate schedules were the first step in a
two-step phase in of lower tax rates which was to be
completed for Tax Year 1988 [14). For 1987, the 60-percent
exclusion for net long-term capital gains was eliminated;
but, as already noted, under a special provision for 1987
only, net long-term gains were taxed at a maximum rate of
28 percent. .

Income Averaging

Income averaging was repealed for 1987. Previously, a
taxpayer could reduce his or her income tax in peak
income years by averaging mcome over a 4-year period
(15]. '

Tax Credits _

- On 1987 tax returns, the total amount of tax credits
clalmed was $6.1 billion, or 13.0 percent less than for 1986.
The decrease was considerably less than the 31.5. -percent
decline from 1985 to 1986. The repeal of the investment tax
credit had .been the major contributor to the 1986 reduc-
tion. Flgure K shows the major tax credits, together with

——income-taxbefore-andafter credits, for both—1986and

1987. Income tax before credits increased by 2.3 percent
'(from. $368 billion to $376 bl|||0n) with income tax after
.credits increasing by 2.6 percent (from $361 b||||on to $370
billion).,

Earned Income Credit.—The Tax Reform Act mcreased
the rate of and base for the earned income credit. For 1987,
the credit was 14 percent of the first $6,075 of an eligible
individual’s “earned” income. But, if earnings or AGI
exceeded $6,920, the credit was reduced by 10 percent of
such excess so-that at income levels exceeding $15,432,
the credit was completely eliminated. For 1987, the maxi-
mum credit of $851 compared to $550 for 1986. Under

. Flgure K. —Selected Tax Credits, Tax Years 1986 and. 1987

[Returns are in thousands, amounts are in millions of dollars]

prior law, the earned income credit generally equaled 11
percent of the first $5,000 of earned income, .and-: it was
completely phased out at.$11,000 [186]..

Primarily as a result of these changes; the 1987 earned
-incomie ‘credit nearly doubled from $2.0 billion to $3.9
billion, with an increase in the number of returns with an
earned income credit rising from 6.3 m|I||on to 8. 8 mllllon

For statistical purposes, the earned income credit has
been divided into three categories. The first two categories
were 1) used to offset income tax before credits' (where
$328 million was claimed for 1986 and $647 mrllron for
1987), and 2) used to offset all other taxes ($201 million for
1986 and $351 million for 1987). The third category of the
credit consisted of a refundable portion that individuals

could receive whether or not they paid taxes ($1.5 billion for -

1986 and $2.9 billion for 1987).

Credit for the Elderly or the Permanently and Totally
Disabled.—The number of returns from taxpayers claiming
the credit for the elderly or the permanently and totally
disabled fell from 430,000 to 352,000, about 18- percent.
The-total-amount-of-the-credit-claimed-fell-23:3-percent,
from $86 million to $66 million (see Figure K). Part of this
reduction could have been caused by a reduced amount of
income tax before credits in the: group that is eIrgrbIe to
claim the credit.

Child Care Credit.—Growth of the child care credit, by
far the largest credit for both Tax Years 1986 and 1987,
slowed considerably. For 1985, the amount of child care
credit claimed was $3.1 billion, up 18.2 percent from 1984;
for 1986 the amount was $3.4 billion, an increase of 8.5
percent; for 1987 the amount-was 3.5 billion, a rise. of only
1.5 percent. For 1987, the credit was clalmed onb percent

fewer returns than for 1986.

I 1986 1987 Pe'ﬁe mge
ax credit- . - N . . chany
: . Number of " Amount Number of | Amount In credits,
M ] (] ' L@ ) : (&)
Taxable iNCOME ........vc......ooroeeeeeceereeerer e 97,358 $1,947,025 90,077 $1,858,714 -4, 5%

Income tax before credits.............ccocovreciirenennnn. 86,601 367,592 - 89,753 ; . 376,132 - . ,+23 :

Total Credits * .....o.ccoceeiinicnieersiress i 16,859 . 7,021 - 12,890 6,108 -130° .
Child.care credit...........cocoeovnnneceicerieiinenan 8,950 . 3397 - ' 8,528 : 3,449 I N TR
Earned income credit?................. . 2,507 328 : 3,735 647 - +973 - |
Credit for the elderly or disabled 430 86 352 . 66 . -233 -
Political contributions credit. 4,605 242 R . — .+ =1000 T -~
Foreign tax credit «........... 424 ) : 774 546 962 : +243
General business credit... . 680 1,116 485 922 1. . =174 ,

Income tax after Credits .............oovvverriveerivrnirennnnne 83,898 . 360,571 86,732 S 370,024 Coh28 ¢

Alternative minimum tax............cooceceirercrrnnccnnees 609 6,713 114 . 1,234 | . -816; -

Total INCOME tax..........c.coevvrieeierrieiiree e 83,967 367,287 ) 86,750 371,258 ° +1.1

1 The sum of the listed credits does not equal total credits because “other credits” are not listed and, in some cases, credns reported on pnor year returns were not shown separateiy but were mcluded |n
the 1987 total.

2 Represents the portion of the earned i income credit that was used to offset income tax betore credits. Additional earned income credlt amounts were used to offset other taxes and some amounts were pand
directly to the taxpayer. . , . .
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General Business Credit.—The 1986 Tax Act, phased
out, with certain exceptions, the investment credit (included
in the general business credit) beginning with 1986. Thus,
most depreciable business property placed in service after
1985 was not eligible for the investment credit, although
taxpayers were allowed to claim “unused” credits carried
over from 1985 and earlier years on their 1986 tax returns.
For 1987, the law reduced the amount of unused credits
that could be claimed by about 17.5 percent [17].

Political Contributions Credit.—The political contribu-
tions credit was repealed for 1987. Previously, a partial
credit against tax had been allowed for 50 percent of the
first $50 ($100 for a joint return) of political contributions.

Total Credits.—For 1987, the number of returns claim-
ing any tax credits declined by 4.0 million, or 23.5 percent.
This may have been partly due to the elimination of the
political contributions credit. Of the 4.6 million taxpayers
who claimed the political contributions credit for 1986, 3.8
million claimed no other credits.

Alternative Minimum Tax (AMT)

For 1987, the alternative minimum tax was revised in an
attempt to insure that taxpayers with substantial economic
income could not avoid a significant tax liability. To achieve
this the method of calculating the “alternative minimum
taxable income” (AMTI) was changed.

For 1987, the starting point for the calculation was
taxable income. Taxpayers had to increase their regular
taxable income by the amount of their “tax preferences”
and add back certain exclusions or deductions allowed in
calculating taxable income on the Form 1040. For 1986, the
starting point had been adjusted gross income. AGI was
reduced by the deductions that were not considered pref-
erential, and increased by tax preferences. In addition, the
AMT rate was increased from 20 percent of the AMT! in
excess of an exemption amount for 1986 to 21 percent of
such income for 1987. For both years, AMT was the excess
of tax computed at these rates over the income tax (after
credits) computed at the regular rates on taxable income
and reduced by the foreign tax credit.

The AMT exemption for single (joint) filers of $30,000
($40,000) was phased out above certain levels of AMTI. For
single (joint) filers, the phase out began at $112,500
($150,000) and ended at $232,500 ($310,000).

Because of other changes in the law described above,
there were changes to the list of AMT adjustments and tax
preference items. Since many exclusions were eliminated,
they were no longer considered a tax preference. The most
important of these was the 60-percent capital gains exclu-

sion. The principal addition to the list of tax preferences for
1987 was “passive losses,” already described.

Total Income Tax

Total income tax (the sum of income tax after credits and
the alternative minimum tax) increased by 1.1 percent. This
reflected the offsetting effect of many of the 1986 Act
changes, including lower tax rates applied to a broader tax
base.

RECOMPUTED TOTAL INCOME

As already discussed, the Tax Reform Act of 1986 altered
the size and composition of AGI between 1986 and 1987.
Thus, 1986 AGI cannot be compared meaningfully with
AGI for 1987. In order to illustrate the effects of tax reform,
a recomputed total income has been developed to
provide comparable income data for Tax Years 1986 and
1987. By adding back the income exclusions for 1986, and
disallowed passive losses for 1987, recomputed total in-
come provided a standardized income concept for the two
years. Figure L shows how recomputed total income was
calculated.

The size of AGI in various years is normally used as a key
indicator of income change. Comparisons, however, are not
meaningful when the definition of AGI changes as it did for
1987. Between 1986 and 1987, AGI increased by 12.3
percent—a sizable increase. However, when the recom-
puted total income concept is used so that income data are
on a comparable basis, the increase is only 1 percent, from
$2,781 billion to $2,808 billion.

For 1987, the two income concepts produce very similar
results—the increase in income by adding back statutory
adjustments was partially offset in some cases by deducting
passive losses that were not allowed under the 1987 tax
law. By income size class, the number of returns, income,
and tax also remained similar under both income concepts
(see Figure M) [18].

Figure L.—Computation of Recomputed Total Income, Tax
Years 1986 and 1987

[Money amounts are in million of dollars]

income items 1988 1987 Pec'ﬁ::;?e
U] ] ()]
Adjusted gross income .............. $2,481,681 $2,788,011 +12.3%
PLUS:
Statutory adjustments................. 99,008 29,565 -701
Dividend exclusion.......... 2,006 — -100.0
Capital gains exclusion ... 191,290 — -100.0
Unemployment compensation
eXCIUSION .....cooviiiciiiiiiiaeeec e, 7,160 — -100.0
LESS:
-Disallowed passive losses.......... — 9,827 +100.0
EQUALS:
Recomputed total income.......... 2,781,145 2,807,749 +1.0
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Figure M.—Number of Returns, Adjusted Gross Income (AGl), Recomputed Total Income (RTI), and Total Income Tax by Size
of Adjusted Gross Income and Recomputed Total Income, Tax Years 1986 and 1987

[Number of returns in thousands, money amounts in miilions of dotlars]

~ Size of Income
T ?}135' g'fom © Total $1 $10,000 $20,000 $30,000 $50,000 $100,000 $200,000 $500,000 | $1,000,000
Under $1 under under under under under under under under or
$10,000 $20,000 , $50,000 $100,000 $200,000 $500,000 | $1,000,000 . Mmore
(V] c3) (<)} @ ) (G (Y] ® (9) L (10) s
AdJusted Gross Income (AGI)

Tax Year 1987: ' ..
Number of returns......... 107,070 891 32,641 25,259 16,556 19,471 10,187 1,520 432 77 | 36
AG! ..o $2,788,011 | $-28,837 | $160,348 | $370,836 | $408,807 | $753,062 | $659,485 | $201,210 | $123,965 $51,939 $87,196
Total income tax............ $371,258 | - $73 $4,606 $25,064 $38,425 $84,212 | $101,292 $43,632 $33,203 | $15,261 | . $25,491
Tax as a percentage o ’

of AGl...ovvrrirriccnne, 13.3% ) 2.9% 6.8% 9.4% 11.2% 15.4% 21.7% 26.8% 29.4% 29.2%

Tax Year 1986: : g o : :

Number of returns ........ 103,045 < 958 31,898 24,996 16,780 18,948 7975 1,116 291 52 132
AGl ..o, $2,481,681 | $-42,443 | $162,418 | $367,099 | $414,425 | $730,372 | $513,758 | $146,974 $82,841 $33,670 $72,565
Total income tax............ $367,287 $308 $4,899 $28,779 $43,734 $94,373 $88,741 $37,289 $27,067 $12,928 $29,169
Tax as a percentage - ) ) i o

of AGH ..o, 14.8% " 3.0% 7.8% 10.6% 12.9% 17.3% 25.4% 32.7% 38.4% 40.2%

] Recomputed Total Income (RTI)

Tax Year 1987: . ’ - ’ : . .
.Number of relms.......... © 107,070 | . 897 32,470 25,100 16,462 19,708 . 10,323 1,559 438 | . 77 36
Rl ... $2,807,749 | $-30,379 | $159,389 | $368,486 | $406,909 | $764,237 | $668,623 | $206,504 | $125601 $51,871 $86,511
Total income tax $371,258 | $150 $4,582 $24,651 $37,720 $84,297 | $101,553 $44,183 $33,452 | $15,281 $25,390
Tax as a percentage . ' ' ' o .

(o182 1 1 IS 13.2% " 2.9% 6.7% 9.3% 11.0% 1520 | - 21.4% 26.6% | 29.5% 29.3%

__ Tax Year 1986: I ; . i SEN
Number of returns......... 103,045 845 30,726 24,651 16,326 18,987 9,416 1,525 434 80 ' 55
| 211 IS .| $2,781,145| $-36,324 | $157,469 | $361,813 | $403,895 | $733,669 | $612,901 | $203,788 '} $125952 |' $53,785 $164,196
Total income tax $367,287 $17 $4,520. $27,020 $39,982 | $86,800 $91,193 $39,096 $29,499 | $13,482 | $35,679

-+ Tax as a percentage : ) ' )

of BT, 13.2% " 2.9% 7.5% 9.9% 11.8% 14.9% 19.2%" 23.4% | - 25.1% 21.7%

! Less than 0.05 percent

For 1986, however, a comparlson of the recomputed
income and AGI data shows large differences in income
and in tax as a percentage of income for all taxpayers, and
even bigger differences for the various income classes. For
1986, recomputed total income was 12.1 percent higher

than AGI. Moreover, under recomputed total income, more

taxpayers are in higher income classes. For example, the
number of taxpayers with incomes: of $1 million or more
rose from 32,000 to 55,000, a 72 percent increase. In-
“comes for the $1 million-or more class rose even more
dramatically, by 126 percent. For the $1 million or more
class alone, nearly $92 billion was excluded for 1986 that
would have been subject to tax for 1987. These differences
are largely due to adding back the 60 percent of net capital
gains that were excluded from AGI for 1986.

Since 1986 was an unusual year, with a 77~pe‘rc':ent'

increase in capital gain realizations over 1985, it is possible
that the dramatic increase from 1986 to 1987 in tax as a
percentage of income for the highest income class (from
21.7 to 29.3) would not have been as great from 1985 to
1987 [19].

Using recomputed total income as a measure, total
income tax as a percentage of income remained un-
changed at 13.2 percent, but there were-significant differ-

ences for some income classes. Overall, income classes
under $50,000 showed a lower effective tax rate for 1987
and those classes over $50,000 showed a higher effective
rate. The greatest difference was for the $1 million or more
class where the tax rate increased, as already noted, from
21.7 to 29.3 percent.

Figure N shows income tax as a percentage of AGI by
income class for 1986 and 1987. For 1987, average tax
rates were lower for all AGI classes Figure O shows snmllar
information with data based on recomputed total in-
come. Using recomputed total income, Figure O indicates .
that for 1986 higher income classes had a considerably
lower average tax rate than they did for 1987.

SUMMARY

" Initial results of the Tax Reform Act of 1986 indicate that

the major changes in the tax law were, in fact, reflected in

reduced amounts of tax preferences claimed, a reduction in

- tax rates for lower income taxpayers, and an increase in

effective tax rates for the highest'income taxpayers

Many of the components of income and taxes changed
more dramatically than they had for years, reflecting, the
extent of the 1986 tax law.overhaul. For example, adjusted

L



Individual Income Tax Returns, Preliminary Data, 1987

15

Figure N.
Income Tax As a Percentage of Adjusted Gross Income,

Tax Years 1986 and 1987
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Figure O.
Income Tax As a Percentage of Recomputed Total Income,
Tax Years 1986 and 1987
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gross income increased 12.3 percent, mainly because of
the inclusion of income such as capital gains, dividends,
and unemployment compensation which were partially
excludable for 1986. Income, when computed more con-
sistently for 1986 and 1987, .increased by only 1.percent.
Total income tax increased by only 1.1 percent. -The
changes from 1986 to 1987 should be considered cau-
tiously in view of the 1986 “spike” in capital gains activity
that was primarily due to taxpayers' anticipation of the
elimination of the 60-percent exclusion. .

DATA SOURCES AND LIMITATIONS

. These preliminary statistics are based on a sample of
individual income tax returns (Forms 1040, 1040A, and
1040EZ) filed in 1988. Returns in the.sample were stratified
based on the presence or absence of Schedule C, Profit (or
Loss) from Business or Profession; Schedule F, Farm In-
come and Expenses; the larger of “total income” or “total
loss,”; and the size of business plus farm receipts. .These
returns were selected at rates ranging from 0.03 percent to
100 percent. There were 108,183 returns in the 1987
preliminary sample estimating a total population of
107,106,845. The corresponding sample size and popula-

—tion—for—the—preliminary— 1986—data—were—74;985—and
103,299,845, respectively. Sample size and population for
the final 1986 data referenced in this article. were 89,165
and 103,423,606, respectively.

Because the data presented here are estimates based on
a sample of returns filed, they are subject to sampling error.

To properly.use the statistical data provided, the magnitude

of the potential sampling error must be known. Coefficients
of variation (CV’s) are used to measure that magnitude.

Approximate coefficients of variation (CV's) for frequency
estimates are presented in Figure P. These approximate CV's
shown are intended only. as a general indication of the
reliability of the data. For a number other than those shown,
the corresponding CV's can be estimated by interpolation.
The reliability of estimates based on samples, and the use of
coefﬁcnents of variation for evaluating the precision of esti-
mates based on samples are discussed in the Appendlx

Basic tables;,’_pr'esented in this article are based on
adjusted gross income (AGI) concepts, but because the

Figure P.—Estimated Number of Returns for Selected
Coefficients of Varlation, Tax Year 1987
%
o “ Number ) i Arproxlmam
of returns coefficient of variation

0.01
- 0.02
005
0.10
0.20
0.30
0.35
0.50

~ [Millions of dollars)

1987 concept was revised substantially by tax reform, data
for 1986 and 1987 may not be comparable. In addition,
nonsampling errors in these 1987 tax statistics are poten-

tially greater than usual. During a year of major change in

forms, reporting-methods, and changes in the law, taxpay-
ers are much more likely to make reporting errors. Returns
used in these statistics are pre-audit, and would, therefore,
include such taxpayer reporting errors if they .occurred.

While these preliminary estimates are intended to repre-
sent a full year of taxpayer reporting, they are actually
based on returns processed between January and late
September 1987. In general, those returns processed after
September (which are sampled for use in the revised
estimates for the year) tend to have somewhat different
characterlstlcs from those filed earlier. Compared to other
returns, the characteristics of these later returns include
higher income, a larger proportion of investment income
(such as from capital gains), a higher average tax liability,
and a larger proportion of such other |tems as the alterna-
tive minimum tax.

Figure Q provides a comparison of 1986 preliminary and

final data. Figure Q shows, for example, that certain items,:
such-as’/AGl-and salaries'and wages, which are reported on

most returns, changed little between preliminary and final
data. This contrasts with other items, such as net gain from
sales of capital assets, which tend to be understated in all
preliminary estimates.

Figure Q.— Comparison of Preliminary and Final Data, Tax
Year 1986 .

' rence, roontage
tte b e Dn?:sﬁs o 1988
" pmdmary data ' pgdmﬂr’\‘:‘ry preliminary
data and final data
()] @ @ @
Adjusted gross income ..... '$2,622,517 | $2,481,681 | $-40,836 -1.62%
Salaries and'wages........... 2,046,135 | 2,031,026 | -15,109 -0.74
Sales of capital assets e ; - . B
net gain less loss ) .
(after exclusion):.............. © 129,933 132,842 | 2909 | - 224
Total itemized deductions.. 446,542 447,058 516 | - 0.12
Interest paid deduction ..... 194,451 196,566 [ © 2,115 1.09
Total tax credits ................. 7,655 | © 7,021 ~-634 -8.28
Additional tax for tax =
preferences..............c...... 6,115 6,716 601 | 983
Total income tax................. 377,051 367,287 -9,764 -2.59

NOTES AND REFERENCES

[1] Gmss Income is all income from whatever source
derived: This is reduced by income items that are
specifically excluded (either completely or partially) for
income tax purposes, and by excludable portions of

" income items reported on Form 1040 to arrive at total
- Income. Total income is reduced by statutory adjust-
ments to arrive at adjusted gross income. For more
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complete definitions see Explanation of Terms, Section
4 of Statistics of Income—1985, Individual Income Tax
Returns.

For prior use of the recomputed total income concept
see Weber, Michael E., “Individual Income Tax Re-
turns for 1987: Selected Characteristics from the Tax-
payer Usage Study,’ Statistics of Income Bulletin,
Summer 1988, Volume 8, Number 1. Similar conclu-
sions on income and tax were presented in this earlier
article.

In general, capital assets for tax purposes included all
property held for personal use or investment. Realiza-
tions of capital gains represent sales and certain other
taxable dispositions. Net capital gains represents net

. long-term gains less net short-term losses before the

exclusion (for 1986 and earlier years before the exclu-

~ sion was repealed). See Sales of Capital Assets Net

[4]

[5]

6]

[7]

Gain or Loss (plus other related definitions) in Expla-
nation of Terms, Section 4 of Statistics of Income—
1986, Individual Income Tax Returns.

Clark, Bobby and Paris, David, “Sales of Capital Assets,
1981 and 1982 Statistics of Income Bulletin, Winter
1985-86, Volume 5, Number 3, and a forthcoming
article, Holik, Dan, Labate, John, and Hostetter, Susan,
“Sales of Capital Assets, 1985, Statistics of Income and
Related Administrative Research, 1988-1989, Depan-
ment of Treasury, Internal Revenue Service.

Zempel, Alan, “Partnership Returns, 1986," Statistics
of Income Bulletin, Summer 1988, Volume 8, Number
1.

Nelson, Susan, “Taxes Paid by High-Income Taxpay-
ers and the Growth of Partnerships,” Statistics of
Income Bulletin, Fall 1985, Volume 5, Number 2, and
a forthcoming article, Nelson, Susan and Petska, Tom,
“Partnerships, Passive Losses, and Tax Reform,” Sta-
tistics of Income and Related Administrative Research,
1988-1989, Department of Treasury, Internal Revenue
Service.

The amount of the allowable deduction for IRA contri-
butions depended on the following criteria:

Full Deduction: IRA contributions up to $2,000 a year
($2,250 for a spousal IRA) were fully deductible if the
taxpayer (or spouse) did not belong to a company-
funded retirement plan or, if the taxpayer (or spouse)
did belong to a company retirement plan and his or
her adjusted gross income was less than $25,000
(less than $40,000, if taxpayer  and spouse filed
jointly).

(8]

]

[10]

(11]

[12]

(13]

(14]

Partial Deduction: The maximum amount of the allow-
able deduction for the IRA contribution was phased
out (in some cases permitting a partial deduction) for
taxpayers with adjusted gross income from $25,000 to
$35,000 ($40,000 to $50,000, if taxpayer and spouse
filed jointly) when a taxpayer (or spouse) belonged to
a company retirement plan.

No Deduction: IRA contributions were not deductible
for those taxpayers with company retirement plans
and adjusted gross incomes greater than $35,000
($50,000 for joint returns). ‘ '

The “marriage penalty” is the difference between the
tax reported on a joint return when both spouses work
and the combined amount of tax for the same two
persons assuming that they are not married and each
is taxed as a single person. If the two persons each
have about the same amount of income, taxes after
marriage may increase, providing a “marriage pen-
alty.” The two-earner marriage deduction was an
attempt to reduce the marriage penalty. For other
taxpayers, especially where one has most or all of the
income, marriage may reduce combined taxes, pro-
viding a “marriage bonus.” In some cases, the two-
earner deduction may have increased such bonuses,
or may have turned penalties into bonuses.

The mortgage interest deduction could not be claimed
for third homes.

The allowable standard deductions shown in Figure I
for 1987 were to increase significantly for 1988 and
then be indexed for inflation for subsequent years:

Further increases in the size of personal exemptions
were also specified in the Act for 1988 and-1989, after
which exemptions were to be indexed annually for
inflation.

In addition to changing the criteria for claiming depen-
dents, the 1986 Act required the inclusion of ‘social
security numbers for dependents over age 5 who were
claimed on 1987 tax returns. The purpose of the require-
ment was to eliminate improperly claimed exemptions.

For 1987, tax rates and brackets were specified by.
statute. Unlike 1986 tax rate schedules, they were not -
the result of automatic indexing for the effects of
inflation.

Beginning for 1988, there will be only two rates (15
and 28 percent), plus an additional rate of 33 percent
produced by the phaseout of certain benefits. For Tax
Year 1989 and thereafter, the 1988 tax rate structure
will be indexed.



18

(15}

[16]
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For a definition and description of how income
averaging could be used, see Explanation of Terms,
Section 4 of Statistics of Income—1986, Individual
Income Tax Returns.

Beginning with 1988 the earned income credit was to

be adjusted for inflation, but also beginning for 1988

~ there was a permanent increase in the phase out

(7

income range.

The 1986 Act further reduced, by 35 percent, the
amount of unused investment credit that could be
claimed for 1988.

(8]

(9]

Recomputed total income was calculated for each
individual return, and returns were reclassified by
income class on the basis of the recomputed total
income.

Comparisons of individual tax return data based on
income concepts that provide comparable data
among years with changes in the law will be presented

. in Statistics of Income-—1987, Individual Tax Returns

which will be available in November, 1989.




Table 1.—All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted Gross Income
[All figures are estimates based on samples—money amounts are in thousands of doliars]

Salaries and wages Taxable interest Tax-exempt interest’ Dividends
Number Adjusted
Siza of adj gross i o gl Number of Number of Number of Number of
r
fetums tess deficit (AGH) Ir‘tr;t‘ul'ns Amount lr‘eturns Amount returns Amount returns Amount
Q) @ ()] “ ® ) @ ® ) (10)

All returns, total ........ veresenane vverene 107,070,087 2,788,010,987 91,166,342 2,169,144,134 68,010,179 163,981,254 3,239,808 30,967,469 22,264,019 66,441,562
No adijusted gross income .. 890,857 —-28,836,564 290,122 4,739,436 473,384 2,215,680 29,549 627,097 202,333 665,873
$1 under $1,000 ....... 2,833,204 1,732,778 1,868,706 1,817,811 1,174,357 488,626 25,832 52,385 266,750 113,258
$1.000 under $2,000 3,695,589 5,542,603 2,996,732 4,774,990 1,449,873 821,321 *11,681 “9,135 314,074 189,284
$2,000 under $3,000 3,727,701 9,318,781 3,169,863 7,781,710 1,519,535 976,317 *9,200 *60.608 316,565 227,907
$3,000 under $4,000 3,351,531 11,718,781 2,787,457 9,414,863 1,463,641 1,316,294 18,547 42,172 283.088 232,456
$l'1.000 under $5,000 ... 3,326,784 14,950,996 2,699,125 11,324,140 1,425119 1,485,073 18,067 34,693 289,329 285,901
$5,000 under $6,000 ... 3,304,245 18,171,692 2,611,456 13,290,467 1,526,268 2,199,085 16,783 34,006 306,089 326,243
$6,000 under $7,000 3,108,631 20,188,128 2,401,670 14,743,265 1,442,370 2,431,945 *15,674 165,025 336,984 328,565
$7,000 under $8,000 .... 3,216,840 24,109,430 2,517,647 17,488,781 1,482,747 2,433,814 21,738 60,197 300,784 345,643
$8,000 under $9,000 ... 3,092,614 26,325,425 2,402,693 18,873,181 1,416,685 2,789,472 28,050 75,673 364,628 439,600
$9,000 under $10,000 .. 2,983,749 28,289,872 2,387,365 20,720,874 1,373,573 2,600,481 24,062 35,274 368,583 570,556
$10,000 under $11,000 ... 2,972,786 31,180,858 2,313,508 22,537,545 1,503,084 3,142,572 31,651 57,859 314,792 496,062
$11,000 under $12,000 2,821,431 32,444,165 2,219,299 23,797,050 1,439,898 3,027,763 26,348 156,187 341,744 628,256
$12,000 under $13,000 2,766,136 34,587,054 2,235,236 25,649,108 1,485,047 3,224,568 25,390 103,880 349,988 674,859
$13,000 under $14,000 2,735,739 36,908,429 2,250,013 28,177,624 1,451,281 3,088,131 43,033 74,218 368.957 797,643
$14,000 under $15,000 2,567,210 37,224,005 2,160,782 28,805,118 1,448,760 2,991,741 32,886 124,971 354,546 616,655
$15,000 under $16,000 2,504,029 38,782,479 2,129,179 30,958,191 1,380,658 2,848,616 27,561 56,801 302,807 615,621
$16,000 under $17,000 2,284,511 37,693,343 1,944,000 29,586,833 1,295,407 2,804,749 35,997 134,084 376,845 771,054
$17,000 under $18,000 2,292,159 40,096,934 1,949,321 31,649,810 1,283,766 3,037,124 29,288 124,683 347,386 702,285
$18,000 under $19,000 2,195,306 40,598,839 1,884,382 32,641,465 1,324,909 2,863,790 29,374 100,071 341,772 791,491
$19,000 under $20,000 .... 2,119,390 41,320,290 1,840,894 33,189,476 1,281,007 2,494,527 44,352 91,893 371,813 736,872
$20,000 under $25,000 .... 9,062,033 203,260,969 8,124,327 168,911,459 5,963,728 10,690,522 196,638 1,134,476 1,597,851 3,093,095
$25,000 under $30,000 7,494,234 205,545,681 6,841,474 173,895,781 5,440,296 9,853,003 203,020 1,347,967 1,609,735 2,964,877
$30,000 under $40,000 .... 11,605,168 402,546,332 10,718,642 343,322,159 9,406,216 17,245,920 397,479 2,090,703 3,121,496 5,749,082
$40,000 under $50,000 ... 7,865,984 350,515,258 7.319,170 298,356,833 6,938,260 14,280,586 336,942 1,647,468 2,611,492 5,187,496
$50,000 under $75,000 ... 8,144,059 485,721,579 7,563,804 403,520,514 7.611,320 20,616,382 670,031 5,442,321 3,701,294 9,568,809
$75,000 under $100,000 2,043,299 173,763,280 1,837,455 131,166,093 1,979,981 9,159,069 310,740 2,504,521 1,267,558 5,275,601
$100,000 under $200,000 1,519,691 201,210,047 1,265,578 124,683,684 1,489,079 13,780,309 361,307 4,693,075 1.079,146 9,004,964
$200,000 under $500,000 ... 431,787 123,964,730 353,835 67,665,952 427,064 8,851,930 159,786 4,544,160 355,290 6,682,194
$500,000 under $1,000,000 77,091 51,938,773 62,774 24,357,216 76,664 3,879,940 37,364 2,481,527 67,348 3,070,365
$1,000,000 or more ...... 36,299 87,196,022 29,833 21,302,705 36,202 6,341,903 20,438 2,860,338 32,952 5,288,996
Taxable , totat 86,750,436 2,706,583,316 75,580,339 2,084,859,528 60,590,345 150,306,053 3,075,360 29,214,302 20,509,884 63,479,502
Nontaxable , totaf 20,319,651 81,427,671 15,586,003 84,284,606 7,419,834 13,675,200 164,448 1,753,166 1,754,135 2,962,061

Footnote(s) at end of table.
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Table 1.—All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by

[All figures are estimates based on samples——money amounts are in thousands of dollars]

Size of Adiustéd,Gross Income

0C

Size of adjusted gross income

State income tax refunds

Alimony received

I} ;i
Business or profession

Capital gains
net gain less foss

ne‘l income less loss

Other gains or losses

I -
Nmsm Amount N"mf'"?r';"s‘” Amount N"mf"g,';"s ot Amount . N‘m;d Amount N"‘;t“::"sd Amount
Qan (12 (13) 19 (15) (18) . an a8}, (19) (20)

All returns, '6'8| 23,312,840 11,136,661 477,642 3,110,247 1 2,937,4“56 103,929,657 15,257,762 1 33,482,635 1,723,044 753,010
No adjusted gross income .... 113,978 130,586 *3,142- *7.372 394,5:46 -3,868,437 231,268 2,482,541 112,297 -1,172,092
$1 under $1,000 34,890 3,123 *3,753 *3.385 187,d94 82,624 141,010 69,987 *10,402 *-33,400
$1,000 under $2,000 .. 22,530 4,961 — - 174,353 154,822 177,958 46,532 *2,023 *-3,288 5-
$2,000 under $3,000 .. 48,006 12,415 *1,839 *5562 238,479 168,040. 174,714 - 37,547 *11,457 *10,793 o
$3,000 under $4,000 66,415 . 15,079 *7,357 *12,553 256,36 500,477 184,942 98,403 8,931 *-32,142 —
$4,000 under $5,000 .. 68,799 22,789 *9,199 28,609 240,1‘13 586,349 166,437 94,719 24,287 —-54,807 S.
$5,000'under $6,000 .. 87,711 20,679 18,621 73,895 245,121 647,466 194,046 263,217 26,152 -30,849 Q.
$6,000 under $7,000 .. 123,237 25,434 “14,938 *65,586 285,188 894,315 197,617 119,961 19,643 75,928 [ =
$7,000 under $8,000 .. 141,118 28,728 *7,359 *28,074 279,677 943,822 189,492 225,500 19,138 ~-277 [+']
$8,000 under $9,000 .. 140,822 47,375 *14,862 - *65,017 278,587 1,222,978 224,709 335,145 “14,719 *27,293 -
$9,000 under $10,000 134,194 28,388 *11,039 *47372 266,944' 1,246,287 226,812 318,970 33,191, 54,585 m
$10,000 uinder $11,000 . 171,702 36,130 *16,708 *77,802 308,185 1329404 212,561 256,043 20,726 -71.898 ®
$11,000 under $12,000 . 178,256 39,627 *7,432 *19,696 264,470 1,288,277 249,064 303,123 30,283 33,050 E
$12,000 under $13,000 . 230,200 56,453 20,312 97,020 280,255 1,193,851 260,070 324,713 39,956 -3,230 -
$13,000 under $14,000 . 226,079 53,598 *14,720 *33,654 . 238,833 1,107,148 . 257,581 361,012 29,213 456 3
$14,000 under $15,000 236,375 76,354 . “14,790 *46,727 269,7‘91 . 1,317,821 230,123 350,813 17,487 43,143 7]
$15,000 under $16,000 230,432 53,889 22,151 91,678 - 227,366 904,308 187,231 370,512 21,914 4,402 :
$16,000 under $17,000 . 261,580 76,371 *11,040 *24,527 191,871 943,690 244,002 356,830 18,687 —20,494 0
$17,000 under $18,000 . 281,383" 87,663 *12,951 *79,001 235,213 1,200,377 244,859 445,630 *13,242 *-12,027 o0
$18,000 under $19,000 . 344,366 99,642 *14,791 *49,496 232,395 1,132,355 226,499 312,858 26,207 -5,482 -
$19.00Q under $20,000* 359,945 89,917 18,472 65,138_ 207,;/89‘ 978,447 21 4,56? 420,812 18,697 -18,450
$20,000 under $25,000 . 1,933,463 ’ 558,202 55,037 322,594 1,153,907 7,222,668 1,115,240 1,792,833 126,424 -40,202
$25,000 under $30,000 . 2,275,763 672,749 49,024 276,881 1,043,363 6,274,509 1,000,885 2,268,896 129,022 261,459
$30,000 under $40,000 . "4,714,776 1,663,527 54,176 485,218 1.724,906‘ 11,081,127 2,005,641 4,452,084 232,012 135,264
$40,000 under $50,000 . 4,070,232 1,541,809 28,528 309,248 1,212,962 9,768,602 1,619,135 4,786,440 139,161 145,110
$50,000 under $75,000 . 4572615 | 2,343,863 29,488 327,855 1 .444,?86 17,599,301 2,554,832 n 761,785 232966 370,896
$75,000 under $100,000 1,136,677 -883,856 9,332 234,505 455.739 . 9,879,569 " 1,046,806 8,887,793 110,688 . 208,880
$100,000 under $200,000 . 813,314 1,058,775 5,188 105,992 443,540 17.388,751 1,026,055 21,631,159 133,729 296,240
$200,000 under $500,000 . 230,754 686,290 ~1,183 103,899 121 576 . 7,361,244 350,246 21,603,341 73,093 364,333
$500,000 under $1,000,000 . 41,884 290,368 133 1,003 ° 22, 463 771,844,562 69,370 12,583,777 - 17,178° 150,273
$1,000,000 or more ........ 21,254 428,021 77 25,897 1" 483 1,534,903 34,005 36,147,659 10,119 69,543
Taxable retums, total 22,248,047 10,703,616 417,885 2,851,601 10275321 | 100,840,303 | 13,905,874 128,943,069 1,379,220 2,106,046
N able total 1,064,793 433,045 69,757 258,646 2,662,135 3,089,354 1,351,888 4,539,566 343,815 -1,353,036

Footnote(s) at end of table.




Table 1.—All Returns: Selected Income, Adjustments, Deductions, and Tax Items, by Size of Adjusted Gross Income
[All figures are estimates based on samples—money amounts are in thousands of dollars]

. . . . . Unemployment
Pe: d it Rents and Partnership and S Corporati Farm
in a'é]s::;rt‘esdagro:; ?rtgofnse ne? ri‘nooﬂr’r‘le ;:ys:"lzfsss n:;f i:-%oar:e loss Ig:s' on net income less loss in aa]ﬁ:t':dpeg"r?:sblnneome
Size of adjusted gross income
N':;‘msm Amount Nlrgtnn?r.;\'so' Amount N'rg“?;;d Amount N”m!":r:'sm Amount N'&"L?r';"s‘" Amount
1) (22) 23 (24) (25) (26) @n (28) (29) (30)

All returns, total ........... 16,565,268 125,352,013 9,704,968 -9,082,135 5,270,769 32,074,878 2,425,870 - 769,887 7,422,952 12,324,306
No adjusted gross income ... 54,349 452,339 195,826 -1,952,460 167,597 -9,175,025 151,142 -2,011,874 15,930 31,748
$1 under $1,000 31,495 60,862 37,915 -135,314 32,928 -46,816 24,173 3,894 *12,954 ‘6,252
$1,000 under $2,000 . 54,143 84,095 40,195 - 68,638 24,893 -111,540 26,539 —48,676 55,417 45,852
$2,000 under $3,000 . 154,554 255,586 86,740 ~53,420 28,721 3,978 36,439 -16,440 85,656 101,519
$3,000 under $4,000 . 191,591 383,196 125,154 —-191,841 41,567 28,667 *19,585 *-37.001 117,081 168,435
$4,000 under $5,000 . 293,580 830,894 117,985 59,907 35914 43,232 70,123 51,223 188,937 258,853
$5,000 under $6,000 . 409,152 1,228,911 152,646 -31,519 39,502 -25,568 43,365 57,700 189,843 270,922
$6,000 under $7,000 . 431,159 1,533,024 165,518 -96,151 38,218 -124,128 60,880 ~14,011 195,531 294,808
$7,000 under $8,000 . 528,683 2,213,996 137,519 39,938 51,642 24,216 58,656 29,609 273,027 403,980
$8,000 under $9,000 . 506,202 2,408,152 172,800 6,325 48,990 —6,449 67,234 13,180 266,032 351,385
$9,000 under $10,000 .. 494,632 2,461,867 154,080 -19,215 49,974 -70,354 48,772 32,189 263,821t 432,467
$10,000 under $11,000 ... 527,211 2,857,608 161,374 34,629 58,678 32,492 58,855 64,841 208,035 383,503
$11,000 under $12,000 534,052 3,199,486 141,482 -50,728 48,726 -28,475 46,054 —-78,733 241,013 400,476
$12,000 under $13,000 502,854 3,132,362 168,121 12,115 63,682 39,631 47,855 -49,765 208,031 348,404
$13,000 under $14,000 . 474,034 2,991,923 185,610 —65,285 62,189 151,884 65,225 —-34,084 209,179 365,411
$14,000 under $15,000 .... 443,128 2,750,200 169,315 -269,345 50,535 39,108 51,194 74,759 212,417 376,385
$15,000 under $16,000 .... 416,663 3,036,626 156,904 -99,593 46,636 3.407 46,910 -89,229 223,130 407,964
$16,000 under $17,000 . 415,263 3,068,833 155,092 -105,341 67,186 55,262 22,782 —45,964 210,696 380975
$17,000 under $18,000 . 374,068 2,969,160 146,183 -84,660 41,044 -9,268 48319 -24,562 174,122 310,669
$18,000 under $19,000 ... 349,004 2,768,088 148,699 —247,899 65,642 -32,624 49,802 -129,957 187,960. 324,341
$19,000 under $20,000 ... 379,023 3,123,555 162,563 -114,119 66,055 140,682 51,602 21,568 162,771 270,517
$20,000 under $25,000 . 1,388,153 11,124,190 785,927 -1,088,128 329,456 384,027 234,948 255,878 761,745 1,303,570
$25,000 under $30,000 . 1,238,626 9,584,932 711,007 —-956,993 267,601 211,221 216,507 - 256,745 765,100 1,390,199
$30,000 under $40,000 . 2,058,068 17,194,144 1,280,812 -2,045,474 573,554 1,234,711 335,579 563,260 1,097,548 1,834,191
$40,000 under $50,000 . 1,618,911 14,175,749 1,037,576 —-1,440,740 543,731 846,478 201,210 417,274 570,353 963,071
$50,000 under $75,000 .... 1,800,122 17,396,131 1,504,442 ~-3,227,774 902,621 2,427,555 189,941 719,150 436,840 714,961
$75,000 under $100,000 .. 459,116 6,081,596 559,509 —-453,647 482,234 2,160,678 63,604 415,825 65,460 120,424
$100,000 under $200,000 330,519 5,227,271 564,587 645,304 659,714 7,862,771 58,088 —-70,939 21,601 56,581
$200,000 under $500,000 86,013 1,881,510 208,088 1,332,059 291,101 7,633,476 22,399 —296,448 2,302 5290
$500,000 under $1,000,000 . 14,166 475,809 40,677 729,346 59,928 4,383,941 5,189 -126,687 327 939
$1,000,000 or more 6,734 399,919 20,622 856,526 30,510 13,991,708 2,999 -159,124 93 212
Taxable returns, total 14,376,933 116,767,210 8,370,567 -6,170,269 4,730,104 41,189,747 1,796,382 1,224,894 6,124,060 10,370,693
Nontaxable returns, total .. 2,188,335 8,584,803 1,334,401 -2,911,866 540,665 ~9,114,868 629,588 - 1,994,780 1,298,892 1,853,613

Footnote(s) at end of table.
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Table 1.—All Returns: Selected income, Adjustments, Deductions, and Tax ltems, k
[All figures are estimates based on samples—money amounts are in thousands of dollars]

y Size of Adjusted Gross Income

Statutory adjustments

Footnote(s) at end of table.

&ci?l securif 1
nefits in Employee busi s & ts to &
Size of adjusted gross income - Total e amn::lm et A B : plan
Nl:&n::‘vsof " Amount N‘r‘;‘:;'sm Amount N‘:&"ﬁ;gd Amount N'&"msm Amount N‘;‘::",‘" Amount
@) (32) (33 (34) 35 (36) 37) -(38) (39) (40)

All returns, total.........ccccemiiernerennes 3,661,680 12,641,286 11,559,265 29,565,013 1,420,644 4,046,686 7,351 ,_334 14,146,118 745,675 5,920,984
No adjusted gross income.........c.ccooes 2,622 8,818 56,007 255,619 943 34,689 13,70t 34,301 1 ,830 10,035
$1 under $1,000 - — 30,704 60,000 *5,741 *32,347 5,519 *7,697 “106 2,115
$1,000 under $2,000 . *1,840 "2.789 24,290 24,655 *1.839 1,471 414942 *21,889 - —
$2,000 under $3,000.. — — 57,071 71,060 *3,679 *12,190 25,094 37,256 “1,840 *767
$3,000 under $4,000.. *1,839 *5,263 60,884 54,553 *3,889 *2,047 21,231 31,044 o -
$4,000 under $5,000 .. : — — 68,026 85,565 *1 } A1 *29,536 21,956 30,593 - -
$5,000 under $6,000 .. -— — 112,386 150,926 £7,433 *31,984 " 60,392 84,929 _ -
$6.000 under $7,000 . *3,679 *9,103 92,746 130,000 *13,172 *42,151 37,311 61,157 — -
$7,000 under $8,000. “1,914 . "4,959 141,150 240,073 *13.249 *82,917 74,989 117,337 1*1,914 *96
$8,000 under $9,000. *3,680 *4,646 139,012 196,131 14,265 30,471 78,684 130,428 - -
$9.000 under $10,000... *1,840 *6.048 128,251 166,538’ "5.593 *13,578 70,933 113,218 447 *336
$10,000 under. $11,000.... - - 157,306 215,238 *11,189 *18,067 103,819 176,696 — -
$11,000 under $12,000.... — — 184,421 223,987 T 23,130 40,383 92,411 159,352 *3,753 6,607
$12,000 under $13,000.... *1,840 *2,248 176,160 273,665 *9,494 *14,266 114,169 210,629 .- -
$13,000 under $14,000. “1,840 *2,789 197,706 318,757 *10,346 “18,288 134,750 235,285 *3,891 *2,195
$14,000 under $15,000.... *3,680 *9,130 193,813 284,118 '1“1 112 *29,051 112,596 176,456 *8,095 *16,370
$15,000 under $16,000.... *1,839 *2,729 173,280 279,876 113,169 *41,211 114,313 210,610 ‘465 “3.348
$16,000 under $17,000. *1.840 *15,340 © 172,920 287,583 "8,388 *32,891 108,468 194,124 *1,839 31t
$17.000 under $18,000. *5,594 *7.802 218,464 407,305 24,575 82,632 143,639 255,286 *2,866 *5,339
$18,000 under $19,000. *13,322 *14,155 230,207 386,675 *13,161 -22,937 169,195 290,264 *5,517 *11,050
$19,000 unqer $20,000. *9,199 *8,440 218,375 413,549 2‘5,103 52,155, 142,947 286,213 *1.914 *4,292
$20,000 under $25,000. 184,495 199,892 1,243,258 2,301,384 113,304 258,950 _ 916,120 1,627,107 32,429 85,429
$25,000 under $30,000. 431,802 700,385 1,254,291 2,402,034 1 18 523 312,294 958,008 1,704,385 32,642 79,330
$30,000 under $40,000 1,024,259 2,688,741 2,292,476 4,894,650 270 433 - 727,208 1,720,577 3,397,756 65,230 223,128
$40,000 under $50,000 703,080 2,839,163 1,658,726 3,284,646 225 598 536,520 1,168,300 1,893,643 79,670 316,950
$50,000 under $75,000.... T 727,667 3,275,667 1,205,494 3,888,903 29‘1.501 . 812,823 517,194 1,400,598 175,104 841,658
$75,000 under $100,000 203,851° 1,020,284 432,127 2,166,033 81,848 331,419 184,133 558,624 99,805 779,194
$100,000 under $200,000... 232,474 1,227,128 464,911 3,636,904 69,770 266,145 174,151 518,104 160,833 2,091,638
$200,000 under $500,000... 76,380 448,503 140,314 1,827,472 15,496 91,947 49,888 - 147,230 53,545 1,113,609
$500,000 under $1,000,000 14,153 92,002 22,566 381,100 2,754 30,163 7.990 22,474 7.966 201,904
$1 ,090.000 of more 6,951 45,260 10,‘833 256,115 836 13,954 3,944 11,436 3,874 125,285
‘Taxable returns, total.......... 3,625,797 - 12,529,854 10,813,811, 28,261,678 1,347,081 3,723,199 7,085,952 13,678,962 731,092 5,884,134
Nontaxable returns, total ........ .- 35,883 111,432 745,454 1,303,336 73,563 323,486 265,412 467,156 14,583 36,850
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Table 1.—All Returns: Selected iIncome, Adjustments, Deductions, and Tax Items, by Size of Adjusted Gross Income

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Statutory adjustments— Returns with
continued 3 Additional itemized deductions
Exemplions deduction deduction —
Size ot adjusted gross income Alimony paid %ﬁ'ﬂ:"
Nl:;'n‘:‘rsoi Amount g:mm Amount N:’;':l:,.;,’so' Amount Nlr‘;t"m’sd Amount N"‘;t“m"so' Amount
1) “42) (43) (44) 45) (46) “4n (48) (49) (50)

Al , total 569,728 3,721,690 217,529,986 409,384,854 69,451,089 204,379,998 10,185,297 9,067,259 35,512,119 383,917,222
No adjusted gross income .................... 9,047 94,844 1,725,381 3,034,752 - - - - - -
$1 under $1,000 *2,793 *16,149 1,661,364 3,074,556 2,742,379 3,911,818 100,182 80,867 20,081 114,769
$1,000 under $2,000 - -— 237,777 4,424,206 3,598,241 6,712,977 114,067 97,019 40,237 252,798
$2,000 under $3,000 - - 3,104,132 5,751,522 3,670,260 8,746,870 226,811 191,864 47,056 389,289
$3,000 under $4,000 — — 3,058,106 5,717,836 3,219,129 8,431,915 275,794 227,680 63,254 467,507
$4,000 under $5,000 *1,840 *8,854 3,827,221 7,150,884 3,185,634 8,584,420 344,623 282,653 71,601 412,852
$5,000 under $6,000 *3,716 *19,208 4,254,454 7,984,013 3,156,408 8,832,171 534,184 455,058 96,289 673,609
$6,000 under $7,000 — — 4,548,134 8,543,247 2,891,872 8,245,218 519,006 442,365 167,823 1,300,731
$7,000 under $8,000 *9,347 26,084 4,891,279 9,172,197 2,984,883 8,706,010 575,201 490,059 178,227 1,124,608
$8,000 under $9,000 *3,678 *20,781 5,026,274 9,423,336 2,839,361 8,479,012 582,706 513,781 190,784 1,306,690
$9.000 under $10,000 . *9,345 *22,793 4,942,824 9,284,482 2,706,882 8,043,621 505,871 447,157 215,123 1,697,151
$10,000 under $11,000 ... — - 5,360,168 10,054,257 2,694,196 8,247,366 543,578 492,916 228,817 1,553,479
$11,000 under $12,000 ... *1,840 “442 4,924,256 9,245,610 2,518,481 7,562,100 480,781 426,428 255,697 1,750,965
$12,000 under $13,000 ... *9,273 *31,786 4,965,197 9,315,630 2,404,706 7,388,701 462,786 420,499 314,985 2,125,794
$13,000 under $14,000 ... *7.807 *32,167 5,116,921 9,608,011 2,351,421 7,193,486 411,613 366,666 350,979 2,155,528
$14,000 under $15,000 ... *5,583 *33,083 4,910,983 9,240,494 2,176,490 6,737,779 375,028 331,107 364,814 2,414 895
$15,000 under $16,000 ... *3,680 "12,181 4,969,613 9,329,573 2,089,205 6,477,808 322,830 308,067 375,295 2,422,486
$16,000 under $17,000 *7,500 *40,030 4,398,043 8,250,760 1,857,322 5,773,287 309,338 281,107 388,725 2,339,923
$17,000 under $18,000 ... *12,948 *41,850 4,659,609 8,725,616 1,820,489 5,723,604 303,282 281,473 435,094 2,990,325
$18,000 under $19,000 ... *7,500 *18,971 4,561,274 8,590,459 1,698,932 5,324,994 272,592 252,534 475,149 3.092,011
$19,000 under $20,000 ... *13,912 *53,748 4,443,162 8,366,253 1,558,779 4,967,500 226,002 198,948 538,012 3,588,250
$20,000 under $25,000 43,905 180,832 20,104,458 37,930,191 6,118,332 19,946,689 808,142 737.853 2,878,107 19,090,213
$25,000 under $30,000 42,304 166,701 18,333,883 34,596,064 4,159,231 14,115,199 508,015 455,623 3,280,941 22,752,662
$30.000 under $40,000 75,851 309,204 31,403,759 59,284,243 4,392,858 15,675,225 622,982 571,139 7,158,569 56,295,125
$40.000 under $50,000 77,384 340,240 23,132,773 43,630,466 1,659,520 6,328,876 364,993 340,893 6,187,060 57,823,261
$50,000 under $75,000 ... 99,169 606,086 24,477,990 46,314,406 863,747 3,425,236 289,514 270917 7,275,319 86,384,826
$75,000 under $100,000 . 42,050 385,807 6,177,743 11,676,608 112,791 465,793 57,298 54,521 1,929,263 32,614,832
$100,000 under $200,000 52,632 644,808 4,559,983 8,592,433 68,547 287.448 41,059 41,086 1,449,786 37,761,172
$200,000 under $500,000 ... 20,667 393,576 1,292,875 2,446,444 9,068 37,002 5,781 5719 422,597 20,108,267
$500,000 under $1,000,000 3,650 120,788 224,041 423,258 1,545 6,430 1,063 1,088 75,538 7,312,726
$1,000,000 or more 2,307 100,678 102,309 193,048 379 1,444 175 174 35,897 11,600,478
Taxable , total 540,777 3,502,772 177,900,387 335,259,968 52,082,985 155,126,375 7,666,357 6,784,678 33,845,055 363,483,003
Nontaxabile retums, total ...... areveenene 28,951 218,918 39,629,599 74,124,886 17,368,104 49,253,624 2,518,940 2,282,581 1,667,084 20,434,219

Footnote(s) at end of table.
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Table 1.—All Returns: Selected Income, Adjustments, Deductions, and Tax items, by Size of Adjusted Gross Income
[All figures are estimates based on samples—money amounts are in thousands of dollars] '

Returns with itemized deductions—continued

Medical and dental

Casuality or theft loss

Size of adjusted gross income expense deduction Taxes paid deduction . Interest paid deduction Contributions deduction ‘deduction
N':;'“‘?r';"ao' Amount N':&"‘?:"sd Amount N'::t'::'so' Amount N‘g‘m";m Amount N‘:;‘z’fn'so' ) Amount
(51) (52) {59) - 64 (-5-‘5) (56) 57 (58) (59) (60)

All returns, tqial ........................... 5,311,692 16,974,201 34,771,754 118,151,666 33,00‘8,243 174,356,122 32,171,820 49,260,909 218,232 1,387,927
No adjusted gross iNCome...........oceuens . = - — - — T — — — — -
15,247 39,805 14,918 11,494 16,886 46,661 15,790 2,432 *569 *2,187

$1,000 under $2,000. 20,816 57,455 31,760 43,569 29,819 124,094 22,744 8,977. — -
$2,000 under $3,000. 32,634 117,676 32,262 81,476 36,016 157,431 .28,469 10,565 — -
$3,000 under $4,000 43,172 147,973 51,259 47,561 48,534 225,658 46,862 32,080 — -
$4,000 under $5,000 45,012 109,951 62,328 72,484 . ?3,053 ,1 66,071 48,263 30,714 *5,520 7,402
$5,000 under $6,000 60,384 275,404 81,013 86,142 64,721 204,080 - 77,742 56,047 *1,840° 3,698
$6,000 under $7,000 121,756 621,138 143,832 160,271 111,870 324,390 112,402 116,542 *1,840 *294
$7,000 under $8,000. 98,971 334,811 146,043 173,702 132,968 450,887 122,126 119,849 - —
$8,000 under $9,000. 127,943 583,938 165,181 175,320 129,027 363,134 144,564 108,486 *1,914 *11,796
$9,000 under $10,000.. 120,555 690,091 182,301 210,062 1E‘37,728 607,854 148,953 120,602 - -—
$10,000 under $11,000.... 130,772 528,099 202,033 208,478 167,146 497,262 178,340 154,673 — -
$11,000 under $12,000 167,473 633,750 235,322 258,001 194,741 593,573 194,103 152,192 *5,594 “45,844
$12,000 under $13,000.... 148,522 661,270 292,759 334,322 257,802 757,691 251,110 208,106 *3.754 “4,458
$13,000 under $14,000.... 142,938 405,639 331,812 387,801 281,141 869,890 291,845 323,269 *1,839 ‘1,528
$14,000 under $15,000.... 176,649 540,423 342,145 399,266 31‘3.534 1,012,492 293617 273,446 *7.358 22,405
$15,000 under $16,000.... 133,883 407,942 360,577 420,786 336,978 1,063,778 294,411 295,575 ‘7,898 *41,599
$16,000 under $17,000 137,448 296,136 373,857 430,328 355,529 1,163,698 325,995 279,504 *3,754 *8.518
$17,000 under $18,000 165,640 461,812 418,977 527,007 377,459 1,338,966 353,954 348,297 *7.359 “113,156
$18,000 under $19,000 188,010 381,312 460,188 708,648 425,571 1,413,702 395,155 388,286 ‘1914 ‘117
$19,000 under. $20,600 186,561 632,161 516,819 716,739 4?8.643 1,600,860 462,150 453,369 *1,913 *4,253
$20,000 under $25,000 718,964 1,726,106 . 2,796,495 4,346,267 2,650,373 9,230,241 2,508,178 2,250,037 31,293 161,723
$25,000 under $30,000 631,218 1,341,536 3,215,521 5,844,883 3,086,076 11,125,311 2,909,596 2,738,576 20,115 54,569
$30,000 under $40,000 815,780 1,878,845 7,042,022 15,774,272 6,788,225 28,458,090 6,496,304 6,529,717 35,509 107,399
$40,000 under $50,000 429,404 1,306,748 6,136,680 17,226,353 5,946,606 29,305,239 5,728,069 6,473,318 34,237 309,198
$50,000 under $75,000... 328,315 1,318,037 7,235,249 27,582,641 6,9‘44,804 41,607,867 6,933,098 - 10,051,833 -+ 37,184 302,768
$75,000 under-$100,000 76,273 556,209 1,925,442 10,945,015 1,812,465 14,892,798 1,867,661 3,987,354 *2,149 *41,806
$100,000 under $200,000 39,857 654,332 1,443,375 13,222,822 1,316,637 15,749,809 1,399,393 5,494,381 3,844 46,664
$200,000 under $500,000 ... 6,846 T 238,712 420,497 - 8,507,820 376,373 6,914,527 412,440 3,431,359 700 65313
$500,000 under $1,000,000 567 21,586 75,229 ' 3,529,288 65,943 1,864,741 73,379 1,547,953 123 28,604
_$1 ,000,000 or more.......... R 5,304 35,758 5,718,847 ,".11,575 2,225,326 35,107 3,275,371 21 2,627
Taxable returns, total.... 4,302,963 10,i21 ,855 33,331 ,680 115,586,616 31,712,190 166,573,038 30,945,115 . 47,842,723 183,052 719,943
Nontaxable returns, total . 1,008,729 6,852,346 - 1,439,874 2,565,050 1,296,053 7,783,084 1,226,705 1,418,186 35,180 667,983

Footnote(s) at end of table.
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Table 1.—All Returns: Selected Income, Adjustments, Deductions, and Tax Iltems, by Size of Adjusted Gross Income
[Al figures are estimates based on samples—money amounts are in thousands of dollars]

Returns with itemized deductions—~continued

Taxable income Income tax before credits
Moving expense Miscellaneous deductions Other misceflaneous
Size of adjusted gross income deduction subject to AGI limitation uctions
N'r";'l?:"su' Amount N'r‘:l‘::‘rs(" Amount N‘rlertnt?r%'so' Amount N:’;‘m’sm Amount N"‘;'"l?:"sd Amount
61) 62) (63) (64) (65) (66) [Cy] (68) (69) @0

All returns, total .........cccovcnereennn . 962,958 3,711,337 8,078,441 18,261,862 1,194,913 1,813,198 90,077,175 1,858,714,325 89,752,616 376,131,913
No adjusted gross income .................... — — —_ —_ —_ — — — *16 *359
$1 under $1,000 *569 *273 *7.709 *10,912 *1,914 *1,005 758,362 148,982 728,777 23,016
$1,000 under $2,000 . - — *11,491 *18,702 *4 "1 1,070,851 490,880 1,000,423 72,965
$2,000 under $3,000 . — — 17,284 19,197 *1,840 "2,944 1,333,468 807,813 1,217,638 106,523
$3,000 under $4,000 . — - *13,749 4,202 5,655 *10,032 1,346,973 1,568,887 1,313,710 180,427
$4,000 under $5,000 . *1.840 *4,876 20,830 15121 *4,709 *6,233 1,699,370 2,130,334 1,683,965 251,493
$5,000 under $6,000 . *3,678 *16,785 25,688 29,550 *2,793 *1,903 2,134,491 3,513,783 2,119,624 444,595
$6,000 under $7,000 . *2.376 *4,790 41,639 73,262 *1,904 *43 2,244,887 4,630,734 2,232,376 561,628
$7,000 under $8,000 . — — 39,166 39,361 *15,052 *5,998 2,404,777 6,796,940 2,391,094 838,968
$8,000 under $9,000 .. *1.914 *5,832 33/888 39,126 3,745 *19,058 2,391,602 8,318,364 2,385,870 1,068,832
$9,000 under $10,000 ... *6,992 *10,073 42,612 56,057 “4,192 *2,412 2,429,266 10,093,122 2,428,238 1,319,272
$10,000 under $11,000 .... ‘11,113 *23,203 36,631 92,274 16,618 49,490 2,633,551 11,737,330 2,627,883 1,665,301
$11,000 under $12,000 . *2,439 *7.858 34,970 54918 14,218 4,829 2,611,924 14,090,344 2,610,010 1,903,457
$12,000 under $13,000 .... ‘9,274 *12,350 83,596 148,187 *3.828 “1.411 2,620,540 15,849,056 2,620,540 2,142,277
$13,000 under $14,000 ... 15931 23,631 82,080 135,949 *6,549 *7.820 2,621,250 17,981,477 2,619,337 2,458,535
$14,000 under $15,000 . “1,840 *4,175 76,050 138,301 *13,101 *24,388 2,466,334 18,908,278 2,464,420 2612312
$15,000 under $16,000 . *10,428 *43,286 91,567 141,673 *5,604 *7.847 2,447,750 20,618,820 2,447,750 2,889,867
$16,000 under $17,000 . *5,079 *23,501 76,719 96,834 12,969 41,404 2,239,937 21,187,668 2,239,472 2,957,744
$17,000 under $18,000 . *7,057 *15,188 98,700 128,561 21,984 57,338 2,254,141 22,636,351 2,254,141 3,166,221
$18,000 under $19,000 . *1,914 “8,071 111,545 175,540 *16,553 *16,333 2,156,898 23,528,451 2,157,692 3,329,188
$19,000 under $20,000 .... *16,266 *23,146 124,180 140,538 21,491 17,185 2,090,173 24,397,822 2,090,173 3,472,670
$20,000 under $25,000 ... 55,632 113,399 714,944 1,133,887 106,643 128,553 8,978,791 126,179,297 8,979,200 18,504,184
$25,000 under $30,000 107,669 273,100 782,103 1,274,239 109,379 100,447 7,472,109 133,956,935 7,471,155 20,795,962
$30,000 under $40,000 ... 172,833 424,197 1,758,420 2,896,341 227,541 226,264 11,579,997 271,232,572 11,579,398 43,554,736
$40,000 under $50,000 . 139,711 472,815 1,370,130 2,508,382 217,758 221,208 7,853,830 243,010,676 7.853,830 41,950,351
$50,000 under $75,000 232,316 1,084,723 1,588,459 4,145,318 227,795 291,640 8,135,939 349,700,309 8,135,939 70,745,109
$75,000 under $100,000 ... 73,837 460,779 417,252 1,605,932 62,997 124,939 2,041,853 129,094,333 2,041,853 31,374,219
$100,000 under $200,000 . 70,953 557,723 297,151 1,849,287 51,815 186,154 1,515,085 154,796,091 1,515,084 43,849,284
$200,000 under $500,000 .... 9,795 81,303 67,481 723,395 12,344 145,838 430,099 101,521,303 430,084 33,178,486
$500,000 under $1,000,000 . 1,193 13,188 9,056 284,498 2,464 22,867 76,762 44,266,142 76,760 15,245,403
$1,000,000 or more ....... 309 3,073 3.351 282,319 1,454 87,612 36,165 75,520,229 36,164 25,588,427
Taxable returns, total .. 925,943 3,598,871 7,724,774 17,483,147 1,121,026 1,556,810 86,710,716 1,849,540,365 86,732,710 374,989,573
Nontaxable returns, total 37,015 112,467 353,667 778,715 73,887 256,388 3,366,459 9,173,960 3,019,906 1,142,340

Footnote(s) at end of table.
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Table 1.—All Returns: Selected Income, Adjustments, Deductions, and Tax Items, b

[All figures are estimates based on samples—money amounts are in thousands of dollars]

y Size of Adjusted Gross Income

Total tax credits Income tax after credits A;I(emalive minimum tax Total income tux Total tax liability
Size of adjusted gross income Number of Number of N bt‘) of Number of Number of
umber r umber umber umber
returns Amount retumns. Amount returns Amount returns Amount returns Amaunt
) 72) 73) 74 75) (76) (] 78 (79) (80)

All returns, total.... 12,889,966 6,107,503 86,732,045 370,024,410 114,330 1,233,948 86,750,436 371,258,415 88,524,499 386,045,020
No adjusted gross income.. "9 *255 "13 *104 3,841 72,369 3.860 72,528 154,962 253,052
$1 under $1,000 “1,786 *14 727,437 23,003 — — 727,437 23,003 800,791 48,712
$1,000 under $2,000 *1,785 *42 1,000,423 72,923 - - 1,000,423 72,923 1,119,056 99,544
$2,000 under $3,000 *1,785 71 1,217,638 106,452 — — 1,217,638 106,452 1,376,828 158,268
$3,000 under $4,000 *6,105 *324 1,309,389 180,103 1,309,389 180,103 1,476,193 257,264
$4,000 under $5,000... 32,910 2,339 1,654,624 249,154 . b 1,654,625 249,373 1,753,304 332,925
$5.,000 under $6.000 .. 50,065 3,437 2,073,183 441,158 **515 **9,454 2,073,697 450,392 2,152,512 547,035
$6,000 under $7,000 251,097 17,287 2,001,440 534,341 785 *9,533 2,002,225 543,873 2,065,064 640,421
$7.000 under $8,000.. 322,519 48,726 2,092,509 790,243 *108 t721 2,092,617 790,963 2,199,007 910,662
$8,000 under $9,000 360,751 71,759 2,048,674 997,073 - — 2,048,574 997,073 2,178,566 1,159,818
$9,000 under $10,00 458,411 127,155 2,019,664 1,192,117 “*571 *67 2,019,664 1,192,182 2,117,430 1,351,390
$10,000 under $11,000.. 556,442 162,838 2,198,587 1,392,463 e b 2,198,589 1,392,465 2,283,422 ’ 1,569,885
$11,000 under $12,000 .. 561,982 . 186,347 2,226,968 1,717,109 "4 ' **374 2,226,968 1,717,129 2,309,276 1,898,187
$12,000 under $13,000 .. 626,433 205,922 2,311,753 1,936,356 — — 2,311,753 1,936,356 2,374,149 2,148,923
$13,000 under $14,000 .. 675,573 201,814 2,453,975 2,256,721 . e 2,453,977 2,257,075 2,507,274 2,452,412
$14,000 under $15,000.. 681,793 170,766 2,373,305 2,441,546 **508 **582 2,373,812 2,442,045 2,425,598 2,672,425
$15,000 under $16,000 .. 404,146 105,147 2,412,014 2,784,820 b e 2412015 2,784,902 2,426,020 2,949,969
$16,000 under $17,000.. 188,023 78,178 2,210,762 2,879,566 *446 677 2,210,762 2,880,243 2,230,303 3,036,373
$17,000 under $18,000 .. 238,539 105,392 2,223,993 3,060,829 ‘ - - 2,223,993 3,060,829 2,243,924 3,266,587
$18,000 under $19,000 .. 228,586 109,448 2,133,737 3,219,741 *5663 2,500 2,133,842 3,222,240 2,148,697 3,433,549
$19,000 under $20,000.. 206,718 102,390 2,070,392 3,370,280 ‘ *6 *142 2,070,398 3,370,422 2,092,243 3,583,593
$20,000 under $25,000.. 973,343 479,583 8,911,942 18,024,601 *5/168 *7.623 8914414 18,032,223 8,962,378 19,331,809
$25,000 under $30,000.. 983,712 413,953 7,445,641 20,382,009 31376 10,896 7,446,271 20,392,905 7,464,151 21,516,587
$30,000 under $40,000 .. 1,666,242 742,117 11,546,659 42,812,619 6312 19,574 11,547,207 42,832,193 11,571,977 44,983,776
$40,000 under $50,000.. 1,301,690 595,379 7,839,369 41,354,972 51195 24,605 7,842,302 41,379,577 7,851,542 43,161,633
$50,000 under $75,000 .. 1,401,221 691,361 8,131,062 - 70,053,748 171529 80,583 8,132,881 70,134,331 8,136,064 72,638,359
$75,000 under $100,000 346,211 291,454 2,040,170 31,082,765 131674 75,218 2,040,738 + 31,157,983 2,042,047 32,220,282
$100,000 under $200,000. 253,980 491,872 1,513,983 43,357 411 311349 274,826 1,515,995 43,632,237 1,517,144 44,946,730
$200,000 under $500,000. 77,938 201,327 429,950 32,887,160 19,030 315,498 431,138 33,202,657 431,304 33,580,827
$500,000 under $1,000,000.. 19,402 135,796 76,737 15,109,608 3,554 151,615 76,987 15,261,222 77,015 15,328,064
$1,000,000 or more 10,769 275,008 36,152 25,313,419 11806 177,094 36,245 25,490,513 36,258 25,555,959
Taxable returns, total 9,870,060 4,965,163 86,732,045 370,024,410 " 4{ 330 1,233,948 86,750,436 371,258,415 86,750,436 384,799,750
Nontaxable returns, total .. 3,019,906 1,142,340 - - - — - - - 1,774,063 1,245,271

* Estimate should be used with caution because of the small number of sample returns on which it is based.
** Data combined to avoid disclosure of information for specific taxpayers.

' Not included in adjusted gross income.

NOTE: Detait may not add to total because of rounding.
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Individual Income Tax Rates, 1986

By John Labate and Dan Holik*

Tax Year 1986 marked the final year of individual income
tax adjustments under the Economic Recovery Tax Act of
1981 (ERTA). Foremost among the changes under ERTA
was a series of tax rate cuts, effective over the first 4 years
of the Act, 1981-1984. For 1985 and 1986, the primary
changes involved indexing for inflation; tax rate brackets,
the standard deduction (or “zero bracket amount”), and
personal exemption amounts were indexed to offset inflation
as measured by the Consumer Price Index (CPI) [1,2]. The
Tax Reform Act of 1986, which took effect in 1987, replaced
ERTA by establishing new tax rates for 1987 and 1988, and
indexing for succeeding years.

Figures A and B present summary tax statistics for 1980
and the subsequent 6 years of policy change under ERTA.
Individual income tax totaled roughly $367 billion for 1986,
or 13 percent more than 1985. For returns that showed
some tax liability, or “taxable returns,” the average income
tax was $4,374, an increase of more than $443 from 1985.
The average tax rate for taxable returns increased to 15.05
percent of adjusted gross income (AGl), the highest rate
since 1982. (For further information on the number of
returns, income tax, and average tax by size of AGI, see
Table 3 of the Selected Statistical Series at the end of the
Bulletin.)

TAX RATES FOR 1986

“Taxable income” was the base used to determine initial
tax liability. For 1986, taxable income equalled AG! less the
personal exemption amount, and less either allowable
charitable contributions for non-itemizers or total allowable
itemized deductions for all other taxpayers.

Taxes were calculated on taxable income according to
tax rate schedules that varied with taxpayer filing status.
There were separate rate schedules for single persons,
married persons filing joint returns, married persons filing
separate returns from their spouses, and heads of house-
hold [3]. The rates for each filing status ranged from O to 50
percent [4].

Taxpayers used one of two methods when figuring their
initial tax liability. Depending on the amount and computa-
tion of taxable income, they used either the tax rate
schedules or the tax tables to determine tax. The tax rate
schedules had to be used by persons with taxable income
of $50,000 or more. The tax table simplified the calculation
of tax for those with taxable income under $50,000. Those
who could use income averaging needed an additional
income computation, and were required to use the tax rate
schedules [5).

Although taxpayers used either the tax table or tax rate
schedules to figure tax, the two methods could show
slightly different results for the same taxable income
amount. The amounts shown in the tax tables were based
on the same computations as the tax rate schedules, but
used the midpoints of broad “taxable income brackets”
(generally $50 wide) to derive tax. Each amount in the tax
table was rounded to the nearest whole dollar. Figure C
demonstrates the slightly different amounts of tax derived
when both methods are used for a single taxpayer with a
$25,000 AGI, one exemption, no itemized deductions, and
$23,920 of taxable income.

Figure A.—Adjusted Gross Income, Total Income Tax, Average Tax Rate, and Average Total Income Tax, Tax Years 1980-1986

Taxable returns
Totat Average per return '
Tax number of Adjusted Total Average
year returns Number of gross income b Adjusted Total
returns income tax rate 2 gross income
(billions) (billions) income tax
(dollars) (dollars)
(1) ) &) 4) ® ©) @
93,902,469 73,906,244 $1,556 $250 16.08% $21,055 $3,387
95,396,123 76,724,724 1,721 284 16.51 22,433 3,703
95,337,432 77,035,300 1,804 278 15.39 23,415 3,604
96,321,310 78,016,323 1,895 274 14.47 24,292 3,514
99,438,708 81,639,509 2,097 302 14.40 25,687 3,698
101,660,287 82,846,420 2,259 326 14.42 27,268 3,931
103,045,170 83,967,413 2,440 367 15.05 29,062 4,374
! The average AGI, average total income tax, and average tax rate were calculated from unrounded data.
2 Average tax rate is “Total income tax" as a percentage of adjusted gross income.
*Individual Returns Analysis Section. Prepared under the direction of Jeff Hartzok, Chief. 27
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Figure B
Taxable Returns: Average Tax Rate and
Average Total Income Tax, Tax Years 1980- 1986
Percentage '
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MARGINAL TAX RATES

As shown in Figure C, different portions of taxable
income are taxed at different rates. The tax rate applied to
the last dollar of income is called the “marginal tax rate” for
that return. Since tax rates increase with income (from 0 to
50 percent), the marginal rate is the highest rate applied to
taxable income. In Figure C, the taxpayer had portions of
income taxed at ten rates ranging from 0 to 26 percent. The
marginal rate was 26 percent for this taxpayer.

Tables 1 and 2 present 1986 marginal tax rate data.
These data are based only on income included in AGI.
Therefore, they do not include income from such sources
as tax-exempt interest on state and local government obli-
gations, from the portion of long-term capital gains ex-
cluded from AGl, and from the dividend exclusion. Conse-
quently, income from these sources did not directly
determine the marginal rates presented in Tables 1 and 2

(6.

Returns are classified by two different methods in Table 1.
In columns 1 through 9, a return is classified by its marginal
or highest tax rate. For example, column 1 shows that there
were 8,877,093 returns for which the marginal tax rate was
18 percent. Columns 5 and 6 show that, for these returns,
the amount of tax generated at the 11 through 18 percent-
age rates totaled $17.3 billion, of which $2.8 billion of tax
was generated solely at the 18 percent marginal rate.

In columns 10 through 12, a return is classified by each
rate that generated a tax. For example, columns 10, 11, and
12 show that 49,706,032 returns had some income taxed at
the 18 percent rate; $167.5 billion of income was taxed at
this rate, generating $30.2 billion of income tax.

Figure C.—Example of the Income Tax Calculation for a
?Igr;gsle Person who did not Itemize Deductions, Tax Year

Adjusted gross iNCOME..........oceueuevcrarrieeirerrernisnse e seseseresstsseessssesnansens $25,000.00
Exemption amount -1,080.00

Taxable INCOME ........c.ccviriiriieieice et e aeaee $23,920.00

Tax Based on Tax Rates for Single Taxpayers

First $2,480 of taxable income taxed at 0%
Next $1,190 of taxable income taxed at 11%
Next  $1,080 of taxable income taxed at 12%
Next  $2,260 of taxable income taxed at 14%
Next  $2,160 of taxable income taxed at 15%
Next  $2,480 of taxable income taxed at 16%
Next  $2,270 of taxable income taxed at 18%
Next $2,270 of taxable income taxed at 20% ...
Next  $3,450 of taxable income taxed at 23%...
Next  $4,280 of taxable income taxed at 26%
Tax on $23,920 of taxable income

based on tax rate schedule for

SINGIE TAXPAYETS ...ttt eve bbb er s er $4,066.60

Tax Based on Tax Table

Tax on $23,920 of taxable income
from the 1986 tax table.............c.ccccoviriiieiececeieeee e $4,068.00

The amount of tax generated by each specific tax rate,
from 11 to 50 percent, as well as the corresponding
number of returns and the amount of “modified taxable
income” (defined below), are presented in Table 2. These
data are classified by size of AGI. For example, column 1
shows that 4,845,857 returns with taxable income had an
AGI between $14,000 and $16,000; column 7 shows that
4,790,470 of these returns had a portion of income taxed at
the 11 percent rate. These returns had roughly $8.5 billion
of modified taxable income at the 11 percent rate (column
8), and the 11 percent bracket generated nearly $0.9
million of tax (column 9).

All returns included in Tables 1 and 2 had some amount
of taxable income. Of the 103,045,170 individual tax re-
turns filed for 1986, there were 97,358,296 that had taxable
income, while 5,686,874 did not. “Modified taxable
income,” which served as the income amount used to
compute income tax before credits and tax rate data in -
Tables 1 and 2, was developed solely for the statistics in
these tables. This term was necessary because of returns
with the income averaging computation. For taxpayers who
did not use income averaging, modified taxable income
was identical to taxable income. However, for taxpayers who
used the income averaging computation, modified taxable
income was computed by imputing a hypothetical taxable
income amount necessary to yield the given amount of tax
reported, using the tax rate schedules, as if income aver-
aging had not been used.

DERIVATION OF TAX

Tables 1 and 2 include two amounts of income tax: “tax
generated” and “income tax after credits.” Both were used
to determine the total income tax amount. Tax generated
was the initial tax computed when tax rates were applied to
modified taxable income. Column 5 in Table 1 shows that
nearly $366 billion of tax was generated by applying tax
rates to taxable income. For most taxpayers, tax generated
was equal to “income tax before credits.” Income tax after
credits was derived by adding three more taxes to tax
generated from the tax rate schedules, and then subtract-
ing tax credits. Total income tax after credits, shown in
column 7 of Table 1, amounted to more than $360 billion.

Figure D shows the derivation of aggregate tax for 1986.
“Total income tax,” which is not shown in Tables 1 and 2, is
the sum of income tax after credits and the alternative
minimum tax [7]. More than 609,000 returns reported $6.7
billion of alternative minimum tax for 1986. Tables 1 and 2
do not include any tax attributable to the alternative mini-
mum tax, which was computed on a different base from that
used for the statistics in these two tables [8].
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Figure D.—Derivation of 1986 Tax as Shown in Statistics
of Income

TAX
$365.8 billion

TAX GENERATED FROM TAX RATE
SCHEDULES OR TAX TABLE

PLUS: Taxes from special computations, total ............c.ococeceeunence. $ 1.8 billion
~—Tax on accumulation distribution of trusts
- —10-year averaging tax for qualified retirement plans - -
—Multiple recipient 10-year averaging tax

EQUALS:

INCOME TAX BEFORE CREDITS .............. s S $367.6 billion

| LESS: Tax credits, total ................. oo $ 7.0 billion
—Child-care credit
—Foreign tax credit

—General business credit e e

—Elderly or disabled credit
. —Political contributions credit
—Earned income credit
. —Other credits
EQUALS: .
INCOME TAX AFTERCREDITS .................... oo enanrenes $360 6 billion
" PLUS: AHEINHVE MUIMUM Xer.oerrreoerorrees oo e oeere e $ 6 7 billion

EQUALS:

TOTAL INCOME TAX...........cccovrmiirccrneriiecciienneeenenenn. 336 7.3 billlion

Taxable Income—For 1986, taxable income was AGI
less the personal exemption amount, and less either allow-
able charitable contributions for non-itemizers or total allow-
able itemized deductions (in excess of the “zero bracket
amount”) for all others. .

Taxable Returns—For 1986, a return was considered
“taxable” if it showed an amount of income tax. after tax
credits or if it had "total income tax.” The. following .other

- taxes were not included in this computation of tax: self-

employment tax; social security tax on tip income; and the
penalty tax on premature distributions from, and excess
contributions to, individual retirement arrangements (IRA’s).

Tax Generated—This was tax calculated from the tax
rate schedules (or tax tables) on modified taxable income. it
did not take into account the alternative minimum tax or.tax
credits. For most returns (those. without one of the “taxes
from special computations” described in Footnote 6), tax

generated equalled income tax before credits.

Total Income>Tax—'—Tota| income'tax was the sum of
income tax after credits and the alternative minimum tax.

Brief definitions of the major tax concepts discussgd in
this article follow. For more extensive definitions, see Statis-:

tics of 'Income—f 1986, Individual Income Tax Returns.

"Adjusted Gross Income.—Adjusted gross income
(AGl) is computed by subtracting statutory adjustments
(primarily business, investment or employee-related deduc-
tions, such as payments to an Ind|V|duaI Retirement Ar-
rangement (or IRA), from “total income” _recognized under
the tax code. Total income includes the net amounts from
sources such as salaries and wages, business income,
rents and royalties, and capltal and ordinary gains from
asset sales. For 1986 it excluded most social security
benefits and a certain pomon of capltal gains, among other
|tems

Average Tax Rate4Thq average tax rate presented in
this article is the ratio of total income tax to AGI.

Marginal Tax Rate—The marginal tax rate presented in
this article was the highest tax rate that applied to the last
dollar of income included in AGI on a given return. (See
Footnote 7 for a further dISCUSSIOF\ of effectwe marginal tax
rates.)

Modified Taxable Income—Modified taxable income is

" the technical term used to describe the actual tax base
computed for the statistics. For most-taxpayers, modified
taxable-income was the same as taxable income. However,
taxable income was modified to take into account returns
with income averaging.

DATA SOURCES AND LIMITATIONS

These statistics- are based on .a sample of individual
income tax returns (Forms 1040, .1040A, and 1040EZ) filed
with the Internal Revenue Service in 1987. Returns in the
sample were stratified based on the larger of total income or
total loss; size of business plus farm receipts; the presence -

: or absence of Schedule C, Profit (or Loss) from Business or

Profession; and Schedule F, Farm Income and Expenses.

Returns were selected at rates ranging from 0.03 percent

(for the more numerous smaller size returns) to 100 percent

(for the relatlvely few returns with large income amounts) .

resulting in 89,088 returns belng selected from a populatlon
of 103,045,170.

Because the data presented in this article are‘est‘ima'tes
based on a sample, they are subject to sampling, as well as

nnonsampling, error. To make proper use of the statistical

data provided,. one must know. the magnitude of - the
potential sampling error . o

Flgure E presents approxnmate coefficients of varlatlon
(CV s) for frequency estimates. The approxmate CVs

Figure E.—Coeftficients of Variation for Frequency
Estimates, 1986

Estimated . ' K proximate . -
number of returns coeficient of variation

0.02
0.05
0.10
0.20
0.30
0.50




Individual Income Tax Rates, 1986 31

shown here are intended only as a general indication of the
reliability of the data. For a number other than those shown,
the corresponding CV's can be estimated by interpolation.

The reliability of estimates based on samples, the use of
coefficients of variation for evaluating the precision of
sample estimates, and nonsampling error considerations
are discussed in the methodological Appendix at the back
of this issue of the Bulletin.

NOTES AND REFERENCES

W

(2]

(31

[4]

(5]

For further information on tax law changes for 1986,
see Statistics of Income—1986, Individual Income Tax
Returns.

The Consumer Price Index (CPI) is published by the
Bureau of Labor Statistics, U.S. Department of Labor.
For further information about the CPI, see Consumer
Price Index; Concepts and Content Over the Years,
Report No. 17, and Monthly Labor Review, Bureau of
Labor Statistics. For further information on ERTA, see
General Explanation of the Economic Recovery Tax
Act of 1981, August 1987, prepared by the Joint
Committee on Taxation.

Taxpayers who did not remarry after the death of a
spouse, and who had a dependent living with them,
could qualify for surviving spouse status if their spouse
had died within 2 years prior to Tax Year 1986. Those
who qualified could use the married filing joint tax
rates when calculating their 1986 tax.

The 1986 tax rate schedules were published in the
Instructions for Preparing Form 1040; they are repro-
duced in Statistics of Income—1986, Individual In-
come Tax Returns.

For 1986, the income averaging computation permit-
ted part of an unusually large increase in a taxpayer’'s
annual income to be taxed as if it had been received
over a 4 year period. The result was a lower amount of
tax due than would have resulted if taxpayers had
computed their tax using the regular method. If the
income averaging computation were used, income tax
had to be computed from the tax rate schedules rather
than from the tax tables.

(6]

(7]

8]

For the tables presented in this article, the marginal tax
rate was the rate at which the taxpayer's last dollar of
modified taxable income was taxed. The last dollar did
not include income “exclusions” from AGI.

The calculation of an “effective’” marginal tax rate for a
given return depends upon: (1) the type(s) of income
(e.g., salaries and wages, long-term capital gains) re-
ported on the return, (2) the order in which that income
was assumed to be “stacked” (described below), (3) the
type of tax computation used (regular or income aver-
aging), and (4) whether an alternative minimum tax was
reported. If a taxpayer reported income from both sala-
ries and longterm capital gains, the calculation of an
effective marginal tax rate would depend on the order in
which the income sources were “stacked” or ordered. If
the last dollar of income were assumed to be from
salaries and wages, the effective marginal tax rate would
be the tax rate derived directly from the appropriate tax
rate schedule.

In contrast, if the last dollar of income were assumed to
be from long-term capital gains, the effective marginal
tax rate calculation would include the capital gains
exclusion. For example, $100 of long-term capital gains
generated $40 of AGI subject to the 50 percent marginal
tax rate. While the stated marginal tax rate on AGI was 50
percent, the effective marginal tax rate computed on the
$100 of capital gains income was 20 percent. The
income averaging tax computation is discussed in Foot-
note 5, and the alternative minimum tax is discussed in
the “Derivation of Tax” section of the article.

Total income tax did not include certain other taxes
reported on the individual income tax return, such as
self-employment tax (social security tax for self-
employed persons), tax from recapture of prior-year
investment credit, and the social security tax on tip
income. These taxes were included in “total tax liabil-
ity which is shown in Statistics of Income—1986,
Individual Income Tax Returns. For Tax Year 1986, total
tax liability equalled $381 billion, and was reported on
85,803,688 returns.

The alternative minimum tax was computed on
separately-determined “alternative minimum taxable
income,” which included certain income and deduc-
tion “tax preferences.” The alternative minimum tax
was the excess of the 20 percent tax on alternative
minimum taxable income over tax generated on
regularly-determined taxable income.
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Table 1.—Returns with Modified Taxable Income: Taxable Income and Tax Classi

ified by Both the Marginal Rate and Each Rate at Which Tax was

Computed
[All figures are e: based on pl oney amounts are in thousands of dollars) -
Retumns of single persons
Classified by the highest marginal rate at which tax was computed Classified by each rate at which tax was computed
Tax rate classes o Modified taxable income Tax generated Income tax after credits
Adjusted Income income tax
Number of Number of taxed
returns R diarl Aall At margine! Atal At marginal ol hoe w As 8 parcentage roturns - ot rate’ Oeneraigd
rates rate rates rate
gross income taxable income
(49} (50) 51) (52 (83) 54 (55) 56) (57 (58) (59) (60)
All marginal rates.. 41,049,854 595,104,453 493,983,718 73,915,002 80,817,858 19,453,378 80,621,946 13.5 16.3 41,049,654 493,983,718 80,817,858
0 percent. 7,113,055 19,406,734 9,040,483 9,040,483 - - 4,398. %) (&) 41,049,654 93,203,249 -
11 percent . 3,454,283 15,244,294 10,636,451 2,076,724 225915 228,440 221,803 1.5 21 33,936,599 38,350,680 4,218,575
12 percent . 2,621,207 14,572,831 10,949,995 1,336,793 501,745 160,415 485,952 33 4.4 30,482,316 31,426,791 3,771,215
14 percent . 4,445617 33.111,681 26,036,724 4,935,010 1,846,918 690,901 1,821,308 55 70 27,861,109 57,854,022 8,099,563
15 percent . 3,811,370 37,133,702 30,609,865 3,913,205 2,781,242 586,981 2,734,834 74 89 23,415,492 46,258,108 6,938,716
16 percent . 3,734,211 45,800,080 38,841,162 4,624,438 4,098,560 739,910 4,071,247 89 10.5 19,604,122 43,981,817 7,037,091
17 percent. - - - —_ - - - - — - - -
18 percent . 2,720,202 40,192,689 34,573,240 2,896,712 4,048,367 521,408 4,041,100 10.1 1"z 15,869,911 32,746,551 5,894,379 °
20 percent . 2,681,635 46,300,858 40,308,155 3,000,994 5,169,803 600,199 5,188,460 1.2 128 13,149,709 26,763,522 5,352,704
22 percent. f— — X — — - — — - _ — _ —_
23 percent . 3,011,257 61,594,690 53,593,430 4,873,866 7,616,314 120,989 7.597 868 123 14.2 10,468,074 30,599,885 7,037,973
24 percent. — - . — —_ — — —_ — —_ - _ —_
25 percent . — — _ — P — R — —_ ' _ R -
26 percent. 3,426,577 87,644,942 76,010,051 8,777,775 12,385,793 2282221 12,387,813 14.1 16.3 7.456.817 31,830,747 8,275,994
28 percent . — —_ — —_ — —_ _ _ — _ _ —
30 percent . 1,842,491 59,156,680 51,129,721 4,458,004 9,503,615 ,337,401 9.516.655 161 18.6 4,030,240 16,971,929 5,091,579
32 percent . . - — —_ - _ — - — — — : — -
33 percent. - — B — - - - - —_ - - -
34 percent . 973,982 37,574,225 32,628,474 7 2,374,499 6,797,905 807,330 6,794,485 18.1 208 2,187,749 9.317,246 3,167,864
35 percent . — — —_ .- — — — . — — - —_ -
38 percent . 562,386 26,752,021 22,480,688 1,814,828 5234914 689,634 5,257,748 18.7 234 1,213,767 7.012.848 2,664,882
42 percent . 354,162 21,817,545 17,958,013 2,160,721 4,824,515 907,503 4,845,685 222 270 651,381 6,586,312 2,766,251
45 percent . .- — _ _ — — —_ - — — —_ —
48 percent . 162,080 13,863,291 11,413,721 1,771,514 3,654,720 850,327 3,640,411 26.3 31.9 297,219 5,636,489 2,705,515
49 percent . — —_ —_ — - — - — —_ —_ - -
50 percent. 135,139 34,938,190 27,773,546 15,859,436 12,127,532 929,718 12,012,178 344 433 135,139 15,859,436 7.929,718

(') Because of how the: data were processed, the detail for these columns do not add to totals.

() Less than $500
() Less than 0.05 percent

NOTE: Detail may not add to total because of rounding.
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Table 2.—Returns with Modified Taxable income: Tax Generated by Rate and t

[All figures are estimates based on samples—mioney amounts are in thousands of dollars)

by Size of Adjusted Gross Income—Continued

Tax at rate—Ci
_s&zadad]umdgrmmgbnn 48 percent 49 percent 50 percont
Number of .Modified taxable Tax genérated Number of Modified taxable Tax Number of Modified taxable Tax
returns income ot rate retums income at rate income at rate
@3 - 74 @s) (76) [} (78 ™) (80} (81}

Total 315,799 6,069,331 2,913,279 542,761 21,142,881 ;l0,360,0‘|2 403,638 91,796,371 45,898,185
Under $2,000 ... - - — - — — — - -
$2,000 under $4, - - - }_ - - - _ -
. $4,000 under $6,000 - - - - — - — - —
$6,000 under $8,000 - - - - - - - — -
$8,000 under $10,000 . - - - r — — —_ -
$10,000 under $12,000 - - — - - - - -
$12,000 under $14,000 — - - — - — — - —
$14,000 under $16,000 - — — L - - — - —_
$16,000 under $18,000 - - - L - - - - -
$18,000 under $20,000 - — - - — - - - -
$20,000 under $25,000 - - - “— — —_ - - -
$25,000 under $30,000 — - - ~ — - - - —
$30,000 under $40,000 —_ _ — - - - _ - —
$40,000 under $50,000 - - - _ - - - - -
$50,000 under $75,000 .. 53.424 242,367 116,336 “— > - - —_ - -—
$75,000 under $100,000 88,575 1,201,109 576,532 4174 *48,568 *23,798 4,320 22,012 11,006
$100,000 under $200,000 .. 113,767 2,911,246 1,397,398 237.575 5,037,456 2,468,353 91,295 2,179,701 1,089,850
$200,000 under $500,000 .. 50,592 1,444,922 693,562 227,854 11,903,311 5,832,622 225,673 19,158,677 9,578,339
$500,000 under $1,000,000 6,144 175,420 84,201 44,767 - 2,542,288 1,245721 50,700 18,768,332 9,384,166
$1,000,000 or more ............ 3,297 94,267 45,248 28,391 1,611,259 789,517 31,650 51,669,649 25,834,825

* Estimate should be used with caution because of the small number of sample returns on which it is based.

. NOTE: Detail may not add to total m::ayse of rounding.

8¢

9861 ‘Sajey XeL awoodu| [enpIAIpU|




Individual Income Tax Shares and Average Tax Rates, Tax

Years 1951-1986

By Janet McCubbin and Fritz Scheuren*

This is the second in a series of articles on the history of
individual income tax shares and average tax rates. The first
article appeared in the Winter 1988-89 Bulletin and cov-
ered the years 1916 through 1950 [1]. This brief sequel
provides data to complete that time series. A third article,
scheduled for publication in the Winter 1989-90 Bulletin,
will include an overall (but still preliminary) look at income
and tax shares for the entire 1916 through 1986 period.

As noted in the first article, all of the data presented in the
series have been derived from previously published SOI
annual reports. The original information on the number of
returns, income and tax by income size class, was extracted
from the printed volumes and transferred to computer tape.
These data were then manipulated as described below, to
produce the tables included here and in the earlier article. A
principal goal of this historical treatment is to make available
previously published data that would otherwise be difficult to
find or inconvenient to use. There are plans to eventually
provide all of the data produced on a “floppy” diskette to
facilitate their use by outside researchers.

OVERVIEW OF DATA PREPARATION

The data captured from the original SOl publications
have been subjected to a number of adjustments designed
to overcome some of the problems inherent in using a set of
annual cross-sections in a time-series context. Three adjust-
ments were made to the data:

e First, the Consumer Price Index was used to eliminate
the influence of the inflation (and deflation) of prices
over the period; to this end, all money amounts are
presented in 1986 dollars, unless otherwise noted [2]
(see Figure A).

* Second, to achieve some measure of comparability
over time, attention has been confined to returns with
income of $25,000 or more in 1986 dollars. A conven-
tion like this is useful for constructing the overall time
series, since prior to 1940, the Federal income tax was
not a “mass” tax, but was paid only by individuals with
fairly high incomes [3].

e Finally, a relatively sophisticated interpolation tech-
nique was used to convert the published current dollar

*Janet McCubbin is an economist, Special Projects Section, Foreign
Statistics Branch. Dr. Fritz Scheuren is Director, Statistics of Income
Division.

income size classes and corresponding aggregate
data to a usable constant dollar time series [4].

Six tables summarizing the adjusted data are provided at
the end of this article. These generally paralle! the tables
provided earlier for 1916 to 1950, so that they can be used
together to look at the entire period.

Table 1 summarizes, in current dollars, the number of
returns, income and tax for each year, for all individual
income tax returns. This table is not adjusted for variations
in filing requirements; rather, it simply shows what the
published Statistics of Income data would have looked like
in the 1951 through 1986 period if they had always been
tabulated by the same current dollar income size classes.

Tables 2 through 6 are in constant dollars and include
only those returns with adjusted gross income (AGI) of
$25,000 or more in 1986 dollars. This means that for the
percentages of returns, income and tax shown (the top 1
percent of returns, for example), the base is returns with AGI
of $25,000 or more in 1986 dollars.

* Table 2 presents selected statistics for groups of re-
turns with constant tax shares (10 to 50 percent, in
increments of 5) for each year. These statistics include
the number of returns in the group, the percentage of
returns (with AGI of $25,000 or more) accounted for by
the group, adjusted gross income, Federal income tax,
mean income before and after tax, the average income
tax, the minimum income required for a return to be
included in the group, the income share of the group

Figure A.—Consumer Price index, 1986 = 100.

Year Index Year Index
23.7 33.4
24.2 354
24.4 36.9
245 38.2
24.4 40.5
248 45.0
25.7 49.1
26.4 51.9
26.6 566.3
27.0 59.5
27.3 66.2
276 75.2
279 829
28.3 88.0
288 90.9
29.6 94.7
30.5 98.1
317 100.0

Source: U.S. Bureau of Labor Statistics, as cited in Statistical Abstract of the United States, U.S.
D:ggrtmem of Commerce, Bureau of the Census. The index for 1967 = 100 was converted so that
1 =100,
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40 Individual Income Tax Shares, 1951-1986

before and after tax, the nhumber of returns per ~ series relating -income tax data to data on all personal
100,000 of U.S. population, the average income tax income in the United States, are available prior to 1940,
rate and the income tax share of the group. All groups [7.8]. These series will have to be estimated for earlier years
are cumulated from.the top. - before this more appropriate’ approach can be applied. to

: . ‘ the entire set of tax data. R
* Table 3 provides the same statistics for groups of o

_returns with constant income shares (5 to 50 percent, * Confining analysis to returns with income of $25',QOO or
in increments of 5) for each year. more (in 1986.-dollars) does result in'a loss of data. For the
) 1916 to 1950 period, this omission is not a very serious
* Table 4 shows the same statistics again, for constant problem. During nearly all-of the pre-1940 period, returns
" percentiles of returns (1 percent and then 5 to 50 with income of $25,000 or more accounted for over 90
percent, in increments of 5) for each year. percent of the reported income tax liability (see Figure D;
. 1916 is not shown because all returns filed for 1916 had
* Table 5 consists of the same data, tabulated by se- income of over $25,000 in 1986 dollars.) After a steep drop
_ lected constant dollar ($25,000 to $1, 000,000) income in the 1940’s, the percentage of the total tax liability
. size classes. Part VIl of this table may be of particular accounted for by this group began to rise, but not to the 90
" interest, as it shows the statistics for the entire group of percent level of the earlier years. In the 1951 to. 1986
returns under consnderatuon returns with AGI of period, however, returns with $25,000 or more still ac-
- $25, 000 ormore. - . . counted for an average of over three-fourths of the tax

S - liability reported for each year (see Figure E)
¢ Table 6 depicts the income and tax data tabulated by §

selected constant numbers (25 to 200) of returns for ~ Trends in tax liability. over.the entire 1916 to 1986 period

- each 100,000 of U.S. population. That is, it shows the + are shown in Figures F and G, where average tax rates for

‘ statistics for groups of returns representing selected returns with $25,000 or more are compared to those for all
——— -, -constant-percentages (0.025 to-0:20- percent)-of-the———returns-In-the-early period-(1916to-1950); the two-average
. U.S. population. "~ tax rates generally move together. During 1940 to 1944,

- ) Co ‘ ‘ " however, average tax rates increased dramatically; these .
BASIC REFERENCE GROUP rate increases were much larger for returns with income of

' $25,000 or more. Tax rates. for both groups generally fell

As noted above, the information in this article is generally from 1944 to 1949. This trend of declining average tax rates
limited to returns with income of $25,000 or more in 1986 continued from 1952 to 1965, for returns with $25,000 or
dollars. For the pre-World War Il period, limiting analysis in more. Average tax rates for all returns, however, increased
‘this way is advantageous as it provides a reasonably stable in most of those years. Beginning with 1963, the relation-
percentage of the population for study (see Figure B); . ship between the average tax rates of the two groups is
however, in the post-World War Il periad this approach does’ - fairly ‘constant. The difference ‘between the average tax:
not come close to delineating a constant percentage of the:  rates for the two groups ranges ‘from.7.94 percentage"
U.S. population, due to the growth in real income over the points for 1951 to 2.08 percentage points for 1973.
period [5]. It is primarily for this reason that the use of the o SRR
data (in their current.form) solely for analyses of the more EXTENDING EARLIER ANALYSES L
recent period is not recommended. While price effects have A
been accounted for by converting the data to constant The earlier article in this series included an example of
dollars and fluctuations in the filing requirement have been one type of analysis that can be done with the tables"
circumvented by limiting analysis to returns with income of . provided. This vein of research was opened up through a
$25;000 or more, changes in the distribution of real income column-by-column survey of data from the last panel of
have not been addressed. The growth in real income is Table 6. In both articles, that panel consists of estimates for-
indicated by the increase in the ratio of returns with AGI of the top 200 returns per 100,000 U.S. population. (Note that
$25,000 or more to the U.S. population, -over the 1951 to the number of returns in this group is equal to 0.2 percent .
1986 period (see Figure C). of the U.S. population in each year)

A:better way to study tax shares would be to examine _ The data at the end of this article aIIow researchers to .
returns that represent a constant portion (the top 1 percent, extend such an analysis to the 1951 through 1986 period. -
for example) of the real income distribution for each year; To illustrate how this can be done using the corresponding
this is what Pechman and others have done [6]. However, information for the later years, tax shares and average tax
as noted in the previously cited article on 1916 to 1950, rates (found in columns 12 and 13 of Table 6) are discussed’
neither the Census Bureau: data on the.number of families below. The purpose of examining these.data is not to

in the United States, nor the Bureau of Economic Analysis provide a thorough analysis of tax shares and tax rates for.
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Figure B.

All Returns and Returns with Income of $25,000 or More

as Percentages of U.S. Population, 1916-19350
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Figure C.

All Returns and Returns with Income of $25,000 or More
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Figure D.
'Returns with Income of $25,000 or More:
Share of All Returns, Income and Tax, 1917—19350

Percentage
10 ===

N . — A
N \

\ Tax Share

80
60

40 |

1917 1922 1927 1932 1937 1942 1947 1950
. ‘ Year

Figure E. | L | | ;
Returns with Income of $25,000 or More: '
Share of All Returns, Income and Tax, 1951-1986 -
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Figure F.
All Returns and Returns with Income of $25,000 or More:
Average Tax Rates, 1916-1930
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Figure G.
All Returns and Returns with Income of $25,000 or More:
Average Tax Rates, 1951-1986
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1951 to 1986, but to show how these data relate to the
earlier years in the time series. Before proceeding to this
brief illustration, three general points should be made:

¢ Confining attention to returns constituting. a fixed per-
- centage of the total U.S. population (as is done in Table

6) may be the best device used in the tables to

increase year-to-year comparability; even so, difficul-
ties remain. For example, the number of exemptions
generally claimed on returns (an indicator of the
number of individuals represented by the returns) may
have been changing; this has not been studied as yet.

* Comparisons in Table 6 (and in Tables 2 through 5) are
all relative to the base of returns with income of
$25,000 or more. For some statistics, like tax shares,
this is an extremely important consideration; for others,
like tax rates, it does not matter at all.

. Fmally, the top 200 returns per 100,000 U.S. popula-
+ tion constitute a very small fraction of the income
distribution and movements in this upper tail may be
different from movements elsewhere; hence, any con-
clusions about this select group may not apply to the
—__population_as-a whole.

income ‘concept over the 1916 to 1986 period. In their
current form, the data presented so far. are not pamcularly
useful for evaluating changes in the distribution of i income,
because they have not been adjusted for these qha_nges in
the composition of income. (That is one reason why tax
shares, rather than income shares, have .been empha-
S|zed) As discussed in the previous article, the most
serious inconsistency was introduced in (tax year) 1944,
when adjusted gross income (AGI) was adopted in place of
net income, as the income size classifier. Consequently,
data for 1943 and earlier are not precisely comparable to
data for later years. Cross-tabulations of AGI and neét -
income are, however, available for a number of years after
1943; these and other data are being used to simulate how
the net income distributions for 1944 and thereafter would .
look [10].

Other inconsistencies in the income concept will be
addressed as well; for example, removing capital gains and
losses from the computation of net or adjusted gross
income would mitigate the problems caused by the many
changes in their treatment over time. The data base will also
be augmented by the addition of - detail regarding the
sources of income and deductlons for each year. ;

Tax rates and tax shares were not constant over the 1916
to 1950 period. During the early part of the period, returns
in the top 0.2 percent group were subject to very low tax
rates, although their share of reported tax was quite high
(see Figure H). In the early 1940’s, however, tax rates

increased sharply, while the tax shares of the group fell. The -

latter part of the 1916 to 1950 period was generally
characterized by falling tax rates and constant tax shares.

percent for 1952, average tax rates fell slightly and then
were fairly constant, averaging over 34 percent (see Figure
). The tax share of the group declined in most years, from
43.19 percent for 1951 to 15.89. percent for 1981. After
1981, the tax share of the group increased steadily, reach-
ing-23.87 percent for 1986, the highest it had been since
1961 [9).

ONGOING RESEARCH

‘The value of the data presented here and in the earlier
article will be greatly enhanced when some of their limita-
tions are addressed. A report on this work is currently
scheduled for publication in an upcoming issue of the SO/
-Bulletin. This section contains a brief overview of those
efforts. - »

‘Work to mitigate data limitations includes the develop-
ment and ‘application of a standardized income concept.
Tax law changes have resulted in inconsistencies in the

The use of previously publlshed tabulated data has bee'n
emphasized in these first two articles; however, there are
also microdata files available for 1960 and most years
thereafter, Adjusting for changes in the tax treatment of
various items over time would allow for the creation of
simulated microdata for earlier years. To accomplish this,
the available microdata for a later year would be adjusted
so that they conform to the tax treatment appllcable to the
earlier year for which data are needed; then they would be -

. v .. - reweighted to-agree with the aggregates tabulated for the
In the 1951 to 1986 period, after an increase to 38,52

earlier year. These rewelghted data would serve as mlcro-

K data for the earlier year

Work to evaluate the tax and income shares of constant
percentiles of the income distribution is-now underway. This
approach is more appropriate. than. using the constant
dollar income cutoff now employed, because it takes into
account real changes in the income distribution. Finally, an
analysis of the sensitivity of the estimates to the use of
various price indices is planned.

DEFINITION OF TERMS

Three items were obtained from the old SO! volumes for
this study: the number of returns, income and tax liability, all
distributed by size of income. These terms are deflned
below, essentially as they were in Part |._

Returns.—Joint ‘returns have been allowed since the
inception of the individual income tax. (However, income-
splitting, whereby couples pay twice the tax.computed on

3
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Figure H.

Returns Accounting for the Top 0.2 Percent
of U.S. Population: Federal Income Tax Share
and Average Income Tax Rate, 1916-1930
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Returns Accounting for the Top 0.2 Percent
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one-half of their combined income and thus are subjected Figure J.—Income Tax Return Filing Requirements in 1986
to lower tax rates, was not instituted until 1948.) The lawalso Dollars, Tax Years 1916-1986
provided for returns for single persons and married persons Married Filing Jointly R Single
filing separately. Head of household returns were intro- : Net Income | Gross Income' | Net Income | Gross Income
duced in 1952 and special returns for surviving spouses ; > 3 ”
were added in 1954 [11)}. Figure J provides information on a _ ¢ @ |- @
i i i 1916 $ 30,000 N/A $ 30,000 N/A
the many changes in the filing requnrements that_t_wa_we o 17094 NA 8547 NA
occurred over the 1916 to 1986 period [12]. An -artificial, 1918 ... 14,599 N/A 7,299 N/A
i ili i 1919.., 12,658 CONA | 8329 | . NA
indexed filing threshold of $25,000 or more in 1986 dollars loaa 1099 na | eaea | Nm
was introduced to adjust for the fluctuations in the filing 1921 ... 12,270 $ 30,675 6,135 $ 30,675
hol 1922 ... 13,072 32,680 6,53 | 32,680
thresholds. : 1923 ... 12,821 32,051 - 6.410 32,051
. 1924 ... 16,026 32,051 6,410 32,051
i i icits in i 1925 ... 21,875 31,250 - 9,375 31,250
Prior to 1928, returns with deﬂcnt.s' in income were not 1998 21750 31056 317 311056
tabulated. To preserve the comparability of the data over the 1927 ... 22,152 31646 | 9494 31,646
ire ti i i icits i i 1928 .... 22,436 32,051 - 9,615 32,051
entire time series, returns _wuth deficits in Adjusted Gross Toae oasm | asomt oeis 32,081
Income (or net income, prior to 1944) are excluded from 1930 ..., 23,026 32,895 .9.868 32.895
i i 1931 ... 25,180 35,971 10,791 35,971
dgtg for all years, even though they are available in the to 20000 2000 8000 29000
original SOI publications for 1928 and thereafter. These 1933 ... 21186 423713 |- 8475 . 42373
i - 1934 ... 20,492 40,984 8,197 40,984
qmlned returns constitute a very small percentage of totgl e 20500 40000 2000 | 40000
filings—less than 1 percent, for the most part, and this 1936 ... 19,841 39.683 7,937 39,683
mission 1937 .... 19,084 38,168 7.634 38,168
omission does not affect the estimates on Tables 2 through Toam 1o.5a1 100 Lo 39008
6 at all. 1939 ... 19,685 39370 |. 7.874 39,370
1940 "NIA 15,625 N/A 6,250
‘ . . ' 1941 ... N/A 11,194 N/A " 5507
Income.—The income concept applicable to 1951 1942 N/A - . 8,054 N/A - 3.356
—through-1986-is-adjusted-gross-income (AGI)- Introduced in———1343- NA A; fgg? AR e
1944, AGI is generally defined as gross income less (1) 1945 .... N/A 3049 |.  NA 3,049
allowable trade and business deductions, (2) travel, lodging 1948 - m g-gg? ‘ m g-gg‘f
. and other reimbursed expenses connected with employ- 1948 ... N/A 2,727 NA - 2727
ment, (3) deductions attributable to rents and royalties, (4) 1989 A A m : e
deductions for depreciation and depletion allowable to 1951 N/A 2532 N/A 25532 °
iciari i ’ 1952.... N/A 2,479 N/A 2,479
beneficiaries of property held in trust, and (5)' allowable Do N/A 5459 NA 2459
losses from sales of property. (Personal deductions, such 1954 .... N/A - "2449 | NA 2,449
i i i 1955 ... N/A . 2,459 . NIA 2,459
as th_ose for megjlcql expenses, personal interest p:_:ud.and tome. NA 3419 NA | 2419
charitable contributions, are not subtracted from income 1957 .... NIA 2,335 NA [~ 2335
i i itemi is ¢ 1958 ... NA | 2273 NA | . 2273
until later, when the net income of itemizers is computed.) e YA Py ' WA - P
. 1960:... N/A 2,222 " NIA 2222
1961 ... NA | - 2,198 NA | 2198
The precise definition of AGI did change fairly often 002 NA 2174 | Na . 2174
during this period, as various tax laws were enacted. The 1963.... N/A 2,151 N/A - 2,151
1964 N/A 2,120 NIA 2,120 .
treatment of capital gains and Iosses' was altered ?he most 1965 NA 2,083 NA | 2083
frequently, although other sources of income were included 1966 .... N/A 2027 |- NA | 2027
or'exempted from time to time, as well. SO! data suggest’ T N b WA e
that the definitional changes that occurred in the gross 1969 ... N/A 179 | NA 1.796
; ; ‘atriby it 1970..... N/A 6,497" N/A 4,802
income cpnc_:ept did not greatly affect the distribution _of o1 NA 8,233 NIA 4607
returns with income of $25,000 or more in 1986 dollars in 1972.... © NIA 7,330 N/A 5,366
the 1916 to 1950 period. However, the increasing fre- 1o A r4n i A A
quency of significant tax law -changes in the 1950 to 1986 1975 ... N/A 6925 | NA 4786
period make these assertions more problematic. As noted 1ore A ol e A=
in the previous section, research into the construction of an 1978 NA | 7.899 N/A " 4,958
1979 N/A 8,157 N/A 4,985
income classifier that is more consistently applicable to the 1980 NA 7181 |- . NA 4388
entire data series is underway. 1981 .... NAC[ 6514 | N/A 3,981
, 1982..... N/A 6,136 N/A 3,750
S . . 1983..... N/A 5941 [ Na 3,630
Income Tax.—The computation of the income tax - 1984 .... N/A 5702 |. NA 3,485.
changed repeatedly over the 1951 to 1986 period. In this T A e Al R
article, tax refers to the total Federal individual income tax T Prior 1 1844, the net incom and gross incorm fing thresholds were appied o e combined
liability less tax credits. The tax includes the normal tax and mgyf ”e‘:h‘:;:u:;zu ';:v 2,‘;1,,‘,’,]”‘9: 113;53 m 8.’“5;,;,"‘1“:; ﬂggﬁcm&?& applied to income
. . . ' e I i U
surtax (called regular-tax beginning in 1971), the optional income of the couple, " "o ¢

2 Or $3,949 earned by one spouseonly for purpose of the vnctorytax
N/A—not applicable.



Individual Income Tax Shares, 1951-1986 a7

tax paid in lieu of surtax and normal tax, the alternative tax
on capital gains income, the surcharge in effect for 1968
through 1972 and the alternative minimum tax effective in
1970 and thereafter. it does not include self-employment
taxes, social security taxes, taxes from recomputing prior-
year investment or work incentive credits, or State and local
assessments [13}.
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{12] Higher filing requirements than those noted in Figure

J were introduced for aged individuals in 1954 and for
widowed individuals in 1975. A lower filing require-
ment applicable to self-employed individuals was in-
troduced in 1951, to facilitate the collection of their
social security taxes. See the first article in this. series,
Scheuren, ‘Fritz and McCubbin, Janet, “Individual
Income Tax Shares and Average Tax Rates, Part I
1916-1950," Statistics of Income, Bulletin, Winter

[13]

1988--89, for more detailed. information on the opera-
tion of the filing requirements during 1916 to 1950.

The self-employment tax (mandated by the Social
Security Act Amendments of 1950) is included in the
income tax data for 1951 through 1953. This incon-
sistency is not a serious problem as the self-
employment tax constituted less than 1 percent of the
total tax in each year, and well over half of the
self-employment tax was reported on returns with less
than $25,000 or more in 1986 dollars.
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Table 1.—Returns with Adjusted Gross Income: Number of Returns, Income, and Federal Income Tax, by Size of Adjusted
Gross Income, Tax Years 1951-1986

[All figures are estimates—money amounts are in current dollars]

Si'ze of adjusted gross income

Tax Yoar Total Under $10,000 $15,000 $25,000 $50,000 $75.000 $100,000 $250,000 | $500000 | $750000 | $1,000,000
$10,000 under under under under under under under under under or
. $15,000 $25,000 $50.000 $75,000 $100,000 $250.000 $500000 | $750,000 | $1.000.000 more

M @ ® @ ®) © @ 8 ©) (10} 1) (12)

Part | — Number of returns

65,042,597 | 53,428,308 831,910 450,726 243,542 49,858 17,598 17,789 2,172 389 | - 134 17
56,107,089 | 54,311,136 983,218 483,580 245,875 49,015 16,388 15,591 1,722 . 304 112 148
57,415,885'| 55,414,329 1,160,137 518,098 247,317 45314 14,986 13,729 1,457 264 109 145
. 56,306,704 | 54,177,685 1,217,149 555,313 267,447 53,208 17,192 16,257 1,813 319 120 201
57,818,164 | 55,252,839 1,518,296 636,278 311,324 58,104 19,500 18,664 2,264 468 160 267
58,798,843 | 55,686,142 1,921,229 733,029 346,396 67,190 21,980 19,754 2,254 440 157 272
59,407,673 | 55,916,801 2,213,510 794,606 366,399 71,878 21,543 19,917 2,211 411 174 223
58,700,924 | 54,875,502 2,488,095 852,994 369,939 69,762 21,953 19,709 2,180 390 146 244
59,838,162 | 55,054,936 3,208,968 1,008,897 422,663 87,880 26,972 24,106 2,738 534 188 280
60,592,712 | 55,274,088 3,641,612 1,109,816 441,401 77,570 23,702 20,710 2,772 533 202 306
61,067,589 | 55,058,728 4,125,222 1,246,842 496,591 84,528 25,948 24,825 3,522 713 272 398
62,290,595 | 55,210,606 4,940,130 1,453,622 537,511 93,403 28,149 23,104 2,894 610 211 355
63,511,244 | 55,392,750 5,664,051 1,697,998 594,562 102,186 30,199 25,194 3117 599 217 371
64,943,285 | 55,465,669 6,609,927 2,004,354 667,605 122,205 37,024 30,858 4,088 809 264 482
67,198,928 | 56,093,716 7,714,561 2,394,605 761,123 144,244 44,666 38,906 5,057 1,011 383 646
69,786,185 | 56,378,427 9,262,594 2,998,155 875,461 166,795 51,587 45,317 5,627 1,162 426 644
71,282,524 | 55,849,365 | 10,385,432 3,693,175 1,026,924 197,849 62,758 56,803 7,287 1,617 579 835
73,347,156 | 54,895,969 | 11,985,301 4,841,999 1,239,870 227,471 74,323 69,469 8,998 1,885 749 1,122
75,375,731 | 53,604,136 | 13,649,392 6,258,297 1,453,385 250,206 78,204 69,922 8,468 1,832 677 1,211
73,862,448 | 50,193,718 | 14,106,019 7,447,620 1,686,423 268,159 82,819 68,258 7,038 1,277 474 642
74,146,785 | 48,168,905 | 14,604,270 8,831,489 2,046,409 307,704 96,988 79,609 8,336 1,590 602 883
77,132,295 | 47,698,731 | 15,364,155 10,867,141 2,603,955 365,425 118,252 100,446 10,494 1,934 732 1,030
80,248984 | 47,175,747 | 15,804,108 { 13,034,994 3,501,828 452,567 144,096 120,294 11,811 1,938 697 903
82,794,391 | 46,807,491 | 15670258 | 15,015,882 4,433,796 530,008 170,520 147,657 14,489 2,395 799 1,096
81,585,541 ( 44210976 | 14,963,680 | 15951,651 5,491,873 592,310 189,096 165,991 15,651 2,446 843 1,124
84,123626 | 43,281,944 | 14,551,350 | 17,846,813 7,268,582 721,481 226,553 202,006 19,4893 3,002 1,045 1,357
86,066,234 [ 42,037,048 | 14,299,206 | 19,171,687 9,138,956 872,076 268,708 247,002 24,534 3.900 1,332 1,785
89,247,480 | 41,297,402 | 14241599 | 19,961,549 | 11,921,709 1,134,217 337,189 313,119 32,074 4,880 1,701 2,041
92,152,198 | 39,986,321 | 14,433,255 | 20,406,565 | 14,984,576 1,466,498 423,380 393,768 44,330 7.422 2,482 3,601
93,238,823 | 37,762,880 | 14,303,041 | 20,256,254 | 17,787,457 2,033,079 535,348 488,473 55,410 9,192 3,275 4,414
94,586,878 | 35,588,009 | 14,193,160 | 20,115,330 | 20,593,007 2,796,836 645,884 569,768 64,840 10,992 3,766 5,286
94,426,498 | 34,080,953 | 14,306,781 | 19,338,115 22,201,113 3,057,266 702,064 631,847 79,270 15,199 5,482 8,408
95,330,713 | 33,674,137 | 13,877,639 | 19,618,146 | 22,926,204 3,591,188 822,840 692,722 91,568 18,315 7,154 10,800
98,435,000 | 32,688,415 | 14,061,086 | 20,299,849 | 24,673,551 4,657,702 1,049,444 845,114 115,790 20,911 8,304 14,834
100,625,484 | 32,205,638 | 13,948,518 20,578,265 25,795,151 5,628,639 1,263,409 1,007,733 139,712 30,004 11,013 17.312
102,087,623 1 31,897,926 ( 13,706,052 | 20,511,682 | 26,507,406 6,427,825 1,546,776 1,242,082 164,457 40,303 11,255 31,859
Part Il — Adjusted gross i (in th d dollars)

203,097,033 | 168,013,522 9,924,828 8,526,518 8,207,748 2,992,692 1,508,271 2,514,744 714,375 234,010 115,684 344,640
216,087,449 | 179,337,023 | 11,679,763 9,109,674 8,295,828 2,938,212 1,402,476 2,191,219 565,220 182,351 96,459 289,224
229,863,409 | 191,140,843 | 13,741,746 9,745,863 8,312,483 2,714,364 1,282,606 1,917,560 479,727 158,867 94,087 275,263
230,235,855 | 188,190,633 | 14,410918 | 10,469,849 8,948,862 3,186,404 1,470,020 2,256,980 601,011 191,705 103,040 406,533
249,429,182 | 199,583,406 | 17,923,575 | 11,983,500 | 10,432,488 3,482,173 1,669,502 2,615,846 753,131 280,659 137,319 567,583

268,583,814 | 210,254,178 | 22,570,293 | 13,762,517 | 11,644,008 4,025,631 1,879,832 2,744,688 744,078 263,971 135,017 559,601
281,308,431 | 217,719,945 | 25,995,133 | 14,887,781 | 12,227,673 4,294,714 1,838,585 2,768,105 731,140 247,583 150,244 447,528
282,166,418 | 214,354,163 | 29,214,191 15,936,877 | 12,327,929 4,174,031 1,876,021 2,701,702 722,531 234,305 125,419 499,249
306,616,924 | 223,093,163 | 37,688,216 { 18,794,983 | 14,163,567 5,256,191 2,302,666 3,318,478 911,395 320,578 161,164 606,523
316,557,566 | 226,824,771 | 42,804,643 | 20,599,424 | 14,727,469 4,636,640 2,024,138 2,912,639 922,593 320,653 173,323 611,273

330,935,737 | 229,262,934 | 48,552,831 | 23,089,004 | 16,593,690 5,050,783 2,217,149 3,525,427 | 1,175,858 429,203 | 233,316 805,542
349,860,992 | 233,406,642 | 58,229,726 | 26,836,524 | 17,926,263 5,581,812 2,402,677 3,253,105 960,235 366,350 180,479 717,179
370,270,618 | 237,685,149 | 66,933,670 | 31,242,324 | 19,807,300 6,102,064 2,576,735 3,528,958 | 1,039,836 359,881 186,062 808,639
398,212,082 | 242,683,250 | 78,290,817 | 36,895,621 | 22,442,357 7,301,548 3,161,594 4,327,620 | 1,379,638 484,934 225,473 1,019,230
430,663,209 | 247,327,176 | 91,767,810 | 43,952,675 | 25,630,312 8,624,108 3,816,258 5,466,257 | 1,698,240 608,676 | 337,470 | 1,434,327

470,271,721 | 250,362,762 | 110,563,910 | - 54,865,774 | 29,410,491 9,972,648 4,407,193 6,365,402 | 1,873,342 692,359 | 365945] 1,391,895
506,641,750 | 249,571,343 | 124,433,259 | 67,472,666 | 34,447,648 | 11,837,475 5,365,256 7,979,073 | 2,439,946 913,208 | 496,772 1,685,104
556,304,956 | 245,422,366 | 144,542,748 1 88,193,402 | 41,194,949 | 13,625,431 6,357,335 9,751,629 | 3,032,732 | 1,135858 | 643,607 | 2,404,899
605,578,947 | 239,396,919 | 165,612,408 | 114,282,679 | 47,738,055 | 14,967,103 6,681,885 9,748,551 1 2,844,583 | 1,102,161 580,292 | 2,624,311
634,250,263 | 233,168,903 | 171,901,125 | 136,720,064 | 54,981,397 | 16,031,286 7,075,626 9,439,446 | 2,338,798 767,002 | 407,211 | 1,419,405

676,334,157 | 224,484,038 | 178,703,419 | 162,838,887 | 66,490,399 | 18,403,253 8,291,638 | 11,031,3156] 2775997 956,190 | 516,734 | 1,842,287
748,924,766 | 221,081,046 | 188,662,820 | 201,702,440 | 83,994,698 | 21,863,214 | 10,119,810 13,932,251 | 3,475844  1,162495! 628,765 | 2,301,383
830,653,262 | 215,843,375 | 195,418,252 | 243,627,174 { 112,304,794 | 27,051,016 | 12,331,413 { 16,607,383 | 3,901,239 | 1,162,568 | 597,915| 1,808,133
910,803,193 | 216,067,969 | 194,265,937 | 283,251,267 | 141,441,152 | 31,671,878 | 14,603,191 | 20,419,851 | 4,790,534 [ 1,434,245 684,039 | 2,173,130
954,089,428 | 206,226,355 | 185,639,765 | 303,278,697 | 174,792,794 | 35,343,138 | 16,207,721 | 22,943,805 | 5,124,600 | 1,464,874 723,073 | 2,344,606

1,060,805,805 | 204,043,774 | 180,687,555 | 342,075,598 | 231,677,673 | 42,989,531 | 19,426,192 | 27,914,148 [ 6,430,758 | 1,798,298 896,261 1 2,866,017
1,165,776,871 | 199,563,767 | 177,144,037 | 371,196,620 | 293,506,676 | 51,879,891 | 23,051,734 | 34,308,397 | 8,031,524 | 2335269 | 1,142,142 3,616,814
1,309,918,740 | 198,863,595 | 176,530,628 | 389,736,172 | 385,792,144 | 67,363,846 | 28,919,630 | 43,683,077 | 10,540,883 | 2,922,445 | 1,460,041 | 4,106,279
1,474,781,367 | 197,592,502 | 178,809,258 | 400,198,732 | 480,609,539 | 86,844,336 | 36,318,472 | 55,019,187 | 14,702,035 | 4,445371]2,125809 | 8,116,126
1,626,554,502 | 186,367,549 | 177,118,036 | 398,909,400 | 593,763,612 | 120,009,700 | 45918,079 | 68,571,693 | 18,363,213 | 5513397 | 2,809,728 | 9,210,095

1,791,115,518 | 178,276,936 | 175,644,230 | 395,757,298 | 700,163,748 | 164,256,670 | 55,099,048 | 79,538,272 | 21,435,577 | 6,587,508 | 3,227,680 ( 11,128,551
1,875,871,711 | 172,095,670 | 177,485,528 | 380,549,714 | 758,560,775 | 179,566,469 | 59,748,095 | 88,841,026 | 26,424,013 | 9,129,294 | 4,701,549 | 18,769,578
1,969,599,860 | 170,441,587 | 172,165,280 | 385,753,727 | 789,319,206 | 211,838,450 | 70,011,841 | 98,097,658 | 30,440,146 | 11,025,421 | 6,147,829 | 24,358,715
2,173,227,609 | 166,396,428 | 174,322,711 | 397,798,976 | 858,404,663 | 275,046,849 | 89,289,787 | 118,689,815 | 38,861,649 | 12,587,096 | 7,142,200 | 34,687,435
2,343,988,824 | 165,371,597 | 173,451,697 | 402,946,301 | 905,256,433 | 333,710,362 | 107,424,625 | 141,062,107 | 47,124,608 | 18,099,084 | 9,442,343 | 40,099,667

2,524,123,612 | 162,418,479 | 170,367.883 | 403,280,393 | 938,248,402 | 381,831,768 | 131,926,730 | 175,070,849 | 54,743,563 | 24,114,115 | 9,556,348 | 72,565,082

See notes at end of tables.
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Table 1.—Returns with Adjusted Gross Income: Number of Returns, Income, and Federal Income Tax, by Size of Adjusted
Gross Income, Tax Years 1951-1986—Continued . ' A .

[All figures are estimates—money amounts are in current dollars]

Size of ad[usxéd gross income

Tax Year Total Under $10,000 $15,000 $25,000 $50,000 $75,000 $100,000 $250,000 $500,000 | 750,000 | $1,000,000
. $10,000 under under under under under under under under under or
" $15,000 $25,000 $50,000 $75,000 $100,000 $250,000 $500,000 $750,000 $1,000,000 more
Ny 2 (£ B “) ©) 6 4] L] (L] (10} .0 (12)
Part Il — Federal income tax (in thousand dollars)
24,438,743 | 14,911,030 1,608,077 1,747,428 K 2,310,505 1,127,047 652,525 1,252,304 404,715 141,470 69,988 213,654
28,019,853 | 17,866,760 | 2,039,543 2,018,607 2,505,913, | 1,194,708 618,013 1,108,638 322,505 106,681 58,287 180,198
29,656,666 { 19,490,208 2,374,153 2,127,730 2,472,787 1,088,909 557,355 956,744 270,269 92,463 56,550 169,498

26,665,753 | 16,716,333 2,185,166 2,008,939 2,342,514 1,141,508 567,202 1,027,230 299,702 99,496 55,289 222,374
29,613,722 | 18,082,248 2,692,340 2,269,352 2,708,075 1,223,749 628,718 1,144,270 364,136 139,776 70,072 290,986

32,732,132 | 19,604,015 | 3,369,114 2,578,798 3,009,248 1,416,627 712,003 1 ,193,57é 358,060 132,478 69,977 288,234

34,393,639 | 20,512,276 3,851,830 2,759,233 3,104,270 | 1,483,353 689,840 1,210,240 350,218 123,682 77,048 231,648
34,335,652 | 20,004,839 4,291,393 2,925,605 3,101,822 1,416,968 689,690 | 1,160,815 336,420 113,408 61,533 233,159
38,645,299 | 21,289,310 5,477,515 3.417,524 3,540,277 1,782,624 844 468 1,387,542 412,874 149,242 76,157 267,766
39,464,156 | 21,636,147 6,158,538 3,685,038 3,597,608 1,544,881 728,455 1,201,506 405,885 145,286 80,287 280,525

42,225,498 | 21,994,195 6,950,821 4,122,087 4,066,629 1,684,142 799,414 1,455,398 514,567 191,697 104,894 341,654
44,902,840 | 22,680,031 8,247,732 4,687,476 4,308,594 1,833,017 851,977 1,325,347 414,910 162,003 80,858 310,895
48,203,580 | 23,216,149 9,430,420 5,421,882 4,755,246 2,004,563 | © 915,612 1,439,648 450,570 160,321 82,692 326,477
47,152,855 | 20,612,554 9,792,079 5,932,669 4,658,721 2,158,659 1,045,584 1,646,728 573,470 206,009 99,763 426,619
49,529,695 | 19,770,996 | 10,711,983 6,613,863 5,014,919 2,438,323 1,215,797 2,046,017 706,085 258,847 149,558 603,307

56,087,084 | 20,666,807 | 12,981,170 8,229,525 5,757,896 2,842,315 1,386,260 2,383,481 792,527 297,089 159,940 590,074
62,919,958 | 21,069,194 | 14,627,244 | 10,104,088 6,739,050 3,369,311 1,685,211 2,984,995 1,028,936 | 389,486 215,157 707,286
76,637,903 | 22,634,962 | 18,297,798 | 13,685,144 | 8,778,579 4,102,966 2,101,985 3,843,475 1,333,067 505,941 291,406 1,062,580
86,568,216 | 22,897,341 | 21,574,723 | 18,082,796 10,206,166 | 4,516,818 2,216,741 3,867,273 1,271,825 493,780 | -—264,079 1,176,674
83,900,714 | 20,285,376 | 20,633,618 | 19,872,723 10,762,850 4,473,756 2,171,955 3,516,256 ],023,381 341,128 185,763 633,908

| 85397,545 | 17,018,516 | 19,929,817 | 22,192,781 12,208,720 4,885,312 2,428,928 3,995,660 1,206,343 439,321 246,969 845,178

' 93,563,915 | 15,456,420 | 19,985,875 | 26,498,058 14,905,193 | 5,647,051 2,881,343 4,866,577 1,467,983 516,968 292,174 1,046,273
108,068,052 | 15,489,719 | 21,235,898 | 32,128,057 19,806,450 6,897,451 3,470,016 5,762,253 1,639,983 518,950 281,638 837,637
123,591,234 | 15,949,659 | 21,508,538 | 37,891,674 24,784,070 8,098,373 4,133,704 7,177,514 2,047,548 631,444 318,227 1,050,583
124,511,769 | 11,911,131 | 19,178,332 | 38,207,089 28,616,827 8,852,102 4,509,822 7,990,300 2,181,848 637,182 329,482 1,097,654

141,762,538 | 10,957,645 | 17,959,309 | 42,174,650 38,936,465 | 10,808,623 5,448.556 9,927,041 2,834,722 829,125 438,930 1,447,872

188,169,089 9,440,139 | 17,129,707 | 48,730,169 64,718,179 | 16,463,525 7.916,877 | 15,199,322 4,553,833 | 1,310,154 691,987 2,015,197
214,424,047 8,881,692 | 16,957,735 | 48,395,952 78,456,623 | 19,753,175 | 10,057,784 | 18,609,594 6,265,090 | 1,967,392 | 1,005,202 4,073,808
250,240,231 | /8,378,584 | 17,063,315 | 49,578,802 96,589,734 | 27,208,647 | 12,549,071 | 23,063,629 7,685,007 | 2,410,782 | 1,302,909 4,409,751

283,993,046 7,974,512 | 16,938,334 | 49,754,371 | 115,067,289 | 36,299,454 | 14,715,265 25.657.391""‘ 8,598,298 | 2,708,418 | 1,392,258 4,887,456
277,470,222 6,962,695 | 15,024,141 | 43,655,982 | 112,847,567 | 35,892,383 | 14,594,818 | 26,234,507 9,666,497 | 3,400,561 | 1,822,284 7,368,787
274,055,710 6,148,100 | 13,194,941 | 40,233,972 | 106,983,180 | 38,352,897 | 15,392,973 | 26,814,572 | 10,812,829 | 4,072,390 | 2,391,092 9,658,764
301,504,197 5,863,563 | 12,791,831 | 39,476,049 | 111,073,473 | 47,355,174 | 18,759,377 | 31,261,303 | 13,276,297 | 4,681,030 | 2,845,555 | 14,120,545
325,524,855 5,479,437 | 12,182,587 | 38,494,893 | 114,212,270 | 56,064,781 | 21,794,656 | 35,950,773 | 15,739,142 | 6,347,995 | 3,530,193 | 15,728,128

366,978,730 4,899,307 | 11,438,532 | 38,223,446 | 117,223,687 | 62,459,834 | 26,280,965 45,513,278 | 18,842,655 | 9,030,823 | 3,897,295 29.168,908

See notes at end of tables.

159,746,443 _|_.9,066,456_1 16,840,174 _|_46,018,577_]_49,311,127_|_12,958,208.| _6,433,082_| 12,117,060_| 3,518,836_| 1,064,517 | 555,967 | 1,862,439
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Table 2.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Federal Income Tax Share Groups, Tax Years 1951-1986

{All figures are estimates—money amounts are in 1986 dollars]

Mean i [ h
Returns Adjusted m‘;’g lean income Average . ncome share Returns ¢"ra°: Income
Tax gross income ‘tax income income per °°m tax
year Numbe Percent (lgg:;sand (thousand B?afzre A&:r (ﬁx :atﬂoﬂ Bemh,:(re A'::r 1ooi00£ rate :mm'a“
et ot ) dollars) (doltars) (dolars) foollars) | - (dollars) | e | (porceny | UM | (perceny | (Percen)
Q] @ @3) @ (5) (L] Y] (8 © (10) (1) (12) 3
Part | — Returns accounting for top 10 p t of Federal tax
8,639 A3 10,497 421 5,894,485 1,215,090 532,796 682,294 632,087 3.56 1.95 5.61 56.15 10.00
14,062 19 12,071,426 6,587,285 858,462 390,006 468,456 459,632 3.72 2.12 8.99 54.57 10.00
19,669 22 13,545,306 7,002,355 688,667 332,655 356,012 372,727 3.71 222 12.37 51.70 10.00
16,345 .18 13,528,417 6,552,734 827,663 426,769 400,894 432,367 3.59 224 10.10 48.44 10.00
18,547 a7 16,443,874 7,686,120 886,615 472,197 414,417 440,576 3.64 233 11.24 46.74 10.00
25,592 21 19,017,498 8,637,747 743,112 405,591 337,522 384,895 3.70 2.43 16.23 45.42 10.00
30,202 .24 19,588,300 8,744,497 648,580 359,045 289,536 345,261 372 2.47 17.64 44.64 10.00
32,841 .27 19,788,727 8,512,361 602,570 343,367 259,203 323,966 3.85 2.63 18.86 43.02 10.00
38,750 .27 23,820,642 10,005,172 614,722 356,526 258,196 326,748 393 2.73 21.88 42.00 10.00
43,660 .29 24,498,685 10,049,857 561,119 330,837 230,182 289,574 3.93 2.76 24.26 41.02 10.00
41,554 .26 26,602,385 10,977,560 640,186 376,011 264,175 313,662 3.94 2.76 22.71 4127 10.00
58,719 .33 29,476,092 11,734,442 501,985 302,144 199,840 265,450 4.0 2.87 31.61 39.81 10.00
66,370 .35 32,199,654 12,727,304 485,153 293,391 191,763 257,478 4.04 2.91 35.21 39.53 10.00
59,761 .29 33,676,503 12,863,703 563,515 348,264 215,251 288,678 3.80 2.75 31.27 38.20 10.00
50,829 .23 34,815,994 13,593,782 684,957 417,518 267,439 333,269 3.57 2.53 26.26 39.04 10.00
62,360 .25 39,124,857 15,196,452 627,403 383,714 243,689 315,766 3.65 2.60 31.89 38.84 10.00
59,390 23 41,796,908 16,671,144 703,772 423,065 280,707 346,742 3.68 2.59 30.08 39.89 10.00
61,788 .23 46,612,066 19,781,640 754,383 434,231 320,152 359,229 3.79 2.60 30.99 42.44 10.00
82,905 .29 50,777,112 21,231,028 612,475 356,386 256,089 297,825 3.95 2.75 41.17 41.81 10.00
119,014 42 51,265,390 19,348,596 430,750 268,176 162,574 238,679 4.07 2.99 58.34 37.74 10.00
105,450 .36 50,146,006 19,320,784 475,543 292,321 183,222 255,618 3.85 2.78 50.98 38.53 10.00
107,091, .34 54,346,280 20,896,046 507,477 312,353 195,124 269,610 3.81 2.74 51.17 38.45 10.00
141,932 43 60,958,182 22,735,336 429,490 269,305 160,185 242,481 4.05 2.99 67.15 37.30 10.00
135,944 43 58,547,034 22,890,459 430,671 262,289 168,382 241,476 4.05 2.93 63.72 39.10 10.00
131,150 .43 54,473,778 21,325,987 415,356 252,748 162,608 234,573 4.00 2.89 60.87 39.18 10.00
131,654 41 56,545,677 23,305,323 429,504 252,484 177,020 239,690 3.90 2.73 60.51 41.22 10.00
137,235 42 60,267,571 25,028,611 439,156 256,778 182,378 242,054 4.00 2.8t 62.45 41.53 10.00
156,467 .46 66,723,479 27,256,561 426,438 252,238 174,200 237,133 4.23 3.02 70.45 40.85 10.00
123,687 .36 64,907,091 27,516,544 524,768 302,299 222,469 266,221 4.13 2.89 55.07 42.39 10.00
137,443 42 66,240,184 27,693,519 481,947 280,456 201,491 248,209 4.45 3.18 60.48 41.81 10.00
161,953 .50 70,865,613 28,033,735 437,569 264,471 173,098 223,514 4.84 3.61 70.53 39.56 10.00
113,443 .36 68,478,993 25,775,393 603,641 376,431 227,209 277,477 4.75 3.61 48.90 37.64 10.00
82,513 26 65,331,546 24,776,874 791,770 491,493 300,278 345,805 4.45 3.32 35.22 37.92 10.00
65,812 .20 67,704,219 26,331,979 1,028,748 628,641 400,108 425,604 4.30 3.16 27.83 38.89 10.00
68,205 .20 73,717,853 27,661,244 1,080,827 675,267 405,560 467,251 4.46 3.35 28.57 37.52 10.00
37,508 10 77,689,558 31,241,745 2,071,297 1,238,355 832,943 837,265 4.34 3.15 15.56 40.21 10.00
Part il — Returns accounting for top 15 p t of Federal | tax
20,925 32 16,674,733 8,841,727 796,874 374,334 422,540 419,576 565 3.32 13.59 53.02 15.00
34,204 46 19,505,001 9,880,927 570,251 281,371 288,880 310,016 6.01 372 21.87 50.66 15.00
46,269 .53 21,613,446 10,503,532 467,124 240,115 227,009 256,600 592 3.76 29.11 48.60 15.00
40,756 46 21,960,466 9,829,101 538,827 297,658 241,169 289,406 5.82 3.89 25.18 44.76 15.00
47,721 45 26,572,468 11,629,179 556,831 315,235 241,596 287,671 5.88 4.01 28.91 43.39 15.00
61,873 .51 30,321,620 12,956,621 490,059 280,654 209,405 263,259 5.90 4.06 36.81 42.73 15.00
71,337 .56 31,152,313 13,116,746 436,692 252,822 183,870 240,020 5.92 411 41.67 4211 15.00
76,335 82 31,330,754 12,768,541 410,439 243,168 167,270 226,363 6.09 4.33 43.83 40.75 15.00
89,121 61 37,354,680 15,007,759 419,145 250,748 168,397 230,492 6.16 4.41 50.31 40.18 15.00
104,234 .69 38,808,563 15,074,785 372,321 227,697 144,624 200,834 6.22 4.54 57.91 38.84 15.00
102,420 .63 41,845,254 16,466,340 408,566 247,793 160,773 210,383 6.20 4.49 55.97 39.35 15.00
139,500 .79 47,103,242 17,601,662 337,658 211,481 126,177 186,246 6.41 4.78 75.09 37.37 15.00
158,044 .83 51,612,895 19,090,956 326,572 205,777 120,795 180,915 6.48 4.86 83.85 36.99 15.00
143,829 .69 53,523,670 19,295,554 372,134 237,978 134,156 201,399 6.04 452 75.25 36.05 15.00
131,027 .58 56,131,877 20,390,674 428,398 272,776 155,621 223,293 576 4.26 67.71 36.33 15.00
157,100 64 63,138,999 22,794,678 401,903 256,806 145,096 213,741 5.89 439 80.33 36.10 15.00
156,201 61 68,226,761 25,006,716 436,787 276,694 160,093 227,257 6.00 4.46 7911 36.65 15.00
167,863 61 76,133,780 29,672,461 453,546 276,780 176,765 229,093 6.18 4.50 84.18 38.97 15.00
218,892 .76 82,775,177 31,846,541 378,156 232,666 145,490 196,464 6.44 4.75 108.69 38.47 15.00
280,686 99 83,101,885 29,022,894 296,068 192,668 103,400 168,743 6.60 5.07 137.60 34.92 15.00
263,574 91 83,072,184 28,981,177 315,176 205,221 109,955 176,784 6.38 4.88 127.44 34.89 15.00
275,681 .88 90,990,646 31,344,070 330,058 216,361 113,697 183,097 6.37 4.89 131.73 34.45 15.00
344,029 .05 101,248,050 34,103,004 294,301 195,173 99,128 169,875 6.72 5.25 162.77 33.68 15.00
340,747 1.07 98,711,405 34,335,688 289,691 188,925 100,766 165,997 6.83 5.29 159.72 34.78 15.00
327,023 1.08 91,869,317 31,988,981 280,926 183,107 97,819 161,932 6.75 5.22 151.78 34.82 15.00
331,074 1.04 95,367,387 34,957,985 288,055 182,465 105,590 165,010 6.57 4.96 152.17 36.66 15.00
340,429 1.04 100,166,209 37,542,916 294,236 183,954 110,281 166,267 6.65 4.99 154,91 37.48 15.00
374,731 1.10 108,879,477 40,884,842 290,554 181,449 109,105 163,924 6.89 5.20 168.73 37.55 15.00
315,507 .93 105,372,357 41,274,817 333,978 203,158 130,821 176,395 6.71 495 140.48 39.17 15.00
341,785 1.05 106,751,523 41,540,279 312,336 190,796 121,539 165,654 717 5.38 150.40 38.91 15.00
403,985 1.25 113,711,011 42,050,602 281,473 177,384 104,089 148,129 7.76 6.05 175.92 36.98 15.00
313,256 .98 110,266,656 38,663,090 352,001 228,578 123,423 168,673 7.65 6.05 135.03 35.06 15.00
236,367 74 104,455,138 37,165,311 441,919 284,684 157,236 201,712 7.1 6.51 100.89 35.58 15.00
193,801 .58 106,970,508 39,497,968 551,959 348,153 203,806 238,115 6.80 5.15 81.95 36.92 15.00
190,180 .55 114,928,906 41,491,866 604,316 386,145 218,171 260,815 6.95 5.34 79.66 36.10 15.00
1986.. 114,744 32 120,154,008 46,862,617 1,047,153 638,741 408,412 399,281 6.72 497 47.60 39.00 15.00

See notes at end of tables.
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Table 2. —Returns with Adjusted Gross Income $25, 000 or more in 1986 Dollars: Number of Returns, Income, and Federal )
Income Tax, Cumulated by Federal Income Tax Share Groups, Tax Years 1951- 1986—Continued o »*_

. P - 5 e w

[All figures are estimates—money amounts are in 1986 dollars]

Ret i Mean income ’ . Income share
ums Adjusted m an Average - Returns ?m | tncome
Tax yoar . gross income tax income income per - tax ‘ tax
¥e! Numbe Porcart (thousand {théusand se':re After tax Sutoft Batora Ater 100000 sl share
' umber dollars dollars) " | popula reent]
- . | o= . ) dollars) (dollars) (dotters) | (coliars) @ollars) | ooty | (porcont) o (peroany (percent)
m @ @ @ ® ® | o e | @ [ oo 1) 12 13)
. Part Ill — Returns accounting for top 20 percent of Federal income tax
40,161 62 23524309 | 11788969 | 585754 | 202210 |.203545 | 309,182 797 497 | 2608 50.11 20.00
63,077 84 27217526 | 13,174,569 | 431,495 | 222631 | 208,864 | 235049 | 838 ‘5.43 4033 | 48.90 20.00
83615 | 1.02 31,078924 | 14,004,709 | 346,804 | 190528 | 156,276 | 190,802 | 8.51 5.78, 56.38 45.06 20.00'
76,825 86 30,926,789 | 13,105467 | 402564 | 231,974 | 170,590 | 218,384 8.20 572 )| 4748 42.38 20.00,
92,420 87 37,474,283 | 15372239 | 405477 | 239,147 | 166,330 | 211924 8.29 5.89 55.99 41.02 20.00
120,054 98 43370699 | 17275495 | 361,261 | 217,363 '| 143,898 | 195569 844 | 811 71.42 39.83 20.00'
141,163 | 1.1 45440617 | 17,488995 | 321,902 | 198,009 | 123,892 | 177,720 8.64 637 | 8246 38.49 20.00
152,625 | 1.23 45938378 | 17,024,722 | 300988 | 189,442 | 111,546 | 16551 894 | 674 -| 8764 | 3706 20.00°
173,797 | 1.20 54,024,265 |*20,010345 | 310848 | 195711 | 115137 | 171,062 891 | 672 | 9812 37.04 20,00
217640 | 145 57921020 | 20,099,713 | 266,132 | 173,779*| 92353 | 145423 | ‘929 \7.23 120.93 34.70 20.60
216774 | 1.34 61,957,255 | 21955120. | 285815 | 184,534 | 101,281 | 151,843 9.18 7.08 118.46 | 35.44 20.00
286,610 | 1.63 70.254,974 | 23468883 | 245124 | 163,240 |’ 81884 | 136,350 9.57 758 | 154.28 33.41 20,00
322,453 { 1.70 76,813,041 | 25454608 | 238215 | 159,274 | 78940 | 133,007 9.64 767 || 17108 33.14 2000 -
313,191 1.50 81970543 | 25727,405 | 261,727 | 179,581 82,146 | 144,183 9.25 7.42 163.85 31.39 20.00
276771 1.23 83425110 | 27,187,565 | 301.423 | 203,191 98,231 | 161,498 8.55 6.70 143,02 32,59 20.00
328,172 °| 1.33 93875879 | 30392903 | 286,057 | 193444 | -92613 | 154,953 876 | 691 | 167.80 3238 | 2000
306,474 | 1.20 97,327.075 | 33342288 | 317,571 | 208,778 | 108,793 | 169,144 | 8.56 6.60 155.21 34.26 20.00"
333,061 122 | 108145304 | 39563281 | 324,701 | 205914 | 118,787 | 168,270 8.78 664 | 167.03 36.58 20.00
442453 | 154 | 119974113 -| 42,462,055 | 271,157 | 175187 | 95970 | 144,381 934 | -7.23 219.71 35.39 20.00
556576 | 196 | 122815871 | 38697192 | 220663 | 151,136 | 69,527 | 125222 9.75. | 789 27285 | 3151 20.00
516785 | 178 | 121443664 | 38,641,569 | 234999 | 160226 [ 74773 | 132890 932 7.46 24986 - | 3182 20.00,
529134 | 170 | 130868981 | 41792003 | 247,327 | 168345 | 78982 | 138,248 9.17 7.31 252.83 31.93 20.00"
643185 | 197 | 145313204 | 45470672 | 225928 | 155231 70,696 | 130,365 9.65 7.81 304.31 31.29 20.00
630,140 | 1.98 | 140,406,305 | 45780918 | 222,818 | 150,166 | 72,652 [ 127,424 9.71 7.78 | 29537 3261 20.00
600,037 | 199 | 130348704 | 42651974 | 217,234 | 146152 | 71082 | 124610 9.58 764 27848 | 3272 20.00
619.475_| '1.95__| 136,662,773 _| 46,610646_| 220610 | 145368 [ 75242 [ 126,026 9.42 7.39 284.73 34.11 20.00
650,725 | 199 | 144698819 | 50,057,221 | 222,365 | 145440 | 76925 | 125659 961 ‘| 754 296.11 34.59 20.00
727,064 | 214 ‘| 158527,745 | 54,513,123 | 218,038 | 143061 74977 | 123263 | 10.04 796 | 327.37 34.39 20.00
615362 [ 1.81 150,644,439 | 55033089 | 244,806 | 155374 | 89,432 | 132614 [ 9.60 7.38 274.00 36.53 20.00
656,822 | 201 151,400,089 | 55,387,088 | 230504 | 146,178 | 84,326.| 124,775 | 10.17 7.92 289.02 3658 | - 2000
772639 | 239 | 160689.610 | 56067469 | 207975 | 135400 | 72566 | 112218 | 10.97 8.83 336.46 34.89 20.00
628871 | 197 | 154,870,140 | 51,550,787 | 246,267 | 164,294 | ‘81974 | 122164 | 1075 8.73 27107 33.29 20.00,
510614 | 159 | 149360659 | 49,553,748 | 292512 | 195465 | 97.047 | 137:431 10.17 818 | 21795 33.18 20.00
451624 | 134 | 155030,764 | 52663957 | 343,274 | 226664 | 116,610 | 153178 9.86 782 | 19098 33.97 20.00
437349 | 126 | 164928675 | 55322488 | 377,110 | 250615 | 126495 | 164,889 9.98° 7.97 183.19 3354 20.00
267,894 74 165,874,875 | 62,483,489 | 619180 | 385941 | 233,239 | 239498 | . 928 | 701 | 11112 are7 | 2000
. ) Part IV — Returns accounting for top 25 percent of Federal income tax '
1951, : — 68484 | ~1.06 *31,159,435 | 14,736,212 | 454986 | 239810 | 215176 | 238994 | 10.56 6.95 44.48 47.29 25,00
1952. 107924, 144 | 36439,833:| 16468212 | 337643 | 185053 | 152591 | 182853 | 1123 | 772 69.01 45.19 25.00
"1953. 153,249 | 1.74 41,741,765 .| 17,505,887 | 272379 | 158,147 | 114,232 | 149172 | 11.43 8.21 96.41 4194 25.00
1954. 133966 | 1.51. 41,748,939 | 16,381,834 | 311638" | 189,355 | 122,283 | 166,825 | 11.07° | . 814 8275 39.24 25.00
1955. 165,331 1.55 50,793,079 | 19,215208 | 307221 | 190998 '| 116223 | 160841 | 11.24 842 | 10016 37.83 25.00
1956. 214,474’ | 176 59,342,557 | 21,594,369 | 276,688 | 176,003 | 100685 | 148762 | 11.55 883 | 127.60 3639 .| 25.00
1957. 249672 | 197 62,067,709 | 21,861,243 | 248,507 | 161,037 | ~87,560 | 134996 | 1180 [ 917 - 14585 | 3522 25.00
“1958. 267,243 | 2.16 62,371,767 | 21280902 | 233300 | 153759 | 79631 | 126708 | 1213 ‘| 958 |- 15346 34.12 25.00
1959. 305199 | - 2.10 73,387,420, | 25012931 | 240458 | 158501 | - 81,956 | 129211 1210 | . 955 | 17230 34.08 25.00
1960 378,391 2,51 78,319,560 | 25,124,642 | 206980 | 140582 | 66399 | 112515' | 1256 10.17 ©| 21024 32,08 25.00
1961 382,978 | 237 83945264 | .27,443900 | 219191 | 147532 | 71650 | 117100 | 1243 | 999 | 20929 32,69 25.00
1962. 490,747 | 279 94,653,120 | 29,336,104 | 192,876' | 133,007 '| 59,778 | 106306 | 1289 | 1058 264.17 30.99 25.00
1963. 549,604 | 290 | 103344797 | 31.818260 | 188035 | 130,142 | 57,893 | 104053 | 1297 | ‘1069 | 29159 30.79 25.00
1964, 557,357 | 267 | 112608280 | 32,159,256, | 202,040 |- 144340 | 57,700 | 100718 [ 1270 10.62 29159 2856 - | 2500
1965 522,788 | 2.31 117,569,562 | 33,984,456 | 224,870 | 159,864 | 65006 | 120231 | 1205 9.96 270.14 28.91 25.00
1966 614,856 | 249 | 132051868 | 37,991,129 | 214769 | 152980 | 61,789 | 115247 | 1233 1023 |- 31438 28.77 25.00
1967. 597,060 | 233 | 138962708 | 41,677,859 | 232,745 | 162940 | 69805 | 123512 | .12.23 10.03 302.37 2099 | - 2500
1968. 615240 | ' 225 | 148843245 | 49,454,101 | 241927 | 161,545 | 80382 | 126019 | 12.09 . 9.62 30855 33.23 25.00
1969. 809643 | : 282 | 165494388 | 53077569 | 204404 | 138847 | 65557 | 108487 | 1288 1048 ' | 40204 3207 25.00
1970. 975551 | 343 | 168614762 | 48371490 | 172840 | 123257 | 49584 | "97.271°| 1338 | 11.28 47825 -| 2869 | 2500
1971, 923854 | 3.18 | 168635498 | 48301961 | 182535 | 130252 | -52283 | 102602 | 1295 10.85 | 446.68 28.64 25.00
1972 954701 | 306 | 181,977,135 | ‘52,240,116 | 190612 | 135893 | 54719 | 106203 | 1275 1065 | ~456.17 28.71 25,00
1973. 1,132,392 | . 347 | 201,236,250 | 56838340 | 177709 | 127516 7| 50,193 | 101.909 [ 13.36 11.29 535.77 28.24 25.00
1974. 1103947 | 347 | 193468389 | ‘57,226,147 | 175252 | 123414 | 51838 | 100082 | 1338 | ‘11.20 517.45 2958 25,00
1975, 1025739 | 340 | 177,305,134 | 53314968 | 172856 | 120879 | 51977 | 99,110 | 1303 1081 | "47606 | 3007 25.00
“1976. 1,033903 | 325 | 183133204 | 58263308 | 177,128 | 120775 | ‘56353 | 101350 | 1262 | .1025 | 47522 31.81 25.00
1977. 1070662 | 327 | 191746765 | 62,571,527 | 179,092 -| 120650 | 58442 | 101216 | 1273 | "1020 | 487.20 3263 25.00
1978. 1184426 | 348 | 208962647 | 68141404 | 176425 | 118894 | 57531 | ‘99672 | 13.23 10.78 533.30 3261 25.00
1979...., 1084257 | 319 | 204942761 | 68791361 | 189,017 | 125571 | ‘63446 | 102985" | 1305 | 1052 | -48278 |- 3357 25.00
1980. 1,130,314 | 346 | 203526901 | 69,233,798 | 180,062 | 118810 | 61252 | 98483 | 13.67 11.08 497.38 3402 | .25.00
1981. 1310744 | 405 | 213324292 | 70084337 | 163513 | 110044 | 53469 | 907122 | 1463 | 1297 570.79 32.70 25.00
. 1982.... 1,000,133 | 3.41 204,184,323 | 64438484 | 187.302 | 128,192 | 59.111 95441 | 1417 | 11.81 469.89 3156 25.00
- 1983. 929927, | 290 | 198857.281 | 61,942,185 | 213842 | 147232 | 66610 | 104036 | 1354 11.22 39692. | 3115 25.00
1984, 848208 | 252 | 206606604 | 65629947 | 243580 | 165969 | 77611 | 113631 | 1313 10.75 35869 | - 31.86 25.00
1985, 829747 | 239 | 219,336,710 | 69,153,110 | 264342 | 180999 | 83342 | 120225 | 1327 10.92 34755 31.53 25.00
1986....vivviereerecees e ' 560498 | 156 | 222288568 | 78,104,361 | 396,591 | 257,243 | 139348 | 161002 | 1243 | . 9.77 23250 | 3514 | 25.00

See notes at end of tables. K
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Table 2.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal

Income Tax, Cumulated by Federal Income Tax Share Groups, Tax Years 1951-1986—Continued

[All figures are estimates—money amounts are in 1986 dollars]

Ret Mean i !
urns " IFodoral lean income Average o ncome share Retums Average Income
Tax gross income neotmno income income per fr '°°m‘ jod tax
™ Namser | | G | e | SR | AR | | G [ R ] A |l [ | o
total ) doliars) | (doitars) (doltars) (aolars) (@la) | arcent) | (porcory | PP (porceny) [ Porcom)
(V)] [¢4] @) 4) ) 6 [y (] ©® (10} an 12 3)
Part V — Returmns ing for top 30 p ot Federal income tax
108,869 1.69 39,711,675 17,683,454 364,764 202,336 162,428 190,044 |- 13.45 9.32 70.70 44.53 30.00
169,572 2.26 46,482,401 19,761,854 274,116 157,576 116,539 146,747 14.32 10.33 108.43 42.51 30.00
245,042 2.79 53,872,259 21,007,064 219,849 134,121 85,728 118,358 14.75 11.13 154.16 38.99 30.00
214,797 242 53,672,426 19,658,201 249,875 158,355 91,520 132,301 14.23 1092 132.69 36.63 30.00
265,657 2.49 65,114,599 23,058,359 245,108 158,311 86,798 128,353 14.40 121 160.94 3541 30.00
342,440 2.80 76,168,467 25,913,242 222,429 146,756 75,672 117,580 14.83 11.76 203.73 34.02 30.00
396,286 3.12 79,630,446 26,233,492 200,942 134,744 66,198 107,681 15.14 1217 231.49 3294 30.00
421,456 3.41 79,761,259 25,537,083 189,252 128,659 60,593 101,583 15.52 12.64 24201 32.02 30.00
485,167 3.34 93,899,809 30,015,517 193,541 131,675 61,866 101,840 15.48 12.61 27390 31.97 30.00
596,262 3.96 100,160,755 30,149,570 167,981 117,417 50,564 90,362 16.06 13.38 331.30 30.10 30.00
606,610 3.76 107,256,919 32,932,680 176,814 122,524 54,290 93,835 15.89 13.15 331.50 30.70 30.00
769,081 4.38 121,083,604 35,203,325 157,439 111,666 45,773 85,832 16.49 13.92 413.99 29.07 30.00
860,603 4.54 132,289,222 38,181,912 153,717 109,350 44,366 84,162 16.61 14.06 456.59 28.86 30.00
883,501 4.24 144,425,261 38,591,108 163,469 119,790 43,680 87,422 16.29 13.96 462.22 26.72 30.00
852,482 3.77 152,517,588 40,781,347 178,910 131,072 47,838 93,855 15.64 13.31 440.50 26.74 30.00
998,634 4.05 171,126,618 45,589,355 171,361 125,709 45,652 90,312 15.98 13.66 510.61 26.64 30.00
986,298 3.85 181,301,669 50,013,431 183,820 133,112 50,708 95,819 15.95 13.54 499.50 27.59 30.00
1,020,915 3.73 193,631,031 59,344,921 189,664 131,535 58,129 98,174 156.73 13.00 512.00 30.65 30.00
1,322,038 4.61 214,706,916 63,693,083 162,406 114,228 48,178 86,403 16.71 14.08 656.47 29.67 30.00
1,543,866 5.43 218,394,807 58,045,788 141,460 103,862 37.598 79,840 17.33 15.04 756.86 26.58 30.00
1,477,015 5.09 219,418,230 57,962,353 148,555 109,312 39,243 83,351 16.85 14.55 71413 26.42 30.00
1,539,007 494 237,505,049 62,688,139 154,324 113,591 40,733 86,196 16.64 1434 735.37 26.39 30.00
1,786,543 5.48 261,456,728 68,206,008 146,348 108,170 38,178 84,118 17.36 15.11 845.27 26.09 30.00
1,761,868 5.54 252,844,552 68,671,376 143,509 104,533 38,976 82,180 17.49 1514 825.84 27.16 30.00
1,650,178 5.47 232,778,740 63,977,961 141,063 102,292 38,770 81,206 1711 147 765.87 27.48 30.00
1,681,080 5.28 242,184,369 69,915,970 144,065 102,475 41,580 83,337 16.69 14.14 772.69 28.87 30.00
1,739,667 5.31 252,833,214 75,085,832 145,334 102,173 43,161 83,579 16.79 14.15 791.62 29.70 30.00
1,877,275 5.51 271,593,672 81,769,684 144,674 101,117 43,558 83,175 17.20 14.53 845.26 30.11 30.00
1,718,185 5.06 263,809,875 82,549,633 153,539 105,495 48,044 84,905 16.80 14.00 765.05 31.29 30.00
1,789,053 5.48 262,108,104 83,080,558 146,507 100,068 46,438 81,518 17.60 14.77 787.24 31.70 30.00
2,052,615 6.35 275,106,822 84,101,204 134,027 93,055 40,973 75,707 18.77 16.12 893.85 30.57 30.00
1,774,646 5.56 262,936,483 77,326,180 148,163 104,590 43,573 78,234 18.25 15.69 764.95 29.41 30.00
1,533,395 478 255,011,771 74,330,622 166,305 117,831 48,475 84,749 17.37 14.80 654.50 29.15 30.00
1,420,380 4.22 264,354,924 78,995,936 186,116 130,500 55,616 91,276 16.81 1415 600.64 29.88 30.00
1,399,094 4.04 279,814,680 82,983,732 199,997 140,685 59,312 95,540 16.93 14.31 586.03 29.66 30.00
995,193 _2.77 282,124,555 93,725,233 283,487 189,309 94,178 120,283 15.78 12.77 412.81 33.22 30.00
Part VI — Returns ting for top 35 p t of Federal income tax
165,913 2.58 49,406,612 20,630,696 297,787 173,440 124,347 153,454 16.74 12.18 107.75 41.76 35.00
256,046 3.42 57,846,998 23,055,496 225,925 135,880 90,044 118,609 17.82 13.45 163.72 39.86 35.00
376,196 4.28 67,682,301 24,508,241 179,912 114,765 65,148 94,641 18.53 14.62 236.67 36.21 35.00
332,844 3.75 67,565,928 22,934,568 202,996 134,091 68,905 105,737 17.92 1433 205.61 33.94 35.00
410,484 3.85 81,633,733 26,901,418 198,872 133,336 65,536 102,425 18.06 14.59 248.67 32.95 35.00
516,335 4.23 94,422,282 30,232,116 182,870 124,319 58,551 94,536 18.38 15.02 307.18 32.02 35.00
599,573 473 99,214,962 30,605,741 165,476 114,430 51,046 86,919 18.86 15.64 350.24 30.85 35.00
639,497 5.17 99,587,374 29,793,263 155,728 109,139 46,589 82,178 19.37 16.27 367.21 29.92 35.00
743,086 5.12 117,266,861 35,018,104 157,811 110,685 47,125 81,508 19.33 16.24 419.50 29.86 35.00
924,692 6.14 126,636,288 35,174,499 136,950 98,911 38,039 72,730 20.31 17.49 513.78 27.78 35.00
933,542 5.78 134,641,519 38,421,460 144,227 103,070 41,157 75,607 19.94 17.02 510.15 28.54 35.00
1,188,878 6.77 153,345,124 41,070,545 128,983 94,437 34,546 69,649 20.88 18.19 639.97 26.78 35.00
1,328,343 7.01 167,653,819 44,545,564 126,213 92,678 33,535 68,822 21.04 18.39 704.76 26.57 35.00
1,320,629 6.33 179,075,694 45,022,959 135,599 101,507 34,092 72,695 20.20 17.69 690.92 25.14 35.00
1,294,851 573 189,878,541 47,578,238 146,641 109,897 36,744 76,826 19.47 16.95 669.08 25.06 35.00
1,512,005 6.13 213,028,098 53,187,581 140,891 105,714 35177 74,570 19.89 17.39 773.10 24.97 35.00
1500664 | 586 | 225683899 | 68349003 | 150389 | 111507 | 3s@e2 | 78318 | 1986 | 17.25 76000 | 2585 | 35.00
1612907 | 589 | 245380406 | 69235741 | 152136 | 109209 | 42926 | 79019 | 1983 | 1705 808.88 | 2822 | 3500
2055602 | 7.6 | 272097531 | 74308597 | 132369 | 96219 | 36149 | 71910 | 2147 | 1844 | 102073 | 2731 [ 3500
2,333,852 8.20 276,280,198 67,720,086 118,379 89,363 29,016 68,133 21.93 19.56 1,144.13 24.51 35.00
2,221,014 7.65 276,353,747 67,622,746 124,427 93,980 30,447 71,086 21.22 18.82 1,073.85 24.47 35.00
2,294,199 7.36 297,384,867 73,136,163 129,625 97,746 31,879 73,792 20.83 18.40 1,096.21 24.59 35.00
2,604,037 7.98 325,150,931 79,573,676 124,864 94,306 30.558 72,888 21.59 19.20 1,232.06 24.47 35.00
2,585,567 8.13 315,353,489 80,116,606 121,967 90,981 30,986 70,712 21.81 19.33 1,211.94 2541 35.00
2,424,325 8.03 291,116,575 74,640,955 120,081 89,293 30,788 70,637 21.40 18.87 1,125.16 25.64 35.00
2,485,493 7.81 304,292,575 81,568,631 122,427 89,610 32,818 72,225 20.97 18.28 1,142.42 26.81 35.00
2,593,114 7.92 318,825,839 87,600,137 122,951 89,169 33,782 72,427 21.17 18.41 1,179.98 27.48 35.00
2,810,268 8.25 343,347,390 95,397,965 122,176 88,230 33,946 71,981 21.74 18.98 1,265.34 27.78 35.00
2,543,532 7.48 328,583,886 96,307,906 129,184 91,320 37.864 73.262 20.93 17.94 1,132.54 29.3t 35.00
2,595,527 7.95 323,198,322 96,927,317 124,521 87,177 37,344 71,020 21.70 18.66 1,142.12 29.99 35.00
2930916 | 907 | 337441378 | 98118071 | 115132 | 81655 | 33477 | 6711 | 2303 | 2020 | 127633 | 29.08 | 3500
2,629,442 8.24 324,778,592 90,213,877 123,516 89,207 34,309 67,701 22.54 19.82 1,133.40 27.78 35.00
2,388,446 7.45 321,328,235 86,719,058 134,534 98,227 36,308 71,829 21.88 19.22 1,019.47 26.99 35.00
2,233,366 6.63 331,961,921 92,161,925 148,637 107,372 41,266 76,782 21.10 18.31 9844.43 27.76 35.00
2.171,798 6.27 346,982,833 96,814,354 159,768 115,190 44,578 80,181 21.00 18.18 909.69 27.90 35.00
1623701 | 451 | 349183595 | 109,346,106 | 215054 | 147710 | 67344 | 96475 | 1953 16.25 67352 | 31.31 35.00

See notes at end of tables,
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Table 2.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Federal Income Tax Share Groups, Tax Years 1951-1986—Continued .

[All figures are estimates—money amounts are in 1986 dollars]

Returns Adjusted iFede":' Mean income Average fini Income share Retuns ?verage \ o
Tax yoar Numbe Per&em g'(ﬁémdma (‘m":"m Before Atter e oot Betore After 106,000 horst share
mi ) tax tax I dot! tax tax tion
ummer tota dotiars) dollars) (doltars) (o) | OO | (aotars) | ey | (pevcon) popula (porcent) | (Pereend
U] @ [&)] (4) &) (6) [ ®) ) (10) (1 (12) (13
Part Vil — Returns accounting for top 40 percent of Federal income tax
1951.. 243514 3.78 60,113,585 23,577,938 246,859 150,035 96,824 125,035 20.36 .| 1547 158.14 | - 39.22 40.00
1952.. 376,528 .5,02 70,631,649 26,349,139 187,587 117,607 69,979 95,749 21.76 17.11 + 240.76 37.31 40.00
1953.. 556,684 6.33 £2,991,069 28,009,419 149,081 98,766 50,315 76,760 22.72 18.62 350.21 33.75 40.00
1954.. 495,482 5.58 82,974,238 26,210,935 167,462 114,562. | 52,900 85,707 22.00 18.22 306.07 31.59 40.00 *
1855.. 614,651 5.76 100,316,907 30,744,478 163,210 113,190 50,019 82,385 22.19 18.54 372.36 30.65 40.00
1956..... 783,489 6.42 116,874,886 | 34,550,990 149,172 105,073 44,099 75,634 22.75 19.27 466.12 29.56 40.00
1957.. 902,693 7.12 122,684,406 34,977,990 135,909 - 97,161 38,748 69,779 23.32 20.00 527.31 28.51 40.00
1958.. 953,749 7.71 122,791,185 34,049,444 128,746 93,045 35,701 67,007 23.89 20.69 ' 547.66 27.73 40.00
1959.. 1,120,064 C7.72 144,802,830 40,020,690 129,281 93,550 35,731 66,308 23.87 20.69 632.32 27.64 40.00
1960.. 1,354,840 9.00 155,097,767 40,199,427 114,468 84,800 29,669 60,845 24.87 21.97 752.83 2592 40.00
1961.. 1,399,139 .8.67 166,397,892 43,910,240 118,929 87,545 31,384 62,374 24.65 © 2167 764.59 26.39 40.00
1962.. 1,740,546, 9.91 188,486,420 46,937,766 108,292 81,324 26,967 58,963 25.66 2294 936.93 24.90 40.00
1963.. 1,931,966 10.19 205,840,790 50,809,216 .106,545 80,194 26,351 58,834 2584 ° 23.15 1,025.01 24.73 40.00
1964 .. 1,901,081 9.12 217,917,508 51,454,810 114,628 87,562 || 27.066 62,181 24.58 21.986 994.60 23.61 40.00
1965.. 1,886,156 8.35 231,552,650 54,375,129 122,764 93,936 28,829 65,253 23.74 21N 974.63 23.48 40.00
1966.. 2,191,534 8.88 259,749,110 60,785,807 118,524 - 90,787 27,737 |. 63,944 24.25 21.65 ' 1,120.55 23.40 40.00
1967.. 2,177,359 8.50 274,430,921 66,684,575 126,038 ‘95,412 30,626 66,931 24.15 21.42 1,102.70 24.30 40.00
1968.. 2,407,407 8.79 302,657,803 79,126,562 125,719 | 92851 32,868 66,735 24.58 21.63 1,207.33 26.14 40.00
1969.. 2,962,550 | 10.32 332,756,116 84,924,111 112,321 83,655 28,666 62,771 25.90 23.10 1,471.09 25.52 40.00
1970.. 3,271,940 11.50 336,356,078 77,394,384 102,800 79,146 23,654 60,576 26.70 24.28 1,604.02 23.01 40.00 "
1971.. 3,167,180 10.91 339,249,228 | . 77,283,138 107,114 82,713 24,401 62,646 26.05 23.61 1,531.32 22.78 40.00
1972.. 3,274,896 10.51 365,060,605 83,584,186 111,472 85,850 25,523 65,032 25.57 23.10 1,564.81 22.90 40.00
1973.. 3,623,676 1111 395,126,048 . 90,941,344 109,040 83,944 25,096 65,019 26.23, 23.78 1.714.48 23.02 40.00
1974.. 3,586,870 11.28 381,978,230 91,561,835 106,493 80,967 25,527 63,052 26.42 23.87 1,681.28 2397 40.00
1975 3,338,922 .| 11.07 352,119,653 85,303,948 105,459 79,911 25,548 63,338 25.88 23.26 1,549.64 24.23 40.00
—1976 3,436,930 10.80__| 369,099,467 | 93,221,203_| 107,392_| 80,269_| 27,123_| 64,612 | 2543 __| 2265 | 157974 | 2526 40.00
1977.. 3,594,496 10.98 387,255,935 100,114,443 107,736 79,884 27,852 64,960 25.71 .22.86 1,635.65 25.85 40.00
1978.. 3,898,716 11.45 417,227,193 | 109,026,246 107,017 79,052 27,965 64639 | 2642 23.59 1,755.43 26.13 40.00
1979. 3,560,572 10.48 398,676,451 110,066,178 | 111,970 81,057 30,912 65,367 25.39 22.29 1,585.39 2761 | 40.00
1980 3,595,296 11.02 390,119,779 | 110,774,077 108,508 77,698 30,811 63,469 26.19 23.04 1,582.05 28.39 40.00
1981 3,974,885 12.30 404,004,048 112,134,939 101,639 73,428 28,211 60,862 27.57 24,63 1,730.94 27.76 40.00
1982, 3,642,571 11.41: 389,548,599 103,101,574 106,943 78,639 28,305 60,760 27.03 24.21 1,570.10 26.47" 40.00
1983. 3,397,627 10.60 389,261,597 99,107,497 114,569 85,399 29,170 63,519 26.51 23.77 1,450.22 25.46 40.00
1984. 3,279,310 9.74 406,670,459 105,327,915 124,011 91,892 32,119 67,047, 2585 23.01 1,386.74 25.90 40.00
1985. 3,232,762 9.33 425,875,280 110,644,976 131,737 97,611 34,226 69,683 25.77 223 1.354.09 25.98 40.00
1986......cciici .| 2,481,271 6.90 424,686,348 124,966,978 171,157 120,793 50.364 81191 23.75 20.31 1,029.24 29.43 40.00
Part Vil — Returns accounting for top 45 p of Federal | me tax .
351,448 5.46 72,259,684 26,525,181 205,606," | 130,132 75,474 102,120 24.48 19.36 228.24 36.71 45.00
540,845 7.21 84,767,813 29,642,781 156,732 101,924 54,808 77.960 26.11 21.31 34582 | 3497 45.00
802,424 9.13 100,015,302 31,510,596 124,641 85,372 39,269 63,071 27.38 23.20 504.81 31.51 45.00
715,821 8.06 . 99,956,985 29,487,302 139,640 98,446 41,194 69,839 26.51 22.62 44218 29.50 45.00
896,549 | - 8.40 121,114,831 34,587,538 135,090 96,512 38,579 66,750 26.79 23.06 543.14 28.56 45.00
1,138,416 9.32 141,062,827 38,869,863 .| 123912 '89,768 34,144 61,967 27.46 2392 677.27 27.56 45.00
1,307,367 10.31+ 148,235,041 39,350,238 113,384 83,286 30,099 57,763 " 28.18 24.83 763.71 26.55 45.00
1,364,910 11.03: |. 147,919,837 38,305,624 | 108,373 80,309 28,065 56,321 28.77 25.55 783.76 25.90 45.00
1,613,280 11.12 174,651,656 45,023,276 108,259 80,351 27,908 55,826 28.80 25.59 910.76 25.78 45.00
1,928,353 12.81 187,341,336" 45,224,355 97,151 73,699 23,452 52,444 30.04 27.17 1,071.43 24.14 45.00
1,966,897 12.18 199,205,871 49,399,020 101,279 76,164 25,115 53,983 29.51 26.50 1,074.85 -+ 24.80 45.00
2,397,900 | 13.65 224,785,378 52,804,987 93,743 71,721 | 22,021 52,099 30.61 27.87 1,290.78 23.49 45.00
2,642,220 13.94 245,107,526 57,272,868 92,766 71,090 21,676 52,263 30.77 28.06 1,401.83 23.37 45.00
2,677,684 12.84 262,906,424 57,886,661 98,184 76,566 21,618 54,405 29.66 27.05 .1,400.89 | 2202 45.00
2,659,842 11.78 278,520,299 61,172,021 104,713 81,715 22,998 56,977 28.56 25,90 1,374.41 21.96 45.00
3,058,476 12.40 311,588,554 68,384,033 101,877 79,518 22,359 56,386 29.09 26.46 1,563.83 21.95 4500
3,039,603 11.86 328,274,668 75,020,147 107,999 83,318 24,681 58,740 28.88 26.11 1,539.37 22.85 45.00
3,417,569 12.47 365,574,052 89,017,382 106,969 80,922 26,047 58,547 29.69 , 26.76 1,713.93 24.35 45.00
4,084,781 14.23 399,216,599 95,539,624 97,733 74,344 23,389 56,219 31.07 28.31 2,028.34 2393 45.00
4,401,553 " 1547 401,313,939 87,068,682 91,176 71,394 19,781 54,872 3185 29.47° 2,157.79 21.70 45.00
4,249,138 14.64 403,629,324 86,943,530 94,991 74,529 ‘20.'461 56,803’ 30.99 28.55 2,054.44 2154 45.00
4,421,444 14.19 435,850,535 94,032,209 98,577 77,309 21,267 58,889 30.53 28.05 2,112.65 21.57 45.00
4,856,363 14.88 471,260,778 102,309,012 97,040 75,973 21,067 58,906 31.29 2885 | 2,297.71 21.71, 45.00
4,797,930 | .15.10 454,649,765 103,007,065 94,760 73,291 21,469 57,387 31.45 28.90 2,248.94 22.66 45.00
4,410,703 .|. 14.62 416,810,377 95,966,942 94,500 72,742 21,758 57,743 :30.64 27.97 2,047.06 23.02 45.00
4,537,479 14:25° 436,865,109 104,873,954 96,279 73,166 23,113 58,910 30.10 27.25 2,085.59 24.01 45.00
4,738,292 14.47 458,120,384 112,628,748 96,685 72,915 23,770 59,346 3042 27.51 2,156.12 | . 24.58 45.00
5,130,855 .| 15.07 493,225,478 122,654,527 96,129 72,224 23,905 59,224 3123 28.36 2,310.21 24.87 45.00
41817,258 14.17 476,833,301 123,824,450 98,984 73,280 25,704 59,426 30.37 27.26 2,144.94 2597 45.00
4,767,169 14.61 460,968,535 124,620,836 96,697 70,555 26,141 57,862 | 3095 27.74 2,097.72 27.03 45.00
5,184,333 16.04 474,537,368 -| 126,151,806 91,533 67,200 24,333 56,059 3238 29.40 2,257.62 26.58 45.00
4,851,878 15.20 459,620,895 115,989,270 94,731 70,824 23,906 55,529 31.90 29.04 2,091.36 25.24 45.00
4,544,188 14.17 458,480,576 | 111,495,934 100,894 76,358 24,536 57,631 31.22 28.42 1,939.61 24.32 45.00
4,479,116 13.31 482,789,744 118,493,904 107,787 81,332 26,455 | 60,366 30.69 27.82 1,894.10 2454 45.00
4,463,119 12.88 506,845,790 124,475,598 113,563 85,673 27,890 62,493 30.67 27.79 1,869.44 2456 45.00
3,677,133 10.22 514,350,762 140,587,850 139,878 101,645 38,233 70,052 28.77 25.33 1,525.29 27.33 45.00

See notes at end of tables.
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Table 2.—Returns with Adjusted Gross income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Federal Income Tax Share Groups, Tax Years 1951-1986—Continued

[All figures are estimates—money amounts are in 1986 dollars]

Returns Adjusted m:l Mean income Averag s income share Retuns ?,‘.’35',’,? : Income

Tax year gross income tax income income per tax tax
yo! N Fer;em (thousand (thousand Be(;?(re Atter tax cutotf B;afore A(ﬂev 100,000 rate share
lumber o dollars) " doltars) (dolars) (d;ﬁ:rs) {(dollars) {dollars) (per: on (v ;xe ) population (percent) (percent)

) @ @ @ ) (] o (] @ (10) (i (12) 013

Part IX — Returns accounting for top 50 p: ot Federal i tax

498,220 7.74 85,746,610 29,472,423 172,106 112,950 59,155 83,188 29.05 23.82 323.56 34.37 50.00
763,909 10.19 100,472,185 32,936,423 131,524 88,408 43,116 64,123 3095 26.10 488.45 32.78 §0.00
1,146,653 13.05 119,717,183 35,011,774 104,406 73,872 30.534 52,428 3277 28.68 721.37 29.25 50.00
1,028,898 11.58 119,666,094 32,763,669 116,305 84,462 31,843 57,262 3174 27.89 635.58 27.38 50.00
1,296,035 12.14 145,174,576 38,430,598 112,014 82,362 29,652 54,928 32.12 28.45 785.15 26.47 50.00
1,640,222 13.43 169,241,715 43,188,737 103,182 76,851 26,331 51,625 32.85 29.50 975.81 25.52 50.00
1,852,938 14.61 177,118,895 43,722,487 95,588 71,992 23,596 49,159 33.67 30.41 1,082.41 24.69 50.00
1,910,657 15.44 176,283,145 42,561,805 92,263 69,987 22,276 48,532 34.29 3t.17 1,097.14 24.14 50.00
2,263,636 15.60 208,304,287 50,025,862 92,022 69,922 22,100 48,538 34.34 31.25 1,277.92 24.02 50.00
2,624,277 17.43 221,620,847 50,249,284 84,450 65,302 19,148 46,734 35.54 32.76 1,458.10 22.67 50.00
2,669,970 16.54 234,877,656 54,887,800 87,970 67,413 20,557 48,030 34.79 31.84 1,459.06 23.37 50.00
3,182,390 18.12 263,649,424 58,672,208 82,815 64,378 18,437 47,090 35.88 33.20 1,713.07 22.26 50.00
3,489,910 18.41 287,200,224 63,636,520 82,294 64,060 18,234 47,398 36.05 33.40 1,851.58 22.16 50.00
3,647,610 17.49 312,705,859 64,318,513 85,729 68,096 17,633 48,769 35.27 32.77 1,908.33 20.57 50.00
3,674,654 16.27 332,887,247 67,968,912 90,590 72,093 18,497 50,756 34.13 31.56 1,898.79 20.42 50.00
4,169,262 16.90 370,755,422 75,982,258 88,926 70,702 18,224 50,598 34.61 32.07 2,131.79 20.49 50.00
4,112,194 16.05 387,823,919 83,355,719 94,311 74,040 20,270 52,809 34.12 31.38 2,082.58 21.49 50.00
4,570,734 16.68 429,585,012 98,908,202 93,986 72,347 21,639 | 52978 34.89 32.00 2,292.26 23.02 50.00
5,341,243 18.61 466,658,668 106,155,138 87,369 67,494 19,875 51,479 36.32 33.61 2,652.25 2275 50.00
5,704,177 20.05 469,748,446 96,742,980 82,352 65,392 16,960 50,449 37.28 34.98 2,796.38 20.59 50.00
5,544,056 19.10 473,936,950 96,603,922 85,486 68,061 17,425 52,066 36.39 34.01 2,680.53 20.38 50.00
5,715,601 18.34 508,808,984 104,480,232 89,021 70,741 18,280 54,130 35.64 33.18 2,731.03 20.53 50.00
6,235,122 19.11 549,008,700 113,676,680 88,051 69,819 18,232 54,149 36.45 34.04 2,850.04 20.71 50.00
6,192,402 19.48 531,347,697 114,452,294 85,806 67,324 18,483 52,840 36.75 34.26 2,902.57 21.54 50.00
5,679,224 18.82 486,973,052 106,629,936 85,746 66,971 18,775 53,147 35.79 33.15 2,635.80 21.90 50.00
5,815,183 18.27 508,082,902 116,526,616 87,544 67,505 20,038 54,401 35.08 32.22 2,672.87 22.89 50.00
6,029,498 18.42 531,661,792 125,143,054 88,177 67.422 20,755 54,802 35.30 32.37 2,743.67 23.54 50.00
6,503,256 19.10 571,321,589 136,282,807 87.852 66,896 20,956 54,867 36.18 33.30 2,928.14 23.85 50.00
6,267,971 18.44 559,350,755 137,582,722 89,240 67,289 21,950 54,633 35.63 32.58 2,790.89 24.60 50.00
6,160,499 18.88 538,226,583 138,467,596 87,367 64,891 22,477 53,293 36.14 32.97 2,710.83 25.73 50.00
6,544,581 20.24 547,958,101 140,168,673 83,727 62,309 21,418 52,088 37.39 34.41 2,849.97 25.58 50.00
6,232,363 19.52 533,311,978 128,876,967 85,571 64,893 20,679 51,453 37.01 34.18 2,686.41 2417 50.00
5,855,427 18.26 530,896,368 123,884,371 90,667 69,510 21,157 53,116 36.16 33.34 2,499.29 23.33 50.00
5,822,384 17.30 560,292,937 131,659,893 96,231 73,618 22,613 55,335 35.62 32.73 2,462.14 23.50 50.00
5,844,277 16.86 589,165,289 138,306,220 100,811 77,145 23,665 57,048 35.65 32.77 2,447.96 23.47 50.00
5,101,364 14.18 608,278,453 156,208,722 118,238 88,617 30,621 62,390 34.02 30.64 2,116.06 25.68 50.00

See notes at end of tables.
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Table 3.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, income, and Fedeml

Income Tax, Cumulated by Income Share Groups, Tax Years 1951-1986

[All figures are estimates—money amounts are in 1986 dollars]

Returns Adjusted . m Msan incoms Averag . Income share Retums ?veraoe Income
Tax year Porcent gross income tax Before income income per "°°'m"° tax
(thousand After tax cutof! Before After 100,000 share
Number of dollars) (thousand tax tax (dollars) (doliars) tax tax rate
total doltars) (dollars) (dotiars) (percent) | (percent) ® )
4} @ 3 @ () (] [y] (8 9" (10) (1 (12) (13)
Part | — Returns g for top 5,: of i
16,590 26 14,759,310 7.937,710 889,640 411,182 478,458 466,798 5.00 2.89 10.77 53.78 13.47
24,372 .33 16,230,471 8,428,331 665,938 320,123 345,816 360,428 5.00 3.02 15.58 51.93 12.79
34,051 .39 18,266,911 9,065,872 536,464 270,217 266,247 293,889 5.00 3.12 21.42 49.63 12.95
30,638 .34 18,853,680 8,616,342 615,367 | 334,137 | 281,230 328,127 - 5.00 3.29 18.93 45.70 13.15
34,833 33 22,601,910 10,014,593 648,856 361,357 287,499 331,916 5.00 3.36 21.10 44.31 13.03
45,353 37 25,684,017 11,173,350 566,312 319,948 246,363 301,241 5.00 3.40 26.98 43.50 1294 .
52,316 41 26,302,098 11,298,360 502,758 286,793 215,965 273,051 5.00 3.42 30.56 42.96 12.92
83,221 .43 25,703,920 10,719,105 482,962 281,556 201,406 263,968 5.00 3.49 30.56 41.70 12.58
© 60,812 .42 30,325,932 12,425,391 498,683 294,358 |. 204,324 270,253 5.00 3.53 34.33 40.97 12.42
69,233 46 31,178,956 12,495,271 450,346 269,865 180,480 238,776 5.00 3.57 3847 40.08 12.43
67,152 42 33,754,036 13,600,035 502,654 300,127 202,527 253,013 5.00 357 -36.70 40.29 12.39
88,521 .50 36,723,194 14,332,137 414,855 | "252,947 161,907 224919 5.00 3.63. 47.65 39.03 1221
98,619 .52 39,832,369 15,459,255 403,902 247,145 156,758 219,645 5.00 3.64 52.32 38.81 12.15.
101,194 49 44,325,376 16,418,112 438,023 275,779 162,244 232,796 5.00 368 52.94 37.04 12.76
99,779 44 48,764,048 18,055,986 488,718 307,759 180,959 250,409 5.00 3.66- 51.56 37.03 13.28
114,984 47 53,657,993 19,769,190 465,787 .| 293,857 171,830 243,729 5.00 3.68 58.79 36.91 13.01 .
109,558 .43 56,827,903 21,376,824 518,703 323,584 195,119 265,015 5.00 3.66 55.48 37.62 12.82 -
109,666 40 61,558,546 24,820,740 561,325 334,996 226,329 277,047 5.00 3.56 55.00 40.32 12.55
133,374 .46 64,250,406 25,680,825 481,732 289,184 192,548 242,625 5.00 3.60 66.23 39.97 12.10
172,137 .61 62,995,640 22,984,559 365,962 232,437 133,525 205,935 5.00 . 375 > 84.39 36.49 11.88
170,277 59 65,127,077 23,716,863 382,477 243,193 ‘| 139,284 211,324 5.00 373 82.33 36.42 12.28
177,547 .57 71,385,563 25,716,875 402,066 257,221 144,846 219,880 5.00 3.75 84.84 36.03 12.31
205,801 .83 75,312,648 26,747,347 365,948 235,981 129,967 209,581 5.00 3.80 97.37 35.52 11.76
197,547 .62 72,286,424 26,826,503 365,920 230,122 135,798 207,657 5.00 3.74 92.60 37.11 11.72
193,928 .64 68,027,710 25,369,188 350,788 218,971 130,817 200,303 5.00 3.72 90.00 37.29 11.80
205,084 .64 72,565,154 28,591,533 353,831 214,418 139,414 200,656 5.00 3.61 T 94.26 39.40 12.27
—205,016 —|—.63—|-—75,305,841—}—30,339,594 —|—367,317—|—219,330—|-—147,986 —| 205,318 —}— -5.00 —|—3.58—|——93.29 —{—40.29—}—12142
211,595 .62 78,958,343 31,683,324 373,158 223,422 149,736 208,800 5.00 3.62 95.27 40.13 11.62
179,420 .53 78,496,004 32,240,250 437,498 257,807 179,691 225,481 5.00 3.57 + 79.89 41.07 1172 -
172,329 .53 74,469,566 30,540,548 432,137 254,914 177,223 224,704 5.00 3.62 75.83 41.01 11.03:
172,877 .53 73,269,393 28,831,401 423,824 257,050 166,774 216,744 5.00 3.75 75.28 39.35 10.28.
126,677 .40 72,049,081 26,972,524 568,760 355,837 212,923 262,471 5.00 3.81 54.60 37.44 10.46
107,701 .34 73,423,984 27,668,361 681,738 424,839 256,899 300,553 5.00 3.75 45.97 37.68 117
94,196 .28 78,647,653 30,140,493 834,938 514,961 319,977 351,155 -.5.00 3.70 39.83 38.32 11.45
88,755 .26 82,624,719 30,629,884 930,928 585,823 345,105 403,157 5.00 3.78 37.18 37.07 11.07
53,592 15 89,402,843 35,988,732 1,668,203 996,675 671,528 - | 648,462 5.00 3.62 - 22.23 . 4025 11.52
Part Il — Returns g for top 10 p of i
61,786 .96 29,518,619 14,131,871 477,753 249,032 228,722 251,223 10.00 6.51 40.13 47.87 23.97
87,203 1.16 32,460,943 15,102,202 372,244 199,061 173,184 202,153 10.00 6.71 55.76 46.52 2293
120,222 1.37 36,533,823 15,827,649 303,886 172,233 131,653 167,141 10.00 7.01 75.63 43.32 22.60
110,812 125 37,707,360 15,187,045 340,283 203,231 137,053 183,201 10.00 7.23 68.45 40.28 23.18
132,287 1.24 45,203,820 17,647,089 341,710 - 208,310 133,400 178,743 10.00 7.34 80.14 39.04 22.96
164,124 1.34 51,368,033 19,466,320 312,983 194,376 118,607 169,188 10.00 7.47 97.64 37.90 2254 .
184,268 1.45 52,604,196 19,401,206 285,476 180,188 105,288 156,295 10.00 757 107.64 36.88 2219
187,389 1.51 51,407,840 18,465,157 274,337 175,798 98,539 150,109 10.00 7.68 107.60 35.92 21.69
214,654 1.48 60,651,864 21,754,697 282,556 181,208 101,348 | 154,195 10.00 7.68 121.18 35.87 21.74 -
249,117 1.65 62,357,912 21,215,671 250,315 165,152 85,163 136,749 10.00 7.87 138.41 34.02 21.11
254,686 1.58 67,508,071 23,366,045 265,064 173,319 91,744 141,319 10.00 781 139.18 34.61 21.29
310,438 1.77 73,446,388 24,254,926 236,589 158,458 .78,131 131,508 10.00 7.97 167.11 33.02 20.67
344,203 1.82 79,664,738 26,156,316 231,447 155,456 75,991 129,149 10.00 7.99 182.62 32.83 20.55
360,847 1.73 88,650,752 27,138,790 245674 170,466 75,209 135,222 10.00 812 - 188.79 30.61 21.10.
369,890 164 97,528,096 30,006,425 263,668 182,545 81,122 141,829 10.00 8.04 191.13 30.77 2207 -
418,311 1.70 107,115,986 33,036,905 256,068 177,091 78,977 138,767 10.00 8.06 213.89 30.84 21.74
409,957 1.60 113,655,806 36,637,021 277,238 187,870 | 89,368 147,667 10.00 7.94 207.62 3224 21.98 -
427,498 1.56 123,117,091 43,385,011 287,994 186,509 101,486 149,869 10.00 7.72 1214.39 35.24 21.93
503,327 175 128,500,812 44,542,688 255,303 166,806 88,496 135,952 10.00 7.83 249.93 34.66 20.98
582,190 2.05 125,991,280 39,394,668 216,409 148,743 67,666 122,676 10.00 8.12 285.41 31.27 20.36
584,913 2.02 130,254,155 40,523,731 222,690 153,408 69,282 125,894 10.00 8.09 282.80 31.11 2097 -
618,263 1.88 142,771,125 44,362,099 230,923 159,170 71,753 129,083 10.00 8.07 295.42 31.07 21.23
684,477 2.10 150,625,297 46,633,198 220,059 151,929 68,130 126,972 10.00 8.13 .323.85 30.96 20.51.
663,194 2.09 144,572,848 46,814,105 +217,995 147,406 70,589 124,649 10.00 8.03 310.86 32.38 2045 -
646,547 2.14 136,055,420 44,143,556 210,434 142,158 68,276 120,650 10.00 8.01 300.0] 3245 20.70 -
688,127 216 145,130,308 48,937,409 210,906 139,790 71117 120,368 10.00 7.90 316.29 33.72 21.00 -
698,390 2.13 150,611,682 51,716,762 215,656 141,604 74,051 121,765 10.00 7.87 . 317.80 34.34 20.66
722,133 212 157,916,687 54,343,448 218,681 143,427 75,254 123,634 10.00 .7.93 325.15 34.41 19.94
664,025 1.95 156,992,007 56,825,877 236,425 150,847 85,578 128,247 10.00 7.74 295.66 36.20 20.65
637,225 195 148,939,132 54,667,717 233,731 147,941 85,790 126,341 10.00 7.78 . 280.40 36.70 19.74
651,013 2.01 146,538,785 52,005,450 225,094 145,210 79,884 120,840 10.00 7.98 283.50 35.49 18.55
543,502 1.70 144,098,162 48,550,288 265,129 175,800 89,329 130,498 10.00 8.08 234.27 33.69 18.84
492,513 1.54 146,847,969 48,882,114 298,161 198,910 99,250 139,895 10.00 . 8.03 210.22 33.29 19.73 -
466,510 1.39 157,295,305 53,268,654 337,175 222,989 114,186 150,715 10.00 7.94 197.27 33.87 20.23
439,295 127 165,249,439 55,406,674 376,170 250,043 126,126 164,506 10.00 7.98 184.00 33.53 20.03
324,878 .90 178,805,686 66,326,312 550,379 | . 346,221 204,158 215,701 10.00 7.62 134.76 37.09 21.23

See notes at end of tables.
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Table 3.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Income Share Groups, Tax Years 1951-1986—Continued
[All figures are estimates—money amounts are in 1986 dollars)
Mean income I
Retums Adjusted an'}fJ.f ean Average ncome share Returns IAnvg;:I"Q: Income
Te ar gross income tax income income per tax tax
e PP B il (ousang | B | AL | tex doms | P | e | et | e | sharo
umber total ars) doilars) (dotars) (doltars) {oollare) (dollars) ercent) | (perceny | "Y' | (percenyy | (ercent)
(U] 2 @ “) ®) ® @ ) ()] (10} (1) (12) (13}
Part Il — Returns accounting for top 15 percent of income
134,224 2.08 44,277,929 19,136,073 | 329,881 187,313 | 142,568 | 171,095 15.00 10.64 87.17 43.22 32.46
184,961 2.47 48,691,414 20,442,402 | 263,252 | 152,729 | 110,523 | 140,491 15.00 10.92 118.27 41.98 31.03
252,951 2.88 54,800,734 21,253,868 | 216,646 | 132,622 84,024 | 116,450 15.00 11.36 159.13 38.78 30.35
237,182 267 56,561,040 20,377,195 | 238,471 | 152557 | 85914 | 125942 15.00 11.61 146.51 36.03 31.10
287,032 269 67,805,730 23,754,173 | 236,231 | 153473 82,758 | 123,531 15.00 11.74 173.89 35.03 30.91
349,999 2.87 77,052,050 26,133,328 | 220,149 | 145,483 74,667 | 116,230 15.00 11.92 208.22 33.92 30.25
389,588 3.07 78,906,294 26,058,433 | 202,538 | 135,651 66,887 | 108,601 15.00 12.05 227.58 33.02 29.80
395,769 3.20 77,111,759 24,906,869 | 194,840 | 131,907 62,933 | 104,776 15.00 1247 227.26 32.30 29.26
456,914 3.15 90,977,797 20,322,940 | 199,113 | 134,937 64,176 | 105,053 15.00 1217 257.95 32.23 29.31
525,152 3.49 93,536,868 28,676,604 | 178,114 | 123508 54,606 96,121 15.00 12.40 291.79 30.66 28.53
544,374 3.37 101,262,107 31,559,549 | 186,016 | 128,042 57,974 98,940 15.00 12.33 297.48 31.17 28.75
646,955 3.68 110,169,583 32,871,237 | 170,289 | 119,480 50,809 93,213 15.00 12.53 348.25 29.84 28.01
715,061 3.77 119,497,107 35479969 | 167,115 | 117,497 49,618 91,950 15.00 12.55 379.38 29.69 27.88
757,508 3.63 132,976,128 36,323,053 | 175544 | 127,503 47,951 94,218 15.00 12.75 396.31 27.32 28.24
787,700 3.49 146,292,145 39,593,026 | 185,721 135,457 50,264 97,676 15.00 12.71 407.03 27.06 29.13
886,667 3.59 160,673,979 43,590,621 | 181,211 | 132,049 49,162 95,794 15.00 12.74 453.36 27.13 28.68
877,344 3.42 170,483,709 47,904,294 | 194,318 | 139,716 54,601 | 101,695 15.00 12.64 444.32 28.10 28.73
931,703 3.40 184,675,637 57,418,490 | 198,213 | 136,586 61,627 | 102684 15.00 12.31 467.26 31.09 29.03
1,079,134 376 192,751,218 59,073,432 | 178,617 | 123875 54,742 94,778 15.00 12.46 535.86 30.65 27.82
1,194,644 4.20 188,986,920 52,464,906 | 158,195 | 114,278 43,917 89,113 15.00 12.80 585.66 27.76 27.12
1,200,798 4.14 195,381,232 53,468,443 | 162,709 | 118,182 44,527 91,115 15.00 12.79 580.58 27.37 27.67
1,278,460 4.10 214,156,688 58,369,250 | 167,511 121,856 45,656 93,286 15.00 12.78 610.87 27.26 27.93
1,385,449 4.25 225,937,945 61,573,252 | 163,079 | 118,636 44,443 93,465 15.00 12.85 655.50 27.25 27.08
1,347,691 4.24 216,859,271 61,816,718 | 160,912 | 115043 45,869 91,945 15.00 12.74 631.70 28.51 27.01
1,311,739 435 204,083,130 58,539,499 | 155582 | 110955 44,627 88,966 15.00 12.69 608.79 28.68 27.45
1,397,353 4.39 217,695,462 65,175,325 | 155791 | 109,149 46,642 89,613 15.00 1252 642.27 29.94 27.97
1,429,243 4.37 225,917,523 69,853,637 | 158,068 | 109,193 48,875 90,219 15.00 12.43 650.37 30.92 27.91
1,477,660 4.34 236,875,030 74,758,312 | 160,304 | 109,712 50,592 91,101 15.00 12.41 665.33 31.56 27.43
* 1,398,000 411 235,488,011 76,018,500 | 168,446 | 114,070 54,377 92,356 15.00 12.32 622.48 32.28 27.63
1,339,870 411 223,408,698 73,941,704 | 166,739 | 111,553 55,186 91,589 15.00 12.33 589.59 33.10 26.70
1,372,182 4.24 219,808,178 71,344,803 | 160,189 | 108,195 51,994 88,420 15.00 12,53 597.54 32.46 25.45
1,218,464 382 216,147,243 67,325,169 | 177,393 | 122,139 55,254 91,133 15.00 12.58 525.21 31.15 26.12
1,145,472 357 220,271,953 66,933,577 | 192,298 | 133,865 58,433 95,190 15.00 12.56 488.92 30.39 27.01
1,123,282 3.34 235,942,958 72,651,649 | 210,048 | 145370 64,678 | 100,583 15.00 12.47 475.01 30.79 27.59
1,082,258 3.12 247,874,158 75,883,161 | 229034 | 158919 70,116 | 106,766 15.00 12.50 453.32 30.61 27.43
882,879 2.45 268,208,529 90,202,893 | 303,789 | 201,620 | 102,169 | 127,538 15.00 12.06 366.22 33.63 28.87
Part IV — Returns accounting for top 20 percent of Income
1951.... 234,989 3.65 59,037,238 23,294,321 | 251,234 | 152,105 99,130 | 127,496 20.00 1513 152.61 39.46 39.52
1952. 319,534 4.26 64,921,885 24,918,405 | 203,176 | 125,193 77,983 | 104,980 20.00 15.46 204.32 38.38 37.83
1953. 435,395 4.95 73,067,646 25,781,503 | 167,819 | 108,605 59,214 87,549 20.00 16.01 273.91 35.28 36.82
1954, 411,438 463 75,414,721 24,644,706 | 183,296 | 123397 59,899 94,597 20.00 16.30 254.16 32.68 37.61
1955. 500,848 4.69 90,407,640 28,751,674 | 180,509 | 123,103 57,406 92,212 20.00 16.43 303.42 31.80 37.41
1956.... 608,354 4.98 102,736,066 31,900,306 | 168,876 | 116,438 52,437 86,533 20.00 16.58 361.93 31.05 36.93
1957.... 670,663 5.29 105,208,392 31,761,471 | 156,872 | 109,514 47,358 81,820 20.00 16.75 301.77 30.19 36.32
1958. 679,397 5.49 102,815,679 30,404,918 | 151,334 | 106,581 44,753 79,684 20.00 16.88 390.12 29.57 35.72
1959. 793,471 5.47 121,303,729 35,775,667 | 152,877 | 107,790 45,088 78,773 20.00 16.89 447.95 29.49 35.76
1960.... 898,471 5.97 124,715,825 34,833,621 | 138,809 | 100,039 38,770 73,761 20.00 17.18 499.21 27.93 34.66
1961 938,504 5.81 135,016,142 38,488,948 | 143,863 | 102852 41,011 75,408 20.00 17.08 512.87 28.51 35.06
1962. 1,097,937 6.25 146,892,777 39,962,966 | 133,790 97,392 36,398 72,314 20.00 17.33 591.02 27.21 34.06
1963. 1,209,889 6.38 159,329,476 43,121,861 | 131,689 96,048 35,641 71,805 20.00 17.36 641.91 27.06 33.88
1964. 1,296,322 6.22 177,301,505 44,710,493 | 136,773 | 102,282 34,490 73,288 20.00 17.50 678.20 25.22 34.76
1965. 1,363,009 6.03 195,056,193 48,467,407 | 143,107 | 107,548 35,559 75,081 20.00 17.46 704.30 24.85 35.65
1966. 1,528,180 6.19 214,231,973 53,394,651 | 140,188 | 105,248 34,940 74,229 20.00 17.50 781.37 24.92 35.14
1967. 1,521,484 5.94 227,311,612 58,642,068 | 149,401 | 110,859 38,543 77.835 20.00 17.39 770.54 25.80 35.18
1968. 1,623,728 5.93 246,234,183 69,384,884 | 151,647 | 108,916 42,732 78,781 20.00 17.11 814.31 28,18 35.08
1969. 1,849,947 6.45 257,001,625 71627646 | 138924 | 100205 38,719 74,987 20.00 17.28 918.61 27.87 33.74
1970. 1,987,249 6.99 251,982,560 63,770,041 | 126,800 94,710 32,090 72,258 20.00 17.65 974.22 25.31 32.96
1971. 2,002,317 6.90 260,508,309 65,080,667 | 130,103 97,601 32,503 73,899 20.00 17.62 968.11 24.98 33.68
1972 2,135,799 6.85 285,542,250 71,172,392 | 133693 | 100370 33,324 75,770 20.00 17.59 1,020.53 24.93 34.06
1973. 2,283,676 7.00 301,250,593 75,397,647 | 131915 98,899 33,016 76,463 20.00 17.66 1,080.48 25.03 33.16
1974. 2,225,152 7.00 289,145,695 75.388,612 | 129,944 96,064 33,880 74,845 20.00 17.57 1,043.00 26.07 3293
1975, 2,160,493 7.16 272,110,840 71,218,684 | 125949 92,984 32,964 73,555 20.00 17.51 1,002.71 26.17 33.40
1976 2,293,915 7.21 290,260,616 78,979,495 | 126,535 92,105 34,430 74,308 20.00 17.34 1,054.37 27.21 33.89
1977.. 2,353,761 7.19 301,223,365 84,307,343 | 127,975 92,157 35818 74,885 20.00 17.27 1,071.06 27.99 33.68
1978.. 2,436,530 7186 315,833,373 90,216,821 129,624 92,597 37,027 75,637 20.00 17.27 1,097.07 28.56 33.10
1979.. 2,347,126 6.91 313,984,014 93,339,674 | 133,774 94,006 39,768 75,462 20.00 17.04 1,045.09 29.73 33.92
1980.. 2,247912 6.89 297,878,263 91,320,933 { 132,513 91,889 40,625 74,799 20.00 17.04 989.16 30.66 3298
1981.. 2,294,906 7.10 293,077,570 88,210,095 | 127,708 89,271 38,437 72,813 20.00 17.29 999.36 30.10 31.47
1982.. 2,108,853 6.61 288,196,324 82,618,883 | 136,660 97.483 39,177 73,235 20.00 17.37 909.00 28.67 32.08
1983.. 2,015,168 6.28 293,695,938 81,609,455 | 145743 | 105245 40,498 76,413 20.00 17.37 860.14 27.79 32.94
1984.. 2,011,360 5.98 314,590,611 89,052,324 | 156,407 | 112,132 44,275 79,795 20.00 17.22 850.55 28.31 33.82
1985.. 1,969,935 5.68 330,498,878 93,640,639 | 167,771 120,237 47,535 83,216 20.00 17.22 825.13 28.33 33.85
1986, ..vvoeerrr e 1,712,022 476 357,611,371 111,179,929 | 208,883 | 143,942 64,941 94,386 20.00 16.70 710.15 31.09 35.59

See notes at end of tables.
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Table 3.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Income Share Groups, Tax Years 1951-1986—Continued

{All figures are ‘estimates—money amounts are in 1986 dollars]

R Mean income [ h
etums Adjusted m an ! Average dini neome share Returns f”":;fg: income
Tax year gross income tax income income per tax tax
Numbe Per:'em (lgusal ind (thousand Be‘;xora Aél:r xalx ﬁ}oﬂ Bet;gre A&er 100i200 rate sharem
umber i
total ars) dottars) (dollars) (dollars) (dottars) {doliars) (percont) | (percent) population | - (pgrceny | (Percent)
m 03] 3 4 (5) 6} @ ®) @) (10) (1) 02 (13)
Part V — Returns accounting for top 25 percent of income
366,681 569 73,796,548 26,876,042 201,256 127,960 73,295 99,677 25.00 19.86 238.13 36.42 45.60
495,597 6.61 81,152,357 28,830,125 163,747 105,574 58,172 81,936 25.00 20.22 316.89 35.53 43.77
671,087 764 91,334,557 29,795,489 136,099 [ 91,701 44,399 69,417 25.00 20.84 422.18 32.62 42.55
636,952 717 94,268,401 28,421,523 147,999 103,378 44,621 74,559 25.00 21.14 393.46 30.15 43.37
779,638 7.30 113,009,550 33,111,947 144,951 102,480 42,471 72,108 25.00 21.30 472.31 29.30 43.08
944,053 7.73 128,420,083 36,670,653 136,031 97,187 38,844 68,451 25.00 21.47 561.64 28.56 42.45
1,033,819 8.15 131,510,490 36,573,620 127,208 91,831 35,377 64,993 25.00 2165 603.91 27.81 41.82
1,041,149 8.41 128,519,599 35,079,599 123,440 89,747 33,693 64,124 25.00 21.78 597.85 27.30 41.21
1,225,286 8.45 151,629,661 41,237,640 123,750 90,095 33,656 63,466 25.00 21.80 691.72 27.20 4122
1,368,066 9.09 155,894,781 40,336,633 113,953 84,468 29,484 60,586 25.00 22.09 760.13 25.87 40.14
1,437,403 8.90 168,770,178 44,311,938 117.413 86,585 30,828 61,633 25.00 2202 785.50 26.26 40.37
1,658,752 9.44 183,615,971 46,130,075 110,695 82,885 27,810 60,141 25.00 22.28 892,90 2512 39.31
1,819,750 9.60 199,161,845 49,804,249 109,445 82,076 27,369 60,241 25.00 22.31% 965.47 25.01 39.13
1,961,112 9.40 221,626,881 52,028,499 113,011 86,481 26,530 61,400 25.00 22.38 1,026.00 23.48 40.45
2,078,017 9.20 243,820,241 56,242,034 117,333 90,268 27,065 62,706 25.00 22.35 1,073.77 23.07 41.37
2,318,728 9.40 267,789,966 62,020,625 115,490 88,742 26,748 62,530 25.00 22.39 1,185.59 23.16 40.81
2,324,310 9.07 284,139,515 68,240,177 122,247 92,887 29,359 65,215 25.00 22.26 1,177.12 24.02 40.93
2,484,826 9.07 307,792,729 79,979,816 123,869 91,682 32,187 65,934 25.00 22.05 1,246.16 25.98 4043
2,781,309 9.69 321,252,031 82,958,978 115,504 85,677 29,827 64,203 25.00 22.21 1,381.09 25.82 39.07
2,925,626 10.28 314,978,200 73,982,433 107,662 82,374 25,288 62,945 25.00 22.60 1,434.24 23.49 38.24
2,952,424 10.17 325,635,387 75,204,940 110,294 84,822 25,472 64,184 25.00 22.57 1,427.48 23.09 38.92
3,150,646 10.11 356,927,813 82,379,776 113,287 87,140 26,147 65,893 25.00 2253 1,505.44 23.08 39.42
3,342,014 10.24 376,563,242 88,038,834 112,676 86,333 26,343 66,830 25.00 22.56 1,581.22 23.38 38.72
3,266,024 10.28 361,432,119 88,143,083 110,664 83,676 26,988 65,086 25.00 22.46 1,530.89 24.39 38.51
3,151,567 10.44 340,138,550 83,248,995 107,927 81,512 26,415 64,579 25.00 22.39 1,462.68 24.48 39.04
3:340.206—| —10.49-—|—362,825,771——92:114,827—|—108,621—| —81,044_| 27,577 | 65237 2500 2222 } 1 ,535.32_ | 25.39 39.53
- 3,430,503 10.48 376,529,206 98,181,483 109,759 81,139 28,620 65,964 25.00 2216 | 1,561.02 26.08 39.23
3,556,020 10.45 394,791,717 104,929,620 111,021 81,513 29,508 66,582 25.00 22.18 1,601.13 26.58 38.50
3,466,164 10.20 392,480,018 |- 108,895,060 | 113,232 81,815 31,417 65,933 25.00 21.90 1,543.35 21.75 39.57
3,318,985 10.17 372,347,829 107,187,020 112,187 79,892 32,295 65,213 25.00 21.87 1,460.47 28.79 38.70
3,371,781 10.43 366,346,963 104,336,626 108,651 77,707 30,944 64,143 25.00 22.11 1,468.31 28.48 37.22
3,170,770 9.93 360,245,404 97,384,181 113,615 82,901 30,713 63,569 25.00 2222 1,366.73 27.03 37.78
3,055,247 9.53 367,119,922 95,092,639 120,160 89,036 31,124 65,873 25.00 22.28 1,304.08 25.90 38.38
3,081,026 9.15 393,238,264 102,981,505 127,632 94,208 33,424 68,500 25.00 22.16 1,302.89 | 26.19 39.11
3,051,517 8.80 413,123,597 108,444,827 135,383 99,845 35,538 71,067 25.00 22.14 1,278.17 26.25 39.20
2,762,260 7.68 447,014,214 129,083,879 161,829 115,098 46,731 77,816 25.00 21.55 1,145.80 28.86 41.32
Part VI — Returns accounting for top 30 percent of income l
532,705 8.27 88,555,857 ) 30,031,777 166,238 109,862 56,376 79,813 30.00 24.77 345.95 3391 50.95
716,580 9.56 ‘| 97,382,828 32,333,010 135,899 90,778 45,121 66,464 30.00 25.14 458.19 33.20 49.08.
. 962,050 10.95 109,601,469 33,236,305 | 113,925 79,378 34,547 | . 57,308 30.00 25.86 605.23 30.32 47.46
918,082 10.33 113,122,081 31,736,666 |- 123,216 ° 88,647 .| 34,568 60,963 30.00 26.12 567.12 28.06 48.43
1,127,946 10.87 135,611,460 36,960,689 120,229 87,461 32,768 59,010 30.00 26.29 © 683.32 2725 - 48.09
1,359,123 | 1113 154,104,099 40,892,607 113,385 83,297 30,088 56,473 30.00 26.49 808.58 26.54 47.34
1,478,423 11.66 157,812,588 40,812,638 106,744 79,138 27,606 54,366 | 30.00 26.68 863.63 25.86 46.67
1,479,025 11.95 154,223,519 39,261,000 104,274 77,729 26,545 54,221 30.00 26.80 849.29 25.46 46.12
1,746,475 12.04 181,955,593 46,117,917 104,184 77,778 26,406 53,909 30.00 . 26.82 985.96 25.35 46.09°
1,923,251 12.77 187,073,737 45,184,814 97,270 73,776 23,494 52,500 30.00 27.13 1,068.60 24.15 4496
2,028,760 12.56 202,524,213 49,920,503 99,827 75,220 24,606 53,308 '30.00 26.99 1,108.66 24.65 45.48
2,313,109 13.17 220,339,165 52,119,023 95,257 72,725 22,532 52,788 | 30.00 27.26 1,245.14 2365 | 4442
2,526,208 13.33 238,994,214 56,330,158 94,606 72,308 22,298 53,143 30.00 27.29 1,340.28 23.57 44.26
2,733,886 13.11 265,952,257 58,288,021 97,280 75,959 21,321 53,985 30.00 27.40 1,430.30 21.92 45.31
2,910,915 12.89 292,584,289 63,013,338 | 100,513 78,866 21,647 55,102 30.00 27.35 1,504.15 21.54 46.35
3,233,322 | '13.10 321,347,959 69,709,339 99,386 77,827 21,560 55,279 ' 30.00 27.38 1,653.23 12169 45.87
3,258,557 1271 340,967,418 76,880,946 104,638 81,044 23,594 57,273 30.00 27.23 1,650.26 22.55 46.12
3,482,334 121 369,351,274 89,603,246 106,064 80,333 25,731 58,153 .30.00 27.07. 1,746.41 24.26 45.30
3,843,252 13.39 385,502,437 93,378,485 100,306 76,010 24,297 57,381 30.00 27.23 1,908.41 24.22 43.98
3,982,906 14.00 377,973,840 83,710,652 94,899 73,882 21,017 56,677 30.00 27.59 1,952.56 22.15 43.26
4,024,592 13.87 390,762,464 85,056,604 97,094 75,959 21,134 57,823 30.00 27.56 1,945.87 21.77 44.02
4,294,054 13.78 428,313,376 -92,924,837 99,746 78,105 21,640 59,456 30.00 27.52 2,051.78 21.70 44.47
4,531,061 13.89 451,875,890 99,451,198 99,728 77,780 21,949 60,302 30.00 27.56 2,143.80 22.01 43.74
4,437,619 13.96 433,718,543 99,794,744 97,737 75,248 22,488 58,831 30.00 27.44 2,080.05 23.01 43.60
4,261,834 14.12 408,166,260 94,594,011 95,772 73,577 22,196 58,401 30.00 27.33 1,977.97 23.18 44.36
4512478 14.18 435,390,925 104,626,424 96,486 73,300 23,186 59,017 30.00 27.15 2,074.10 24.03 | "4489
4,632,748 14.15 451,835,047 111,536,602 97,531 73,455 24,076 59,786 30.00 27.10 2,108.09 24.69 44.56
4,805,040 14.11 473,750,060 119,197,367 98,594 73,788 24,807 | 60475 30.00 27.14 '2,163.51 25.16 43.73
4,719,012 13.89 470,976,021 122,839,915 99,804 73,773 26,031 59,816 30.00 26.89 2,101.20 26.08 44 64
4,524,592 13.87 446,817,395 121,927,327 98,753 71,805 26,948 58,843 30.00 26.80 1,990.98 27.29 4403
4,573,160 14.15 439,616,355 119,270,342 96,130 70,049 26,081 58,281 30.00 27.03 1,991.47 27.13 42.55
4,367,395 13.68 432,294,485 111,075,488 98.982 73,549 25,433 57,338 30.00 27.15 1,882.53 25.69 43.09
. 4,236,507 13.21 440,543,907 108,313,618 103,988 78,421 25,567 58,982 30.00 27.22 1,808.28 24.59 43.72
4,299,671 12.77 471,885,916 116,621,070 109,749 82,626 27123 61,194 30.00 27.13 1,818.22 24.71 44.29
4,286,696 12.37 495,748,316 122,593,458 115,648 87,050 28,599 63,347 30.00 27.12 1,795.54 24.73 44.32
3,996,835 1.1 536,417,057 144,287,936 134,210 98,110 36,101 68,016 30.00 26.57 1,657.90 26.90 46.18

See notes at end of tables.
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Table 3.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Income Share Groups, Tax Years 1951-1986—Continued

[All figures are estimates—money amounts are in 1986 dollars]

Returns Adjusted m‘:“,z, Mean income Average . Income share Returns ,?m Income
Tax yoar gross income tax income income per tax tax
Percent (thousand Before After tax cutoff Before After 100,000 share
Number of dollers) (thousand tax tax (dollars) | (dollars) tax tax rate
total dollars) (dollars) (dollars) (percent) | (percent) (P )
) 2 [to)] @) (8) 6 Y] ® (9) (10) (1) (12) (13)
Part VIl — Returns accounting for top 35 percent of Income
1951.... 737,676 11.45 103,315,167 32,879,113 140,055 95,484 44,571 65,593 35.00 29.82 479.07 31.82 55.78
1952. 984,639 13.13 113,613,300 35,321,631 115,386 79,513 35,873 55,511 35.00 30.26 629.59 31.09 53.62
1953. 1,307,100 14.87 127,868,380 36,426,207 97,826 69,958 27,868 49,185 35.00 30.96 822.30 28.49 52.02
1954. 1,255,589 14.13 131,975,761 34,656,085 105,111 77,509 27,601 51,615 35.00 31.24 775.61 26.26 52.89
1955. 1,543,890 14.46 158,213,370 40,406,908 102,477 76,305 26,172 50,480 35.00 31.40 935.30 25.54 52.57
1956. 1,850,165 15.15 179,788,116 44,773,968 97,174 72,974 24,200 49,021 35.00 31.60 1,100.71 24.90 51.84
1957.... 1,997,529 15.75 184,114,686 44,768,354 92,171 69,759 22,412 47,671 35.00 31.77 1,166.87 24.32 51.20
1958.... 1,986,385 16.05 179,927,438 43,102,624 90,580 68,881 21,699 47,787 35.00 31.90 1,140.62 23.96 50.64
1959. 2,346,233 16.17 212,281,525 50,611,255 90,478 68,906 21,571 47,894 35.00 31.92 1,324.55 23.84 50.59
1960.... 2,652,449 16.95 218,252,693 49,758,705 85,507 66,013 19,494 47,190 35.00 32.21 1,418.19 22.80 49.51
1961.... 2,699,187 16.72 236,278,249 55,097,486 87,537 67.124 20,413 47,846 35.00 32.05 1,475.03 23.32 50.19
1962. 3,045,661 17.34 257,062,359 57,709,188 84,403 65,455 18,948 47,808 35.00 32.30 1,639.47 22.45 49.18
1963. 3,314,783 17.48 278,826,583 62,382,899 84,116 65,296 18,820 48,243 35.00 3234 1,758.66 22.37 49.02
1964.... 3,597,906 17.25 310,277,633 64,007,661 86,238 68,448 17,790 48,999 35.00 32.49 1,882.33 20.63 49.76
1965.... 3,842,627 17.01 341,348,338 68,987,975 88,832 70,879 17,953 50,004 35.00 32.45 1,985.59 20.21 50.75
1966. 4,251,551 17.23 374,805,952 76,487,317 88,181 70,191 17,990 50,280 35.00 3247 2,173.86 20.40 50.33
1967. 4,302,513 16.79 397,795,321 84,655,870 92,457 72,781 19,676 52,000 35.00 3229 2,178.96 21.28 50.78
1968. 4,595,776 16.77 430,909,820 99,110,494 93,762 72,197 21,566 52,882 35.00 32.11 2,304.81 23.00 50.10
1969. 5,016,010 17.48 449,752,843 103,503,699 89,663 69,029 20,635 52,540 35.00 32.28 2,490.76 23.01 48.75
1970.... 5,143,083 18.08 440,969,479 92,698,681 85,740 67,716 18,024 52,178 35.00 32.66 2,621.32 21.02 47.91
1971.... 5,201,004 17.92 455,889,542 94,187,748 87,654 69,545 18,110 53,169 35.00 32.61 2,514.66 20.66 48.75
1972. 5,548,119 17.80 499,698,938 103,220,133 90,066 71,462 18,605 54,664 35.00 32.53 2,651.00 20.66 49.40
1973, 5,836,566 17.89 527,188,538 110,511,463 90,325 71,39 18,934 55,368 35.00 32.58 2,761.47 20.96 48.61
1974. 5,718,930 17.99 506,004,966 110,691,491 88,479 69,124 19,355 54,237 35.00 32.49 2,680.64 21.88 48.36
1975. 5,477,592 18.15 476,193,970 105,039,675 86,935 67,759 19,176 53,781 35.00 32.35 2,542.22 22.06 49.25
1976. 5,794,480 18.20 507,956,079 116,352,495 87,662 67,582 20,080 54,463 35.00 32.14 2,663.36 2291 49.93
1977. 5,947,192 18.16 527,140,888 124,388,257 88,637 67,721 20,915 55,054 35.00 32.07 2,706.22 23.60 49.70
1978. 6,166,786 18.11 552,708,403 133,068,652 89,627 68,048 21,578 55,826 35.00 3212 2,776.64 24,08 48.82
1979. 6,087,926 17.91 ' 549,472,025 135,947,371 90,256 67,925 22,331 55,145 35.00 3194 2,710.72 24.74 48.41
1980.... 5,845,305 17.9 521,286,961 135,555,178 89,180 65,990 23,190 54,204 35.00 31.81 2,572.14 26.00 48.95
1981.... 5,882,364 18.20 512,885,748 133,561,710 87,190 64,485 22,705 53,884 35.00 32.01 2,561.59 26.04 47.64
1982. 5,677,166 17.78 504,343,566 123,874,411 88,837 67,017 21,820 52,944 35.00 32.16 2,447.10 24.56 48.06
1983. 5,539,494 17.28 513,967,891 121,117,374 92,782 70,918 21,864 54,057 35.00 32.18 2,364.44 23.57 48.88
1984. 5,646,899 16.77 550,533,569 130,018,072 97,493 74,468 23,025 55,900 35.00 32.11 2,387.93 23.62 49.38
1985.... 5,656,121 16.32 578,373,036 136,506,757 102,256 78,122 24,134 57,686 35.00 32.12 2,369.15 23.60 49.35
1986 5,385,207 14.97 625,819,900 159,095,134 116,211 86,668 29,543 61,202 35.00 31.63 2,233.80 25.42 50.92
Part Vil — Returns accounting for top 40 percent of income

984,039 15.28 118,074,476 35,507,651 119,990 83,906 36,084 55,097 40.00 34.95 639.06 30.07 60.24

1,300,431 17.34 129,843,771 38,162,724 99,847 70,500 29,346 47,949 40.00 35.43 831.52 29.39 57.93

1,702,142 19.37 146,135,292 39,562,263 85,854 62,611 23,243 43,712 40.00 36.09 1,070.83 27.07 56.50

1,646,320 18.53 150,829,441 37,512,231 91,616 68,831 22,786 45,375 40.00 36.37 1,016.98 24.87 57.25

2,020,008 18.92 180,815,280 43,795,644 89,512 67,831 21,681 44,907 40.00 36.52 1,223.74 24.22 56.98

2,403,225 19.68 205,472,132 48,601,789 85,499 65,275 20,224 44,275 40.00 36.71 1,429.74 23.65 56.27

2,578,188 20.33 210,416,784 48,668,491 81,614 62,737 18,877 43,275 40.00 36.88 1,506.07 23.13 55.66

2,551,613 20.62 205,631,358 46,893,853 80,589 62,211 18,378 43,528 40.00 37.01 1,465.19 22.80 55.09

3,009,943 20.75 242,607,457 55,046,237 80,602 62,314 18,288 43,873 40.00 37.03 1,699.24 22.69 55.02

3,242,614 21.54 249,431,649 54,277,897 76,923 60,184 16,739 43,519 40.00 37.31 1,801.66 21.76 54.01

3,436,186 21.28 270,032,284 60,052,093 78,585 61,108 17,476 44,024 40.00 37.14 1,877.78 22.24 54.70

3,846,083 21.90 293,785,553 63,089,772 76,386 59,982 16,404 44,179 40.00 37.38 2,070.34 21.47 53.76

4,174,746 22.02 318,658,952 68,239,203 76,330 59,984 16,346 44,605 40.00 37.41 2.214.92 21.4* 53.62

4,541,097 21.78 354,603,009 69,649,852 78,088 62,750 15,338 45,291 40.00 37.60 2,375.78 19.64 54.14

4,858,296 21.51 390,112,386 74,814,715 80,298 64,899 15,399 46,249 40.00 37.56 2,510.41 19.18 55.04

5,359,039 21.72 428,463,945 82,957,293 79,952 64,472 15,480 46,631 40.00 37.59 2,740.13 19.36 54.59

5,441,251 21.23 454,623,224 91,715,970 83,551 66,696 16,856 48,042 40.00 37.42 2,755.66 20.17 55.01

5,807,225 21.19 492,468,366 108,201,192 84,803 66,171 18,632 48,979 40.00 37.19 2,912.36 21.97 54.70

6,286,394 21.91 514,003,249 113,479,269 81,764 63,713 18,052 48,832 40.00 37.34 3,121.58 22.08 53.45

6,395,528 22.48 503,965,119 101,526,644 78,800 62,925 15,875 48,588 40.00 37.74 3,135.31 20.15 52.47

6,472,342 22.30 521,016,619 102,826,556 80,499 64,612 15,887 49,464 40.00 37.70 3,129.35 19.74 53.22

6,903,589 22.15 571,084,501 112,673,682 82,723 66,402 16,321 50,855 40.00 37.61 3,298.67 19.73 53.92

7,249,140 22.22 602,501,187 121,256,178 83,113 66,387 16,727 51,454 40.00 37.63 3,429.81 20.13 53.33

7,101,641 22.34 578,291,390 121,394,561 81,431 64,337 17,094 50,492 40.00 37.55 3,328.76 20.99 53.03

6,789,521 22.50 544,221,680 114,856,156 80,156 63,239 16,917 50,081 40.00 37.42 3,151.10 21.10 53.86

7,175,071 2254 580,521,233 | 127,197,104 80,908 63,180 17,728 50,828 40.00 37.21 3,297.93 21.91 54.58

7,364,877 22.49 602,446,729 136,516,351 81,800 63,264 18,536 51,357 40.00 37.10 3,351.33 22.66 54.54

7,633,501 22.42 631,666,746 146,553,732 82,749 63,551 19,199 52,020 40.00 37.13 3,437.04 23.20 53.77

7,563,868 22.26 627,968,029 148,827,173 83,022 63,346 19,676 51,434 40.00 37.01 3,367.90 23.70 54.09

7,268,557 22.28 595,756,527 148,184,369 81,964 61,576 20,387 50,630 40.00 36.91 3,198.41 24.87 53.51

7,291,002 22.55 586,155,140 147,135,913 80,394 60,214 20,180 50,301 40.00 37.05 3,175.01 25.10 52.49

7,086,857 22.20 576,392,647 136,142,546 81,333 62,122 19,211 49,446 40.00 37.21 3,054.73 23.62 52.82

6,949,523 21.67 587,391,876 132,734,463 84,523 65,423 19,100 50,248 40.00 37.25 2,966.28 22.60 §3.57

7,110,732 21.12 629,181,222 142,957,072 88,483 68,379 20,104 | 451,731 40.00 37.13 3,006.94 22.72 54.29

7,148,968 20.63 660,997,755 150,157,198 92,461 71,457 21,004 53,233 40.00 37.13 2,994.45 22.72 54.28

6,914,674 19.22 715,222,743 173,689,277 103,435 78,317 25,119 55,977 40.00 36.70 2,868.23 24.28 55.60

See notes at end of tables.
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Table 3.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal .
Income Tax, Cumulated by Income Share Groups, Tax Years 1951-1986-—Continued . . . o CT

[All figures are estimates—money amounts are in 1986 dollars] -

) . . et T

: ' R ] ' ’ incoms ' Income share ’ S
- R etums. . Adjusted m Mean Average Returns m Income
N Tax year gross income © - tax ‘income income . per tax tax

‘ = ", Number ot sl (thousand - i e 1ax o pomin Peiegon rate * | (nerce
I r . \ nt
um . total . dollars) doltars) (doltars) (dollars) {collars) (aollars) (percent) | - (percent) (percent) )

Q) 4] ) @ (5) (5) [¢y] @ ® © (10 an - @2 1 (19 -

' Part IX — Returns ing for top 45 percent of |
1,273,087 19.77 132,833,786 . 37.899,606H 104,340 | 74,570 29,770 47,637 45.0(5 40.19 826.78 28.53 64.30
1,659,898. | 22.14 146,074,242 40,964,227, 88,002 63,323 24,679 42,754 45.00 40.62 1,061.36 28.04 ‘1 62.19
2,139,961 24.35 164,402,203 - 42,597,526 76,825 56,919 19,906 40,002 45.00 41.25 £ 1,346.26 2591 60.83
2,083,784 23.45 169,683,121 40,320,165 81,430 62,081 19,349 41,138 45.00 . 41.52 1,287.21 23.76 61,53
2,547,486 +23.87 203,417,190 ° 47,122,406 79,850 61,353 18,498 41,061 45.00 41.66 1,543.29 23.17 . 6!.31
3,008,221 2463 231,156,149 52,367,631 76.841 59,433 | 117,408 | 40,842 45.00 41.84 1,789.67 2265 60.63
3,210,730 2532 . 236,718,882 - |- 52,505,121 73,727 57.374 16,353 40,081 45.00 42.00 1,875.57 22.18 60.04,
3,165,590 25.58 231,335,278 50,642,318 73,078 57,080 15,998 40,398 45.00 42.12 1,817.75 21.89 59.49.
3,727,496 25.70 272,933,390 |- 59,432,051 .| "~ 73,222 57.277 15,944 40,858 45.00 42.16 2,104.33 21.78 59.40
3,984,776 26.46 280,610,605 - 68,747,998 70,421 55,678 14,743 40,703 45.00» 4241 2,214.02. 20.94 58.46
4,230,856 26.20 303,786,320 .64,841,501 71,803 | 56,477 15,326 41,082 45.00 42.27 2,312.04 21.34 §9.07
4,705,909 26.79 330,508,748 68,279,979 .70,233 85,723 14,509 41,375 45.00 4249 | 2,533.18 20.66 58.19
5,097,654 26.89 358,491,321 |- 73,892,577 . 70,325 55,829 14,495 41,822 45.00 42.52 2,704.57 20.61 '58.06
5,554,875 26.64 398,928,385 75,234,430 71,816 58,272 13,544 42,382 45.00 42.71 2,906.17 18.86 ° '58.49 -

5,950,417 26.34 438,876,434 80,574,337 73,756 60,215 13,541 43,235 45.00 42.69 3.074.74 1836 5_‘9.27

. 6,547,620 26.54° 482,021,938 89,346,905 73618 | 59,972 |. 13,646 43,652 . 45.00 42.72 3,347.86 18.54 58.79
| . 6,666,558 + 26.01 511,451,127 . 98,569,590 76,719 .| 61,933 14,786 44,868 45.00 42.57 .3,376.21 19.27 58.13
7,108,101 25.94 554,026,911 116,434,323 77,943 , 61,563 16,381 45,797 45.00 42.35 3,564.76 21.02 58.86
7,646,363 26.64 578,253,655 122,916,387 75,625 59,550 16,075 45,783 45.00 42.45 3,796.89 21.26 57.89
7.734,986 12719 566,960,759 | 110,295,723 73,298 .69,03¢ | 14,259 45,592 4500 | 42.82 3,791.96 19.45 57.00
7,833,283 26.99 . 586,143,696 111,329,227, 74,827 60,615 14,212 46,384 45.00 42.80 3,787.36 18.99 57.62
8,354,377 26.81 642,470,063 121,740,691 . 76,902 62,330 14,572 47,687 - 45.00 42.73 3,991.88 18.95 . 58.26
8,762,673 26.86 677,813,835 131,262,206 77,352 62,373 14,980 48,202 45.00 42.74 414591 | 19.37 57.73
8,581,096 27.00 650,577,814 131,917,695, 75,815 60,442 | 15373 47,351 45.00 42.62 4,022.23 20.28 - 67.63
8,193,592 2715 612,249,390 124,458,386 . 74723 59,533 15,190 46,940 | 45.00 42.52 3,802.75 20.33 53.36
8,648,853 27.17. 653,086,387 137,472,579 . 75,511 |. 59,616 15,895 47,741 45.00 42,32 3,975.33 21.05 58.99
8,879,556 —|—27:12—|—677,752,570—| 147,772,866 —|—76,327—| 569,685 — 6,642 |—48173__|__4500._|. 4220 .| 404057 | 21.80__| 59.04
9,202,372 | 27.03 710,625,080 159,531,107 77,222 59,886 17,336 48,744 45.00 42,18 4,143.44 22.45 " 58.53,
9,139,586 26.89 706,464,032 161,379,684 77,297 59,640 17,657 48,337 45.00 42.10 4,069.51 22.84 58.65
8,785,778 | ' 26.93 670,226,093 |- 1 60,578,669 76,285 58,008 - 18,277 47,619 45.00 4203 | 3,866.04 23.96 57.98
8,794,672 27.20 659,424,533 159,829,774 74,980 56,807 18,173 47,282 45.00 42.16 3,829.81 24.24 57.01
8,590,336 | 26.91. 648,441,728 147,770,899 75,485 58,283 17,202 46,507 45.00 42.31 3,702.79 ' 2279 57.33

8,458,389 26:38 660,815,860 143,752,234 78,125 61,130 16,995 47,214 45.00 42.36 3,610.31 21.75 58.02
8,684,707 25.80 707,828,874 154,716,006 81,503 63,688 17,815 48,394 45.00 4223 3,672.54 21.86 " { " 58.76
8,758,353 25.27- 743,622,475 163,166,843 . 84,904 66,275 18,630 49,629 45.00 42.19 3,668.56 21.94 58.99
8,576,597 23.84 804,625,586 | 188,057,993 93,816 71,890 21,927 51,807 45.00, 41.78 3,557.60 23.37 6019
',. .. -P.arlx;ﬁe.thrns ¢ ing for top 50 p: of |

1602565 | 2489 | 147,593,005 | 40143812, | 92098 | 67,048 | 25050 | 42350 | 5000 4548 | 104075 | 27.20 68.10
. 2,057,941 . 27.45. 162,304,714 . 43,632,168 78,868 57,666 | 21,202 39,037 50.00 4587 | 131588 26.88 66.24
. 2,613,371 29.74 182,669,115 45,400,233 69,808 | 52,526 17,372 37.334 50.00 46.48 1,644.08 24.85 64.84
2,561,303 28.82 ,188,536,801 42,955,200 , 73,610 56,839 16,771 38,062 50.00 46.73 1,582.18 2278 65.55
3,119,105 29.22 .| 226,019,100 50,241,548 72,463 ,| 56,355 16,108 38,211 50.00 , 46.85 1,889.58 22.23 '66.37
3,660,065 29.97: 256,840,166 55,944,037- 70174 54,889 |. 15,285 38,111 50.00 47.01 2,177.47 21.78 64.77
3,889,073 | 30.67 263,020,980 56,186,651 -67,631 53,183 14,447 37,584 50.00 47.16 2,271.83 21.36 64.25
3,822,896 30.89 - 257,039,198 54,326,958 |, 67,237 | 53,026 14,211 37,927 - 50.00 47.26 2,195.19 21.14 6382
4,493,657 30.98 303,259,322 | = 63,755,560 67,486 53,208 .14,188 38,416 50.00° 47.29 2,536.85 21.02 63.72
4,774,341 KAl /311,789,561 63,160,456 - 65,305 52,076. 13,229 38,382 50.00. 47.53° 2,652.72 20.26 62:85
5,077,720 31.45 337,540,355 69,465,691 66,475 52,794 - | 13,680 38,732 . 50.00 ‘47.42 2,774.83 20.58 63.28

. 5,619,727 32.00 - 367,231,942 73,300,113 65,347 52,304 13,043 39,084 50.00 47.63 3,025.08 19.96 62.47
' 6,078,764 32.06 398,323,690 |- 79,389,880 65,627 52,467 13,060 39,465 50.00 47.65 3,225.10 19.93 62.38
6,633,287 31.81- | 443,253,762 80,768,984 66,823 54,646 12,176 39,977 50.00 47.83 3,470.36 18.22 62.79
7,114,035 | 31.49 487,640,482 86,280,888 68,546 56,418 12,128 40,716 50.00 47.82 3,676.01 17.69° |- 63fd7
7,812,932 31.66 535,579,931 95,675,179 i 68,550,v 56,305 12,246 41137 50.00 47.86 3,994.83 17.86 " 62.96
7,974,232 31.12 * 568,279,030 105,331,332 71,264 58,055 13,209 42,191 50.00 47.73 403847 18.54 © 6318
8,494,929 31.00. 615,585,457 124,415,247 72,465 57,819 | 14,646 43,077 50.00 47.53 4,260.27 20.21 62.89
9,092,361 31.68 642,504,061 131,659,628 . 70,664 56,184 14,480 43,176 ' 50.00 4762 | 451491 20.49 62.01
9,158,319 32.19 629,956,399 119,012,258 68,785 55,790 . 12,995 43,011 50.00 47.91 4,489.72 18.89 . §1 .51
9,280,245 31.97 651,270,774 119,783,899 70,178 57,271 . 12,907 43,735 50.00 - 4791 4,486.96 18.39 62.00
9,807:454 | 31.76 713,855,626 -130,666,303 72,125 58,923 .| 13,202 44,950 50.00° 47.85- 4,729.20 18.30 62.53
10,373,100 | 31,79 ) 753,126,483 140,893,718 72,604 |. 59,021 |. 13,583 45,414 50.00 . 4787 4,907.86 18.71 16197
10,154,482 | 31.95 722,864,238 141,917,959 . 71,187 57.211 13,976 44,620 50.00 47.74 4,759.72 1963 | 62.00
9,687,573 | 32.11 680,277,100 133,922,181 70,222 56,397 13,824 44,224 " 50.00 47.62 4,496.12 ©19.69° 62.80
10,216.306 . 3209 |- 725,651,541 147,484,468 71,029 56,593 | 14,436 44837 | 50.00 47.46 4,695.79 20.32 63.28
10,491,529 32.04 753,058,411 158,479,425 71,778 56,672 .| 15,105 45,341 - 50.00 47.35 4,774.08 21.04 63.32
10,872,822 31.94 789,583,433 171,617,043 72,620 56,836 15,784 45,897 50.00 47.30 4,895.57 2174 | 6296
10,811,881 31.81 784,960,036 173,529,542 72,602 56,552 16,050 45,623 . 50.00 47.22 '4814.12 22.11 y 63.06
10,396,052 31.86 744,695,659 172,756,9?1 71,633 '| 55,015 R 16,618 .44,929 50.00 47.17 __4.574.62 23.20 623'8
10,388,971 3214 | ' 732,693,925 172,154,703 70,526 53,955 16,571 44,691 5000 47.30., | '4,524.08 23.50 61.41
10,185,078 -|' 31.90: 720,490,809 158,845,721 70,740 |- 55,144 |- 15596 43,926 50.00 47.47 . 4,390.20 22.05 61.63
10,060,187 31.37 734,239,845 154,514,104 72,985 |- 57,626 15359 '] 44517 |. 50.00 47.49 4,294.01 T 21.04 62.36
10,359,739 30.78 786,476,527 166,136,025 75917 59,880 16,037 45,576 50.00 47.37 4,380.87 21.12° 63.09
10,478,635 A 30.23 - 826,247,194 174,897,637 78,851 62,160 .16,‘691 46,502 50.00 .47.34 4,389.12 21.17 '63.23
10,363,712 28.81 894,028,428 201,792,035 86,265 | .66,794 19,471 . 48,393 50.00 46.9i 4,298.90 22.57 64.59

See notes at end of tables.
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Table 4.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
income Tax, Cumulated by Return Percentile Groups, Tax Years 1951-1986

[Al figures are estimates—money amounts are in 1986 dollars]

Retumns " f:;‘;,,";’ Mean income Average income share fotums ?m Income
Tax year Poroent | Tineuecnd” tax Before After e iy Before Ao it tax o
. cutoft r 100,000 share
Number of dollars) Caaand tax tax (dollars) | (doltare) tax tax rato (percert)
total (doltars) (dollars) (percent) | (percent)
) @ 3) ] ) ®) Y] ] ®) (10) ] 12 3)
Part | — Top 1 percent of returns
64,398 1.00 30,168,227 14,371,758 468,463 245,293 223,170 246,243 10.22 6.69 41.82 47.64 24.38
74,977 1.00 29,902,333 14,197,283 398,822 209,466 189,356 216,949 9.21 6.07 47.94 47.48 21.55
87,877 1.00 30,745,861 13,891,935 349,873 191,789 158,083 192,457 8.42 5.7 55.28 45.18 19.84
88,861 1.00 33,467,549 13,908,057 376,627 220,113 156,514 204,255 8.88 6.28 54.89 41.56 21.22
106,739 1.00 40,405,861 16,254,079 378,549 226,270 152,279 198,012 8.94 6.44 64.66 40.23 21.15
122,124 1.00 43,773,956 17,387,438 358,439 216,063 142,375 194,052 8.52 6.18 72.65 39.72 2013
126,821 1.00 42,827,028 16,779,966 337,696 205,384 132,312 187,067 8.14 5.94 74.08 39.18 19.19
123,749 1.00 40,923,519 15,683,285 330,697 203,962 126,734 182,763 7.96 5.88 71.06 38.32 18.42
145,059 1.00 48,893,503 18,634,285 337,060 208,600 128,460 186,661 8.06 5.97 81.89 38.11 18.62
150,568 1.00 47,371,098 17,396,267 314,615 199,078 115,537 171,298 7.60 5.73 83.66 36.72 17.31
161,464 1.00 53,022,344 19,648,549 328,386 206,695 121,690 172,567 7.85 5.90 88.24 37.06 17.80
175,640 1.00 53,504,805 19,257,613 304,628 194,985 109,643 168,954 7.28 5.55 94.55 35.99 16.41
189,581 1.00 57,099,996 20,501,264 301,190 193,050 108,140 167,614 7.7 5.47 100.58 35.90 16.11
208,526 1.00 65,525,113 22,243,227 314,231 207,561 106,669 171,992 7.39 5.71 109.10 33.95 17.29
225,879 1.00 74,832,922 25,458,595 331,297 218,588 112,708 176,818 7.67 5.88 116.72 34.02 18.73
246,739 1.00 80,440,818 27,643,358 326,016 213,981 112,035 176,204 751 5.74 126.16 34.36 18.19
256,281 1.00 88,501,417 31,127,276 345,330 223,872 121,458 183,116 7.79 5.92 129.79 35.17 18.67
274,008 1.00 97,767,977 36,597,605 356,807 223,243 133,564 183,927 7.94 5.92 137.42 37.43 18.50
286,973 1.00 95,366,320 35,810,532 332,319 207,531 124,787 174,946 7.42 5.55 142.50 37.55 16.87
284,494 1.00 83,742,700 29,204,980 294,356 191,701 102,656 167,804 6.65 5.11 139.47 34.87 15.09
290,263 1.00 87,695,238 30,296,220 302,124 197,748 104,375 169,839 6.73 5.17 140.34 34.55 15.68
311,632 1.00 97,403,565 33,162,798 312,559 206,143 106,416 173,793 6.82 527 148.90 34.05 15.87
326,293 1.00 98,199,911 33,243,021 300,957 199,076 101,881 173,668 6.52 5.08 154.38 33.85 14.62
317,846 1.00 94,849,637 33,231,398 298,414 193,862 104,552 170,936 6.56 5.06 148.98 35.04 14.52
301,743 1.00 87,699,071 30,819,353 290,641 188,504 102,138 167,463 6.45 " 496 140.04 35.14 14.45
318,327 1.00 93,243,324 34,361,848 292917 184,972 107,945 167,705 6.42 4.83 146.31 36.85 1474
327,402 1.00 97,980,745 36,938,743 299,268 186,444 112,824 168,998 6.51 4.86 148.98 37.70 14.76
340,436 1.00 103,140,801 39,339,069 302,967 187,412 115,555 170,840 6.53 4.88 153.28 38.14 14.43
339,848 1.00 109,596,430 42,638,005 322,487 197,025 125,462 170,823 6.98 5.17 161.32 38.90 15.50
326,304 1.00 104,158,860 40,679,726 319.211 194,543 124,668 169,117 6.99 5.24 143.59 39.06 14.69
323,284 1.00 101,184,776 38,038,696 312,991 195,327 117,664 163,211 6.90 5.33 140.78 37.59 13.57
319,247 1.00 111,272,943 38,965,043 348,548 226,495 122,053 167,164 7.72 6.11 137.61 35.02 15.12
320,645 1.00 120,193,111 41,577,585 | 374,848 245,179 129,669 173,363 8.18 6.44 136.86 34.59 16.78
336,626 1.00 136,082,009 47,550,073 404,253 262,998 141,255 177,919 8.65 6.76 142.35 3494 18.06
346,603 1.00 149,028,467 51,134,296 429,969 282,439 147,530 186,780 9.02 7.12 145.18 34.31 18.49
359,720 1.00 186,116,492 68,362,344 517,393 327,350 190,043 204,280 10.41 7.98 ©ot48.21 36.73 21.88
Part Il — Top 5 percent of returns

321,991 5.00 69,177,135 25,814,630 214,842 134,670 80,172 107,260 23.44 18.36 209.11 37.32 43.79
374,883 5.00 70,473,921 26,310,438 187,988 117,806 70,183 95,985 2171 17.07 239.71 37.33 39.94
439,386 5.00 73,416,186 25,862,222 167,088 108,228 58,860 87,123 20.10 16.10 276.42 35.23 36.93
444,306 5.00 78,460,676 25,285,096 176,591 119,682 56,909 90,829 20.81 17.07 274.46 32.23 38.59
533,694 5.00 93,384,789 29,368,056 174,978 119,950 55,028 89,085 20.66 17.06 323.32 31.45 38.21
610,620 5.00 102,931,970 31,938,224 168,570 116,265 52,305 86,361 20.04 16.61 363.27 31.03 36.98
634,106 5.00 102,171,686 31,181,992 161,127 111,952 49,175 84,340 19.42 16.19 370.42 30.52 35.66
618,747 5.00 97,867,854 29,462,026 168,171 110,555 47,616 83,574 19.04 1595 355.30 30.10 34.61
725,293 5.00 115,807,364 34,739,623 159,670 111,772 47,897 82,546 19.09 16.01 409.46 30.00 34.72
752,842 5.00 113,502,262 32,794,429 150,765 107,204 43,561 80,551 18.20 15.43 418.29 28.89 32.63
807,318 5.00 124,750,429 36,589,363 154,524 109,202 45,322 81,324 18.48 15.60 441.18 29.33 33.33
878,198 5.00 130,152,352 36,965,383 148,204 106,112 42,092 80,525 17.72 15.10 472.73 28.40 31.50
947,906 5.00 139,468,483 39,568,440 147,133 105,390 41,743 80,388 17.51 14.92 502.91 28.37 31.09
1,042,628 5.00 157,803,546 41,155,833 151,352 111,879 39,473 80,849 17.80 15.39 545.48 26.08 31.99
1,129,394 5.00 176,760,616 45,265,364 156,509 116,430 40,079 81,824 18.12 15.67 583.59 25.61 33.30
1,233,694 5.00 191,326,793 49,344,138 155,084 115,087 39,997 81,663 17.86 15.45 630.80 25.79 32.47
1,281,404 5.00 207,855,124 55,075,408 162,209 119,228 42,981 84,254 18.29 15.75 648.95 26.50 33.04
1,370,038 5.00 225,470,368 65,674,614 164,572 116,636 47,936 85,225 18.31 15.46 687.08 29.13 33.20
1,434,863 5.00 224,276,741 65,580,216 156,305 110,600 45,705 83,321 17.45 14.79 712.50 29.24 30.89
1,422,472 5.00 208,534,509 56,249,075 146,600 107,057 39,543 82,693 16.55 14.28 697.34 26.97 29.07
1.451314 5.00 217,268,092 57,566,904 149,704 110,039 39,665 83,963 16.68 14.40 701.70 26.50 29.80
1,558,161 5.00 239,152,359 62,988,757 153,484 113,059 40,425 85,754 16.75 14.45 744.52 26.34 30.14
1,631,463 5.00 248,162,917 65,746,149 152,111 111,812 40,299 87,286 16.48 14.26 771.90 26.49 28.92
1.589,228 5.00 238,331,307 65,932,185 149,967 108,480 41,487 85,774 16.49 14.17 744.92 27.66 28.80
1,508,717 5.00 221,098,677 61,782,183 146,547 105,597 40,950 84,074 16.25 13.89 700.21 27.94 28.97
1,591,634 5.00 234,652,171 68,467,107 147,428 104,412 43,017 85,112 16.17 13.64 731.57 29.18 29.38
1687008 [ 500 | 244157250 | 73.406,350 | 149,148 | 104307 | 44842 | 85549 | 1621 13.60 744.91 30.07 2033
1,702,178 5.00 256,766,963 78,886,007 150,846 104,502 46,344 86,263 16.26 13.61 766.42 30.72 28.94
1,699,239 5.00 262,196,477 82,184,594 154,302 105,937 48,366 85,279 16.70 13.90 756.61 31.34 29.87
1,631,521 5.00 249,035,077 80,006,911 152,640 103,602 49,038 84,521 16.72 13.94 717.93 32.13 28.89
1,616,418 5.00 240,674,302 76,156,852 148,894 101,779 47,115 82,760 16.42 13.88 703.90 31.64 2717
1,596,235 5.00 248,685,262 74,344,098 155,795 109,220 46,575 81,658 17.26 1473 688.04 29.89 28.84
1,603,225 5.00 260,879,213 75,461,020 162,721 115,653 47,068 83,317 17.77 15.19 684.31 28.93 30.46
1,683,130 5.00 287,527,539 83,887,613 170,829 120,989 49,840 85,370 18.28 15.55 711.75 29.18 31.86
1,733,013 5.00 310,293,418 89,517,546 179,049 127,394 51,654 87,498 18.78 16.05 725.90 28.85 32.36
1,798,598 5.00 365,700,880 112,923,556 203,326 140,541 62,784 92,492 20.45 17.13 _ 746.06 30.88 36.15

See notes at end of tables.
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Table 4.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal

Individual Income Tax Shares, 1951-1986

income Tax, Cumulated by Return Percentile Groups, Tax Years 1951-1986—Continued
[All figures are estimates—money amounts are in 1986 dollars)

Retumns . Adj rederal Mean income Average ‘I income share . Returns ?vemg: . can
Tax year Nombe Percart S ousand e Betore Ater M g Botore ter 105,000 @ 1 ghar
tax n
umber o doliars) dollars) (donars) (donars) (doltars) (dollars) (porcent) (peeont) population (percent) (percent)
) [t4) (&)} 4) 5) ® m ®) ®) 10 ) (12) (13
Part il — Top 10 percent of returns
643,983 10.00 96,922,035 31,652,189 150,504 101,353 49,151 71,108 32.83 27.63 418.22 32.66 53.70
749,766 10.00 99,560,552 32,761,261 | 132,789 89,093 43,695 64,796 3067 25.82 479.41 3291 49.73
878,772 10.00 104,714,823 32,364,531 119,160 82,331 36,829 60,092 28.66 24.50 552.84 30.91 46.22 .

888,612 10.00 111,309,587 31,447,782 125,262 89,872 35,390 62,046 29.52 25.63 548.92 28.25 47.99
1,067,388 10.00 131,984,952 36,396,200 123,652 .| 89,554 34,098 60,789 29.20 2548 646.63 27.58 47.35
1,221,240 10.00 146,102,024 39,661,337 119,634 87,158 32,476 59,735 28.44 24.91 726.55 27.15 45.92
. 1,268,212 10.00 145,955,870 38,999,977 115,088 84,336 30,752 58,654 . 27.75 24.39 740.83 26.72. 44.60
1,237,494 10.00 140,578,704 37,160,118 113,599 83,571 30,029 58,965 27.35 2411 710.60 26.43 43.65
1,450,586 10.00 165,352,835 43,588,114 113,990 83,942 30,049 58,572 27.26 24.04 818.92 26.36 43.57
1,505,684 10.00 164,057,984 41,706,639 108,959 81,260 27,699 58,113 26.31 23.39 836.59 25.42 41.50
1,614,637 | 10.00 179,415,892 46,110,836 111,118 82,560 28,558 58,607 26.58 23.58 882.35 25.70 42.00
1,756,397 10.00 189,419,334 47,092,366 107,845 81,033 26,812 58,747 25.79 23.06 945.46 24.86 4013
1,895,812 10.00 203,706,047 50,556,248 | 107.451 80,783 26,667 59,271 25.57 22.88 1,005.83 24.82 39.72
2,085,256 10.00 229,155,549 53,168,090 109,893 84,396 25,497 59,907 2585 23.22 1,090.95 2320 |. 4133
2,258,788 10.00 254,965,601 57,885,482 112,877 87,250 25,627 60,659 26.14 23.48 1,167.18 22.70 42.58
2,467,388 10.00 276,971,609 63,407,391 112,253 86,555 25,698 | 61,043 25.86 23.23 1,261.60 22.89 4173
2,562,808 10.00 299,382,413 70,632,838 | 116,818 89,257 -| 27,561 62,692 26.34 23.59. 1,297.91 23.59 42.37
2,740,076 10.00 324,311,777 82,634,842 118,359 88,201 30,158 63,567 26.34 2339 | 137417 25.48 41.77
2,869,726 10.00 326,896,600 83928264 | 113912 84,666 29,246 63,487 25.44 22.65 1,424.99 25.67 39.53
2,844,943 10.00 309,875,048 73,160,223 108,921 . 83,205 25,716 63,556 24.59 22.20 1,394.69 23.61 37.81
2,902,627 10.00 322,430,142 74,715,412 111,082 85,342 25,741 64,566 2475 22.33 1,403.41 2317 38.67
3,116,322 10.00 354,661,795 82,042,601 113,808 87,481 | 26,327 66,144 2484 22.37 1,489.04 23.13 39.26
3,262,927 10.00 371,256,511 87,195,460 113,780 87,057 26,723 67,379 24.65 22.21 1,543.80 23.49 38.35
3,178,455 10.00 355,706,234 87,171,401 111,912 84,486 27,426 65,697 24.60 22,07 1,489.84 24.51 38.08
3,017,434 10.00 331,413,273 81,740,165 109,833 82,744 27,089 65,534 24.36 21.76 1,400.43 24.66 38.33
_3.183,268_|__10.00 352,498,665 90,283,433 110,735 82,373 28,362 66,309 24.29 2152 .| 1,463.15 25.61 38.74

3,274,016 10.00 366,135,849 96,298,671 | 111,831 | 82418 | 20413 | 66,986 | —24:31—§—21:49—|—1,489.81 -|—26.30—{—38.48 —— —
3,404,356 10.00 384,642,211 103,064,658 112,985 82,711 30,274 67,532 24.36 21.55 1,632.84 26.79 37.81
3,398,479 10.00 388,004,168 108,042,288 114,170 82,379 31,791 66,354 2471 21.62 1,513.21 27.85 39.26

3,263,042 10.00 368,689,117 106,444,006 112,989 80,368 32,621 65,592 24.75 21.63 1,435.85 28.87 38.44 ‘

3,232,836 10.00 357,375,701 102,428,469 110,546 78,862 31,684 65,015 24.39 21.51 1,407.80 28.66 36.54 1

3,192,470 10.00 361,623,089 97,657,494 113,274 82,684 30,590 63,426 25.10 2231 1,376.09 27.01 37.89 |

3,206,451 | " 10.00 376,997,935 96,886,465 117,575 87,359 30,216 64,788 25.67 22,95 1,368.62 25.70 '+ 39.10 i

3,366,261 10.00 412,472,386 106,339,117 122,531 90,942 31,590 66,450 26.22 23.38 1,423.50 25.78 40.38 :
3,466,026 10.00 441,934,173 113,406,751 127,505 94,785 32,720 68,055 26.74 - 23.88 1,451.79 25.66 41.00
3,597,196 10.00 508,728,850 139,641,489 141,424 102,604 38,820 70,600 28.45 2501 . | 1,492.13 27.45 44.70

Part IV.— Top 15 percent of returns

1951, 965,974 15.00 117,073,856 35,338,474 121,198 84,614 36,583 55,690 39.66 - 34,60 627.33 30.18 59.95
1952, 1,124,649 15.00 121,104,377 | - 36,638,885 107,682 75,104 32,578 51,650 37.31 32.65 719.12 30.25 55.62
1953. 1,318,158 15.00 128,411,796 36,520,180 97,418 69,712 27,705 -48,988 35.15 31.12 829.26 28.44 52,15
1954, 1,332,919 15.00 135,810,670 - 35,255,059 101,965 75515 | 26,450 50,099 +36.04 32.31 823.38 25.94 53.80
1955 1,601,083 15.00 161,077,679 40,838,633 100,605 75,099 25,507 49,643 35.63 32.05 969.95 25.35 53.13
» 1956 1,831,859 15.00 178,889,468 44,639,212 - 97,655 73,286 24,368 | 49,224 34.83 31.42 1,089.82 2495 51.68
© 11957 1,902,318 15.00 179,532,400 44,083,721 94,376 71,202 23,174' | 48,626 34.13 30.88 1,111.25 24.55 -50.41
1958, 1,856,242 15.00 173,628,581 42,167,245 93,538 70,821 22,716 49,103 33.77 30.65 1,065.89 24.29 49.54
1959, 2,175,878 15.00 204,018,116 49,393,874 93,764 71,063 22,701 49,272 33.64 30.53 1,228.37 24.21 49.37
1960. 2,258,526 15.00 204,100,201 47,690,361 90,369 69,253 21,116 49,326 3273 (| K 29.90 1,254.88 23.37 47.45
1961 2,421,955 15.00 222,757,727 - 53,047,559 91,974 70,072 21,903 49,768 33.00 30.02 1,323.53 23.81 48.32
1962. 2,634,595 1500 | 236,908,454 54,660,614 89,922 69,175 20,747 50,366 32.26 29.53 1,418.20. 23.07 46.58
1963, 2,843,718 15.00 255,497,889 58,857,273 89,846 69,149 20,697 50,902 32.07 29.38 1,508.74 23.04 46.24
1964. 3,127,884 15.00 286,700,274 60,977,417 91,659 72,165 19,495 51,447 32.34 29.78 1,636.43 21.27 47.40
1965. 3.388,182 15.00- 318,151,183 66,188,463 93,900 74,365 19,535 52,152 32.62 .| . 30.02 1,750.76 20.80 48.69
1966. 3,701,082 15.00 346,585,145 , 72,990,248 93,644 73,923 19,721 52,721 32.36 29.76 1,892.40 21.06 48.03
1967. 3,844,212 15.00 373,512,163 81,444,298 97,162 75,976 21,186 54,044 32.86 30.11 1,946.86 21.80 48.85
1968. 4,110,115 15.00 404,767,137 95,092,468 98481 .| 75345 23,136 54,893 32.88 29.97 2,061.25 23.49 48.07
1969. 4,304,589 15.00 411,462,262 | . 97,470,782 95,587 72,943 22,643 66,246 32.02 2927 2,137.49 23.69 45.91
1970.... 4,267,415 15.00 393,916,938 86,008,331 92,308 72,153 20,155 65,423 31.27 28.87 2,092.03 21.83 -44.45
1971.... 4,353,941 15.00 409,558,317 87,800,081 94,066 73,900 20,166 56,352 31.44 29.00 2,106.11 2144 . 45.44
1972. 4,674,483 15.00 450,614,518 96,192,799 96,399 75,821 20,578 57,825 31.56 29.08 2,233.56 21.35 46.03
11973. 4,894,390 | '15.00 473,497,672 102,638,471 96,743 75,772 20,971 68,751 31.44 29.00 2,315.70 21.68 .45.14
1974.... 4,767,683 15.00 452,912,337 | . 102,742,594 94,996 73,447 21,550 57,503 31.33 28.78 2,234.76 22.68 44.88
1975.... 4,526,151 15.00 423,447,686 97,011,011 93,556 72,122 21,433 57,254 31.12 28.45 2,100.64 22.91 45.49
1976.... 4,774,903 15,00 450,734,146 107,189,292 94,397 71,948 | 22,448 57,931 31.06 28.20 2,194.72 23.78 4599
1977.... 4,911,023 15.00 468,309,115 114,391,762 95,359 72,066 23,293 58,653 31.09 28.18 2,234.72 2443 45.70
1978. 5,106,533 15.00 491,785,428 122,399,707 96,305 72,336 23,969 69,314 31.14, 28.27 2,299.26 2489 4491
1979. 5,097,718 15.00 493,348,167 126,594,680 96,778 | © 71,945 24,834 58,364 31.43 28.33 2,269.82 25.66 46.01
1980. 4,894,562 1500 | 468,307,511 126,000,022 95,679 69,936 25,743 57,375 31.44 '28.23 2,153.78 26.91 45.50
1981.... 4,849,254 15.00 455,560,367 122,426,418 93,944 68,698 25,246 57,235 31.09 28.1 211170 26.87 4367
1982. 4,788,705 15.00 456,106,128 115,361,654 95,246 71,156 24,090 55,748 31.65 28.80 2,064.13 25.29 4476
1983. 4,809,676 15.00 473,637,824 114,165,977 98,476 74,739 23,737 56,566 32.25 20.45 2,052.93 24.10 46.08
1984. 5,049,391 15.00 516,520,347 124,257,617 | 102,294 77,685 | 24,608 58,011 32.84 29.95 2,135.26 24.06 47.19
1985. 5,199,039 15.00 551,634,620 132,029,970 106,103 80,708 '| 25,395 59,357 33.38 30.50 2,177.69 23.93 47.73
1986.... 6,395,794 | 15.00 626,467,739 159,201,580 116,103 86,598 29,505 61,159 35.04 31.67 2,238.19 25.41 .50.96

See notes at end of tables.
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Table 4.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal

Income Tax, Cumulated by Return Percentile Groups, Tax Years 1951-1986—Continued

[All figures are estimates—money amounts are in 1986 dollars)

Returns Adjusted ﬁa&m Mean income Average 3 Income share Returns ,:‘v:o':?: Income
Tax year Pe gross income tax income income per tax tax
rcent {thousand (thousand Before After tax cutoft Before After 100,000 rate share
Number of dollars) tax tax (doflars) (dollars) tax tax
total dollars) (dotlars) (dollarg) (percent) {percent) L )
1) @ ®) 4 & (&) @ ®) @ (10) 1) (12) 3
Part V — Top 20 percent of returns
1,287,965 20.00 133,540,297 . 38,009,565 103,683 74,172 29,511 47,342 45.24 4044 836.44 28.46 64.48
1,499,533 20.00 139,060,818 39,759,518 92,736 66,222 26,515 44777 42.84 38.38 958.82 28.59 60.36
1,757,544 20.00 148,541,513 39,870,663 84,517 61,774 22,742 43,142 40.66 36.76 1,105.68 26.91 57.08
1,777,225 20.00 156,671,132 38,389,371 88,155 66,554 21,601 43,890 41.55 37.97 1,097.84 24.50 58.59
2,134,777 20.00 185,912,292 44,553,019 87,087 66,217 20,870 43,920 4113 37.68 1,293.26 23.96 5797
2,442,479 20.00 207,204,566 48,858,137 84,834 64,830 20,004 44011 40.34 37.06 1,453.10 23.58 56.56
2,536,424 20.00 208,604,345 48,401,473 82,243 63,161 19,083 43,532 39.66 36.53 1,481.67 23.20 55.35
2,474,989 20.00 202,279,291 46,401,640 81,729 62,981 18,748 44,005 39.35 36.34 1,421.19 22.94 54.51
2,901,171 20.00 237,809,850 54,347,789 81,970 63,237 18,733 44,426 39.21 36.22 1,637.83 22.85 54.32
3,011,369 20.00 239,257,624 52,808,562 79,451 61,915 17,536 44,597 38.37 35.64 1,673.18 22.07 52.55
3,229,273 20.00 260,829,735 58,722,009 80,770 62,586 18,184 44,942 38.64 35.75 1,764.71 2251 53.49
3,512,794 20.00 278,842,495 60,920,146 79,379 62,037 17,342 45,526 37.97 35.31 1,890.93 21.85 51.92
3,791,624 20.00 301,298,362 65,712,774 79,464 62,133 17,331 46,074 37.82 35.18 2,011.65 21.81 51.63
4,170,512 20.00 337,599,419 67,493,078 80,949 64,766 16,183 486,598 38.08 35.64 2,181.90 19.99 52.47
4,517,577 20.00 374,171,941 72,918,314 82,826 66,685 16,141 47,380 38.37 35.89 2,334.35 19.49 53.64
4,934,776 20.00 408,419,184 80,546,151 82,763 66,441 16,322 47.905 38.13 35.67 2,523.20 19.72 53.00
5,125,616 20.00 439,310,249 89,849,832 85,709 68,179 17,530 49,002 38.65 36.03 2,5695.81 20.45 5§3.90
5,480,153 20.00 476,298,975 105,890,849 86,913 67,591 19,323 49,918 38.69 35.85 2,748.34 2223 53.53
5,739,452 20.00 486,910,819 108,311,093 84,836 65,790 19,046 50,294 37.88 35.20 2,849.99 22.45 51.49
5,689,887 20.00 469,027,286 96,641,921 82,432 65,447 16,985 50,490 37.23 34.92 2,789.38 20.60 49.95
5,805,255 20.00 487,432,035 98,398,107 ,83,964 67,014 16,950 51,282 37.42 35.07 2,806.82 20.19 5093
6,232,644 20.00 536,392,800 108,176,368 86,062 68,705 17,356 52,596 37.57 35.14 2,978.08 2017 51.77
6,525,854 20.00 564,626,714 115,921,754 86,522 68,758 17,763 53,323 37.49 35.09 3,087.60 20.53 50.99
6,356,911 20.00 540,002,250 115,735,041 84,947 66,741 18,206 52,385 37.35 3487 2,979.68 21.43 50.56
6,034,868 20.00 505,684,357 109,355,794 83,794 65,673 18,121 52,004 37.17 34.54 2,800.86 21.63 51.28
6,366,537 20.00 538,835,278 121,022,615 84,604 65,595 19,009 52,839 37.11 34.28 2,926.30 22.47 5193
6,548,031 20.00 559,693,660 129,759,922 85,475 65,658 19,817 53,359 37.18 3424 2,979.63 23.18 51.84
6,808,711 20.00 587,949,694 139,136,023 86,353 65,918 20,435 54,045 37.28 34.35 3,065.68 23.66 51.05
6,796,957 20.00 ‘587,863,442 142,281,144 86,489 65,556 20,933 53,234 37.45 34.41 3.026.43 24.20 $1.71
6,526,083 20.00 557,535,808 141,743,599 85,432 63,712 21,720 62,355 37.43 34.29 2,871.70 25.42 51.18
6,465,672 20.00 543,840,245 139,402,653 84,112 62,552 21,560 52,291 37.11 34.13 2,815.61 25.63 49.73
6,384,940 20.00 541,132,024 130,211,958 84,751 64,358 20,394 51,072 37.55 3473 2,752.18 24.06 50.52
6,412,901 20.00 560,074,142 128,507,419 87,336 67,297 20,039 51,585 38.14 35.35 2,737.23 22.94 51.87
6,732,521 20.00 609,431,067 139,833,539 90,520 69,751 20,770 52,725 38.74 35.86 2,847.01 22.94 53.10
6,932,052 20.00 649,389,360 148,258,593 93,679 72,292 21,387 53,804 39.30 36.42 2,903.59 22.83 53.60
7,194,393 20.00 730,770,344 176,206,590 101,575 77.083 24,492 55,187 40.87 37.58 2,984.26 2411 56.40
Part VI — Top 25 percent of returns
1,609,957 25.00 147,905,863 40,189,911 91,869 66,906 24,963 42,265 50.11 45.60 1,045.56 27.17 68.18
1,874,416 25.00 155,001,930 42,468,379 82,693 60,037 22,657 40,575 47.75 43.49 1,198.53 27.40 64.47
2,196,930 25.00 166,670,159 42,954,105 75,865 56,313 19,552 39,624 45.62 41.89 1,382.10 25.77 61.34
2,221,531 25.00 175,277,941 41,129,813 78,900 60,385 18,514 40,105 46.48 43.06 1,372.30 23.47 62.77
2,668,471 25.00 208,341,999 47,827,236 78,075 60,152 17,923 40,360 46.09 42.78 1,616.58 22.96 62.23
3,053,099 25.00 232,984,317 52,632,153 76,311 59,072 17,239 40,631 45.36 42.21 1,816.37 22.59 60.93
3,170,531 26.00 235,104,200 52,272,026 74,153 57,666 16,487 40,254 44.69 41.69 1,852.09 22.23 59.78
3,093,736 25.00 228,421,593 50,220,049 73,834 57,601 16,233 40,714 4443 41.54 1.776.49 21.99 59.00
3,626,464 25.00 268,788,195 58,835,769 74,119 57,895 16,224 41,230 44.32 4145 2,047.29 21.89 58.81
3,764,211t 25.00 271,555,742 57,455,142 72141 56,878 15,264 41,459 43.55 40.93 2,091.47 21.16 5717
4,036,591 25.00 295,744,381 63,712,902 73,266 57,482 15,784 41,720 43.81 41.05 2,205.88 21.54 58.04
4,390,992 25.00 317,334,354 66,431,247 72,269 57,140 15,129 42,310 43.21 40.66 2,363.66 20.93 56.61
4,739,530 25.00 343,335,375 71,762,711 72,441 57,299 15,141 42,834 43.10 40.57 2,514.57 20.90 56.38
5,213,140 25.00 384,309,186 73,398,211 73,719 59,640 14,079 43,274 43.35 41.02 2,727.38 19.10 57.06
5,646,971 25.00 425,650,496 79,017,844 75377 61,384 13,993 43,995 43.64 41.30 2,917.94 18.56 58.13
6,168,470 25.00 465,316,265 87,361,284 75,435 61,272 14,163 44,523 43.44 4112 3,154.00 18.77 57.49
6,407,020 25.00 499,732,119 97,164,870 77,998 62,832 15,165 45,477 43.97 41.51 3,244.77 19.44 58.28
6,850,191 25.00 542,142,556 114,877,427 79,143 62,373 16,770 46,368 44.03 41.35 3,435.42 21.19 58.07
7,174,315 25.00 556,413,759 119,800,796 77,556 60,858 16,699 46,765 43.30 40.70 3,562.49 21.53 56.43
7,112,359 25.00 538,174,569 106,293,637 75,668 60,723 14,945 46,901 42.72 40.50 3,486.72 19.76 54.94
7,256,569 25.00 559,053,100 107,801,082 77,041 62,185 14,856 47,603 42.92 40.68 3,508.52 19.28 65.80
7,790,805 25.00 615,281,707 118,311,265 78,975 63,789 15,186 48,836 43.10 40.78 3,722.60 19.23 56.62
8,157,317 25.00 648,276,438 127,414,270 79,472 63,852 15,620 48,402 43.04 40.73 3,859.50 19.65 56.04
7,946,138 25.00 620,118,324 127,522,488 78,040 61,992 16,048 48,615 42.89 40.48 3,724.60 20.56 55.711
7,543,584 25.00 561,302,807 120,100,920 77,059 61,138 15,921 48,308 42.73 40.20 3,501.07 20.66 56.32
7,968,171 25.00 619,640,842 132,794,611 77,862 61,176 16,687 49,118 42,70 39.96 3,657.87 2143 56.98
8,185,039 25.00 643,819,415 142,783,704 78,658 61,214 17,444 49,560 4275 39.90 3,724.54 22.18 57.05
8,510,889 25.00 676,454,698 154,017,605 79,481 61,385 18,097 50,111 42.84 39.98 3,832.09 22.77 56.51
8,496,197 25.00 674,995,002 156,392,728 79,447 61,039 18,407 49,522 43.00 40.05 3,783.03 23.17 56.84
8,157,604 25.00 639,942,954 155,563,208 78,447 59,378 19,070 48,797 4297 398.95 3,589.63 24.31 56.17
8,082,090 25.00 625,268,146 154,001,928 77,365 58,310 19,055 48,616 4267 39.77 3,519.51 24.63 5493
7,981,175 25.00 619,776,535 143,224,593 77,6585 59,709 17,945 47,625 43.01 40.28 3,440.22 23.11 56.57
8,016,127 25.00 639,754,268 140,637,823 79,808 62,264 17,544 48,029 43.57 40.89 3,421.54 21.98 56.76
8,415,652 25.00 694,742,068 152,789,538 82,554 64,398 18,155 «48,894 4417 41.38 3,558.76 21.99 58.02
8,665,065 25.00 738,983,967 162,488,388 85,283 66,531 18,752 49,812 44.72 41.90 3,629.48 21.99 58.74
8,992,991 25.00 826,013,398 191,449,089 91,851 70,562 21,289 50,930 46.20 43.00 3,730.32 23.18 61.28

See notes at end of tables.
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Table 4.—Returns with Adjusted Gross 'Income $25,0
Income Tax, Cumulated by Return Percentile Groups,

Individual Income Tax Shares, 1951-1986

[All figures are estimates—money amounts are in 1986 dollars)

00 or more in 1986 Dollars: Number of Returns, Income, and Federal .
Tax Years 1951-1986—Continued

Ret Mean i I share o
ums . Jl Foderal oan Income Average Ainii ncome Returns ?vemge Income
Tax gross income ",'°°m' e . income income per 'mm” tax
year Number mot n (thousand (thousand B?;,“ Ag:r ) tax :&T"" Be';xofe A{,‘:’ 100,000 ool ghare
u‘ total dofiars) dollass) (dottars) (dollars) (dollars) o __m) (percent) | (percent) Popuslion | (parceny) | Geroem)
M @ @) (U] &) 6 m 8 @ - (10) 1) 12 (13
Part Vil — Top 30 percent of returns
1,931,948 30.00 160,914,393 42,080,089 83,291 61,510 21,781 38,800 54.51 50.30 1,254.66 26.15 71.39
2,249,299 30.00 169,637,613 44,764,598 75,418 55,516 19,902 37,634 52.26 48.26 1,438.23 26.39 67.96
2,636,317 30.00 183,524,535 45,528,825 69,614 52,344 17,270 37,226 50.23 46.73 1,658.52 24.81 65.02
2,665,837 30.00 192,488,026 43,486,599 72,205 55,893 16,313 37,547 51.05 47.83 1,646.76 22.59 66.36
3,202,165 30.00 229,178,808 50,663,179 71,570 55,748 15,822 37,878 50.70 47.58 1,939.90 22.11 65.92
3,663,719 30.00 256,979.391 .55.962.7‘30 70,142 54,867 15,275 38,098 50.03 47.04 2,179.64 21.78 64.79
3,804,637 30.00 259,836,186 55,758,179 68,295 53,639 14,655 37,857 49.39 46.53 ‘| 2.222.50 21.46 63.76
3,712,483 30.00 252,831,252 53,729,643 68,103 53,630 14,473 38,298 49.18 46.42 2,131.79 21.25 63.12
4,351,757 30.00 297,779,449 62,980,073 68,427 53,955 14,472 38,826 . 49.10 46.36 2,456.75 21.15 62.95
4,517,053 | 30.00 301,826,500 61,757,782 66,819 53,147 13,672 39,083 48.40 45.90 2.509.77 20.46 61.45
4,843,910 30.00° 328,415,482 68,225,687 67,800 53,715 14,085 39,326 48.65 46.03 2,647.06 20.77 62.15
5,269,191 30.00 353,389,772 71,431,472 67,067 53,511 13,556 39,904 48.12 45.69 .2,836.39 20.21 60.87
5,687,436 . 30.00 382,710,613 77,260,961 67,291 .| 53,706 13,584 40,342 . 48.04 45.63 3,017.48 20.19 60.70
6,255,768 30.00 428,025,851 78,873,220 68,421 55,813 12,608 -40,759 48.28 46.07 3,272.86 18.43 61.31
6,776,365 30.00 473,785,453 84,664,520 69,917 57,423 12,494 41,392 48.58 46.36 3,501.83 17.87 62.28
7,402,164 30.00- 518,536,664 - 93,667,132 70,052 57,398 12,654 41,896 48.41 46.22 .3,784.80 18.06 61.64
7,688,424 30.00 556,151,801 103,894,429 72,336 58,823 13,513 42,728 4893 - 46.63 3,893.72 18.68 62.32
8,220,229 30.00 603,685,866 122,882,541 73,439 | 58,490 14,949 43,575 49.03 46.53 4,122.50 20.36 62.12
8,609,178 30.00 - 621,447,517 128,822,998 72,184 57,221 14,963 |- 43,988 48.36 45.92 4,274.98 20.73 60.68
8,534,830 30.00 602,810,578 115,265,593 70,629 57,124 13,505 44,081 47.85 . 4572 4,184.07 19.12 59.57
8,707,882 30.00 625,962,408 116,502,177 71,885 58,506 13,379 44,723 48.06 45.92 4,210.23 18.61 ~ 60.30
9,348,966 30.00 688,960,311 127,562,713 73,694 60,049 13,645 45,864 48.26 46.06 4,467.12 18.52 61.05
9,788,781 ) 30.00 726,314,472 137,490,418 74,199 60,153 14,046 46,368 48.22 46.04 4,631.40 18.93 60.47
9,535,366 30.00 694,928,324 138,140,788 72,879 58,392 14,487 45,636 48.07 45.76 4,469.52 19.88 60.35
9,052,301 30.00 651,842,793 129,992,903 72,009 57,648 14,360 45,316 47.91 4549 4,201.29 19.94 60.96
9,549,805 30.00 695,330,790 | 1 43,316,701 72,811 57,804 15,007 46,068 47.91 4531 4,389.44 20.61 61.50
9,822,047 30.00 722,333,835 154,165,100 | 73,542 | 57,846~ | 15,696 | 46,458 —47.96—|—45:24—|—4,469.44—|—21.34—|—61.60——
10,213,067 30.00 758,962,323 167,021,019 74,313 57,959 16,354 46,953 48.06 45.30 4,598.51 22.01 61.28
10,195,436 30.00 756,546,707 169,180,222 74,204 57,611 16,594 46,572 48.19 4537 4,539.64 22.36 61.48
9,789,125 '1 30.00 717,132,309 168,276,519 73,258 56,068 | 17,190 45,894 48.15 45.27 4,307.55 23.47 -60.76
9,698,508 30.00 ‘701,464,952 166,927,730- 72327 55,115 17,212 45,763 47.87 4511 4,223.41 23.80 59.55
9,577,410 |. 30.00 693,518,010 154,735,182 72,412 56,256 16,156 44,857 48.13 45.54 4,128.26 22.31 60.03
9,619,352 30.00 714,459,885 151,622,940 74,273 58,511 15,762 45,223 48.65 46.11 4,105.85 21.22 61.20
10,098,782 30.00 774,527,418 164,416,673 76,695 60,414 16,281 45,989 49.24 46.59 4,270.51 21.23 62.44
10,398,078 30.00 822,495,622 174,373,070 79,101 62,331 16,770 46,638 49.77 4711 4,355.38 21.20 63.04
10,791,589 |- 30.00 91.4,582,230 204,733,504 84,750 65,778 | 18972 47,692 51.15 48.10 4,476.39 22.39 65.53
) ) Part Vill — Top 35 percent of returns
2,253,939 35.00 172;992,062 43,775,751 76,751 57,329 19,422 36,318 58.60 54.70 1,463.77 25.31 74.27
© 2,624,182 35.00 183,325,977 46,835,165 69,860 52,013 17,848 35,506 56.48 52.75 1,677.94 25.55 71.10
- 3,075,703 35.00 199,453,293 . 47,904,272 64,848 49,273 15,575 35,343 54.59 . 51.32 | 193494 24.02 68.41
3,110,144 35.00 208,729,871 45,639,267 67,113 52,438 14,674 |- 35613 55.36 52.35 1,921.22 21.87 69.65
3,735,860 35.00 248,863,862 53,253,208 66,615 52,360 14,255 35,917 55.05 52.14 2,263.21 21.40 69.28
4,274,339 35.00 ‘279.643,945 ’ 58,955,720 65,424 51,631 | 13,793 36,209 54.44 51.65 - 2,542.92 21.08 68.25
4,438,743 35.00 283,232,224 58,851,070 | 63,809 50,551 13,258 36,013 53.84 *51.16 2,592.92 20.78 67.30
4,331,230 35.00 275,919,291 56,915,706 63,705 50,564 13,141 36,401~ 53.67 ' 51.06 2,487.08 20.63 66.86
5,077,050 35.00 325,211,917 66,802,620 64,055 50,898 13,158 | - 36,880 53.62 51.02 2,866.20 20.54 66.77
. 5,269,895 35.00 330,497,520 65,771,527 62,714 50,234 12,481 37,147 53.00 50.61 2,928.06 19.90 65.45
5,651,228 35.00 359,364,730 72,397,583 63,591 50,780 12,811 37,402 53.23 ' 50.76 3,088.24 20.15 65.95
6,147,389 35.00 387,553,837 76,017,770 63,044 50,678 12,366 37,966 52.77 50.48 3,309.12 19.61 64.78
6,635,341 35.00 | 419,973,202 82,294,798 63,293 50,891 12,402 38,350 52.72 - 50.45 3,520.39 19.60 64.66
. 7,298,396 35.00 469,405,192 84,010,060 64,316 52,805 11,511 38,722 52.95 50.85 3,818.33 17.90 65.31
1965.. 7,905,759 35.00 519,281,249 89,957,295 65,684 54,305 11,379 39,273 53.24 51.15 4,085.11 17.32 66.18
1966.. 8635858 | 3500 | 568834215 | 99579043 | 65860 | 54338 | 11531 [ 39747 | 8340 | 5105 | 441560 } 1751 65.53
1967. .8,969,828 | 35.00 | 609,389,154 110,182,725 67,938" 55,654 12,284 40,486 53.62 51.47 4,542.67 18.08 66.09
.1968. 9,590,268 | 35.00 661,742,170 130,323,646 69,001 55,412 13,589 41,257 53.75 51.43 - 4,809.59 19.69 65.88
1969. 10,044,040 . 35.00 682,881,380 137,05_2,901‘ 67,989 54,344 13.645 41,701 53.14 '50.88 _ 4,987.48 20.07 64.55
1970 9,957,302 35.00 663,814,542 123,590,394 66,666 54,254 12,412 41,767 52.69 50.66 4,881.41 18.62 .63.88
1971 10,159,196 35.00 689,086,470 | < 124,677,005 67,829 55,557 12,272 42341 52.90 50.88 4,911.93 18.09 64.53
1972. 10,907,127 35.00 758,433,664 136,208,293 69,536 57,048 . 12,488 43,401 53.12 51.05 5.211.64 17.96 65.18
1973. 11,420,244 | 3500 |-799,841815 146,778,377 70,037 57,185 12,852 43,837 53.10 51.06 5,403.30 18.35 64.56
1974, 11.124,59_4 .35.00 765,426,342 147,530,562 68,805 55,543 13,262 43,151 52.94 50.78 5,214.44 19.27 64.45
1975. ' 10,561,018 35.00 718,291,390 139,077,927 68,013 54,844 13,169 42,847 - 52.79 50.49 4,901.50 19.36 65.22
1976. . 11,141,439 35.00 766,542,351 153,063,105, 68,801 55,063 13,738 43,495 52.82 50.36 5,121.02 19.97 -65.68
1977. 11,459,055 35.00 796,223,997 164,459,100 69,484 55,132 14,352 43913 52.87 50.31 5,214.35 20.65 65.71
1978. 11,915,245 35.00 836,614,717 178,503,579 70,214 - | 55,233 14,981 44,374 52.98 50.37 5,364.93 21.34 .~ 6549
1979. 11,894,675 | 35.00 833,496,913 180,818,942 70,073 54,871 15,202 44,048 53.09 50.41 5,296.24 21.69 65.71
]980. 11,420,645 35.00 789,947,008 180,037,089 69,168 53,404 15,764 43,411 53.04 50.30 5,025.48 22,79 65.01
1981. 11,314,926 35.00 773,456,856 178,921,255 68,357 52,544 - | 15,813 43,348 52.78 50.17 4,927.31 23.13 63.82
) 1982. 11,173,645 35.00 763,212,314 165,299,625 68,305 53,511 14,794 42,520 52.96 50.53. 4,816.31 21.66 64.13
©1983. 11,222,578 | 35.00 784,956,438 161,824,322 69,944 55,525 14,420 42,777 53.45 51.05 4,790.16 20.62 65.31
1984. 11,781,912 35.00 849,760,373 175,142,287 72,124 57,259 14,865 43,435 54.02 51.51 4,982.27 20.61 66.51
) 1985.... 12,131,091 | 35.00 901,002,098 185,206,446 74,272 59,005 15,267 44 067 54.52 52.02 5,081.28 20.56 66.96
' 1986 12,590,187 35.00 997,953,602 216,367,518 79,264 62,079 17,185 45,098 55.81 52.97 5,222.45 21.68 69.26

See notes at end of tables.
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Table 4.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
income Tax, Cumulated by Return Percentile Groups, Tax Years 1951-1986—Continued ’

[AN figures are estimates—money amounts are in 1986 dollars]

Returns Adjusted . r“am, Mean income Average Income share Retums ?WW Income
T gross income come income income per d mm' o tax
fax year Percent (thousand tax Betore After tax cutoff Before Aher 100,000 share
Number of dollars) (thousand tax tax (doltars) | (dollars) tax tax rato (percent)
total ; dollars) (dollars) | (dotlars) (percent) | (percent) L )
i) @ €] @ ) [C] Yyl ®) ©) (10 an (12) 09 -
Part (X — Top 40 percent of returns

2,575,931 40.00 184,372,868 45,345,781 71,575 53,972 17,604 34,468 62.46 58.85 1,672.88 24.59 76.93

2,999,065 40.00 196,315,410 48,762,470 65,459 49,200 16,259 33,851 60.48 57.03 1,917.65 24.84 74.03

3,515,089 40.00 214,636,619 50,135,601 61,062 46,799 14,263 33,820 58.75 55.70 2,211.36 23.36 71.60

3,554,450 40.00 224,188,836 47,661,967 63,073 49,664 13,409 34,036 59.45 56.66 2,195.68 21.26 72.74

4,269,554 40.00 267,576,013 55,683,094 62,671 49,629 13,042 34,280 59.19 56.48 2,586.53 20.81 72.45

4,884,958 40.00 301,247,334 61,756,555 61,668 49,026 12,642 34,610 58.64 56.05 2,906.19 20.50 71.50

5,072,849 40.00 305,580,473 61,732,604 60,238 48,069 12,169 34,518 58.09 55.60 2,963.34 20.20 70.60

4,949,978 40.00 297,947,497 59,800,563 60,192 48,111 12,081 34,850 57.96 55.52 2,842.38 20.07 70.25

5,802,343 40.00 351,355,205 70,218,992 60,554 48,452 12,102 35,257 57.93 55.51 3,275.66 19.99 70.18

6,022,737 40.00 357,828,509 69,389,287 59,413 47,892 11,521 35,504 57.38 55.14 3,346.36 19.39 69.05

6,458,546 40.00 388,884,535 76,263,372 60,212 48,404 11,808 35,771 57.61 55.30 3,529.41 19.61 69.47

7.025,587 40.00 420,164,145 80,300,318 59,805 48,375 11,430 36,343 57.21 55.07 3,781.85 18.11 68.43

7.583,247 40.00 455,512,500, 86,991,558 60,068 48,597 11,472 36,673 57.18 55.05 4,023.31 19.10 68.35

8,341,024 40.00 508,847,408 | 88,858,722 61,005 50,352 10,653 36,997 5§7.40 . 55.42 4,363.81 - 17.46 69.08

9,035,153 40.00 562,589,004 94,953,130 62,267 51,757 10,509 37,482 57.68 56.71 4,668.70 16.88 69.85

9,869,552 40.00 616,700,749 105,166,151 62,485 51,830 10,656 37,924 57.57 55.65 5,046.40 17.05 69.20

10,251,232 40.00 659,991,451 116,119,819 64,382 53,054 11,327 38,589 58.07 56.08 5,191.63 17.59 69.65

10,960,306 40.00 716,861,429 137,320,509 65,405 52,876 12,529 39,273 58.23 56.08 5,496.67 19.16 69.42

11,478,903 40.00 741,272,270 144,760,183 64,577 51,966 12,611 39,724 57.69 55.61 5,699.98 19.53 68.18

11,379,774 40.00 721,789,562 131,016,160 63,427 51,914 11,513 39,783 57.29 56.40 5,578.76 18.15 67.71

11,610,510 40.00 749,015,306 132,358,880 64,512 53,112 11,400 40,299 57.50 55.59 5,613.63 17.67 68.51

12,465,288 40.00 824,356,633 144,375,702 66,132 54,550 11,582 41,273 57.74 55.79 5,956.16 17.51 69.09

13,051,708 40.00 869,536,836 155,497,815 66,622 54,708 11,914 41,650 57.73 5583 |. 6,175.20 17.88 68.39

12,713,821 40.00 832,257,093 156,154,926 65,461 53,179 12,282 41,005 57.57 §6.56 5,959.36 18.76 68.22

12,069,735 40.00 781,300,726 147,224,375 64,732 52,534 12,198 40,729 57.43 55.27 5,601.71 18.84 69.04

12,733,074 40.00 833,972,842 162,098,586 65,497 52,766 12,731 41,298 57.46 55.15 5,852.59 18.44 69.55

13,096,063 40.00 866,312,854 174,061,768 66,151 52,859 13,291 41,759 §7.52 56.12 5,959.26 20.09 69.55

13,617,423 40.00 910,231,471 188,951,298 66,843 52,867 13,876 42,176 57.64 55.20 6,131.35 20.76 69.32

13,593,915 40.00 906,421,038 191,398,301 66,678 52,599 14,080 41,832 57.74 55.22 6,052.85 21.12 69.56

13,052,166 40.00 858,964,910 190,941,914 65,810 51,181 14,629 41,233 57.67 55.10. 5,743.40 22.23 68.95

12,931,343 40.00 841,786,106 190,121,082 65,097 50,394 14,702 41,207 57.44 54.99 5,631.21 22.59 67.82

12,769,879 40.00 829,429,235 175,177,856 64,952 51,234 13,718 40,474 57.56 565.29 5,504.35 21.12 67.96

12,825,803 40.00 851,843,602 171,086,991 66,416 53,077 13,339 40,722 58.01 568.77 5,474.47 20.08 69.05

13,465,043 40.00 920,974,631 184,764,246 68,397 54,676 13,722 41,267 58.55 56.22 5,694.02 20.06 7017

13,864,104 40.00 975,429,727 195,266,148 70,356 56,272 14,084 41,863 59.03 56.70 5,807.17 20.02 70.59

14,388,785 40.00 1.077,034,173 227,028,548 74,852 59,074 15,778 42,875 60.23 57.60 5,968.52 21.08 72.67

Part X — Top 45 percent of returns

1951.. 2,897,922 45.00 195,222,996 46,784,438 67,367 51,222 16,144 32,950 66.14 62.83 1,881.99 23.96 79.37
1952.. 3,373,948 45.00 208,744,740 50,546,554 61,870 46,888 14,981 32,510 64.31 61.14 2,157.35 24.21 76.73
1953 3,954,475 45.00 229,210,275 52,212,223 57,962 44,759 13,203 32,549 62.74 59.94 2,487.78 22.78 74.56
1954 3,998,756 45.00 239,015,027 49,549,598 59,772 47,381 12,391 32,741 63.39 60.81 2,470.14 20.73 75.62
1955 4,803,248 45.00 285,506,916 57,945,719 59,440 47,377 12,064 32,960 63.16 60.65 2,909.84 20.30 75.39
1956 5,495,578 45.00 321,967,254 64,402,422 58,587 46,868 11,719 33,302 62.68 60.28 3,269.46 20.00 74.56
1957.. 5,706,955 45.00 327,053,668 64,471,860 57,308 46,011 11,297 33,236 6217 59.87 3,333.75 19.71 73.73
1958.. 5,568,725 45.00 319,090,134 62,496,252 57,300 46,078 11,223 33,512 62.07 59.82 3,197.68 19.59 73.42
1959.. 6,527,635 45.00 376,412,602 73,398,516 57,664 46,420 11,244 33,873 62.06 59.83 3,685.12 19.50 73.36
1960 6,775,579 45.00 384,011,958 72,698,945 56,676 45,946 10,730 34,088 61.58 59.52 3,764.65 18.93 72.34
1961 7,265,864 45.00 417,180,037 79,912,287 57.416 46,418 10,998 34,356 61.80 59.66 3.970.59 19.16 72.80
1962 7,903,786 45.00 451,420,497 84,329,441 57,114 46,445 10,669 34,869 61.46 59.48 4,254.58 18.68 71.86
1963. 8,531,183 45.00 489,560,967 91,378,964 57,385 46,674 10,711 35,190 61.45 59.49 4,526.22 18.67 71.80
1964. 9,383,652 45.00 546,617,269 93,444,999 58,252 48,294 9,958 35,487 61.66 59.80 4,909.28 17.10 72.64
1965. 10,164,547 45.00 604,018,279 99,685,237 59,424 49,617 9,807 35,923 61.93 60.09 5,252.29 16.50 73.33
1966. 11,103,246 45.00 662,476,664 110,471,110 59,665 49,716 9,949 36,334 61.85 60.05 5,677.20 16.68 72.70
1967. 11,532,636 | 45.00 708,336,179 | 121761356 | 61420 | 50,862 | 10558 | 36936 | 6232 60.48 | 584058 | 17.19 73.04
1968. 12,330,344 45.00 769,438,659 143,953,362 62,402 50,727 11,675 37,533 62.50 60.53 6,183.75 18.71 72.77
1969 12,913,766 45.00 796,999,122 152,040,530 61,717 49,943 11,774 37,974 62.02 60.12 6,412.48 19.08 71.61
1970 12,802,246 45.00 777,099,343 137,960,517 60,700 49,924 10,776 38,012 61.68 59.93 6,276.10 17.75 71.30
1971 13,061,824 45.00 806,177,857 139,228,348 61,720 51,061 10,659 38,490 61.89 60.12 6,315.34 17.27 72.06
1972 14,023,449 45.00 887,157,154 152,110,487 63,262 52,416 10,847 39,367 62.14 60.31 6,700.68 17.15 72.79
1973. 14,683,171 45.00 935,879,769 163,766,744 63,738 52,585 11,153 39,715 62.13 60.37 6,947.09 17.50 72.03
1974. 14,303,049 45.00 895,887,411 164,233,267 62,636 51,154 11,482 39,114 | 61.97 60.13 6,704.28 18.33 71.75
1975 13,578,452 45.00 841,307,214 154,693,077 61,959 50,574 11,385 38,853 61.84 59.86 6,301.93 18.38 72.48
1976 .. | 14324708 | 4500 898,138,756 | 170,366,306 | 62699 | 50805 | 11,893 | 39373 61.88 5974 | 658417 | 1897 73.10
1977. 14,733,070 45.00 933,077,704 183,065,497 63,332 50,907 12,425 39,837 61.95 59.72 6,704.16 19.62 73.14
1978 . | 15319600 | 4500 980,293,804 | 198,620.874 | 63990 | 51,024 . 12965 | 40177 | 6208 5082 | 6897.77 | 2026 72.87
1979 15,293,154 45.00 975,803,461 201,096,364 63,807 50,657 13,149 39,868 62.16 59.83 6,809.46 20.61 73.08
1980 14,683,687 45.00 924,629,697 201,066,334 62,970 49,277 13,693 39,304 62.08 59.68 6,461.33 21.75 72,60
1981 14,547,761 45.00 906,822,027 200,607,686 62,334 48,545 13,790 39,270 61.88 59.59 6,335.11 2212 71.56
1982. 14,366,114 45.00 892,558,415 184,464,572 62,129 49,289 12,840 38,639 61.94 59.84 6,192.40 20.67 71.57
1983. 14,429,028 45.00 915,656,661 179,735,547 63,459 51,003 12,457 38,912 62.35 60.29 6,158.78 19.63 72.54
1984. 15,148,173 45.00 988,920,874 193,706,870 65,283 52,496 12,787 39,475 62.87 60.72 6,405.77 19.59 73.56
1985. 15,587,117 45.00 1,046,251,224 204,688,897 67,080 53,956 13,124 39,917 63.31 61.17 6,533.07 19.56 74.00
1986.... 16,187,383 45.00 1,152,283,271 237,002,991 71,184 56,543 14,641 40,813 64.44 62.03 6,714.58 20.57 75.86

See notes at end of tables.
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Table 4.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Return Percentile Groups, Tax Years 1951-1986—Continued

[All figures are estimates—money amounts are in 1986 dollars]

Ret Mean i I
ums adjusiod Fodera ooninoome | average | hain pooma share Roums | 4789 | income
Tax year gross income tax income income per tax tax
" nambor | e | ey tousang | B | AR | Ey | e | e | GE | e | o oroent
i
total ars) doltars) coiars) | (oommis) | @Y | N | ey | erceny | PPN | (porcony [ (Percen )
[ [t4) (&) (4) (5) (G (Y} @ (9) (10) an 12) (13)
Part X1 — Top 50 percent of returns
3,219,913 50.00 205,618,648 48,145,606 63,858 48,906 14,952 31,674 69.66 66.66 2,091.10 23.42 81.68
3,748,831 50.00 220,717,534 52,242,992 58,876 44,941 13,936 31,393 67.99 65.11 2,397.06 23.67 '79.31
4,393,861 50.00 243,264,199 54,181,191 55,365 *| 43.033 12,331 31,450 66.59 64.03 2,764.20 22.27 77.38
4,443,062 50.00 253,304,158 51,320,190 57,011 45,461 11,551 31,605 - 67.18 64.83 2,744.60 20.26 78.32
5,336,942 50.00 302,787,164 60,050,323 56,734 45,482 11,252 31.823 66.98 64.70 3,233.16 19.83 78.13
6,106,198 50.00 341,952,915 66,877,892 56,001 45,048 10,952 32,181 66.57 64.37 3,632.74 19.56 77.43
6,341,061 50.00 347,762,882 67,077,018 54,843 44,265 10,578 32,101 66.11 64.00 3,704.17 19.29 76.71
6,187,472 50.00 339,450,916 65,054,511 54,861 44,347 10,514 32,331 66.03 63.97 3,552.98 19.16 76.42
7,252,928 50.00 400,541,994 76,414,195 55,225 44,689 10,536 32,688 66.04 64.00 4,094.58 19.08 76.37
7,528,422 50.00 409,199,832 75,829,198 54,354 44,282 10,072 32,860 65.62 63.73 4,182.94 18.53 75.45
8,073,183 50.00 444,401,089 83,340,204 55,047 44,723 10,323 33,103 65.83 63.87 441177 18.75 7592
8,781,984 50.00 481,457,249 88,151,418 54,823 44,786 10,038 33,566 65.55 63.73 4,727.32 18.31 75.12
9,479,059 50.00 522,273,110 95,530,785 55,098 45,019 10,078 33,853 65.56 63.75 5,029.13 18.29 75.06
10,426,280 50.00 582,904,988 97,604,057 55,907 46,546 9,361 34,145 65.75 64.03 5,454.76 16.74 75.88
11,293,941 50.00 643,792,830 104,160,589 57,003 47,781 9,223 34,540 66.01 64.29 5,835.88 16.18 76.62
12,336,940 50.00 706,408,401 115,619,705 57,260 47,896 9,364 34,917 65.95 64.28 6,308.00 16.35 76.02
12,814,040 50.00 754,692,957 127,142,409 | 58,896 48,974 9,922 35,463 66.40 64.71 6,489.53 16.85 76.26
13,700,382 50.00 819,767,327 150,274,822 59,835 48,867 10,969 35,978 66.58 64.79 6,870.84 18.33 7597
14,348,629 50.00 850,343,562 158,963,479 59,263 48,184 11,079 36,396 66.17 64.45 7.12497 18.69 74.87
14,224,717 50.00 830,005,524 144,492,432 58,350 48,192 10,158 36,400 65.88 64.28 6,973.45 17.41 74.68
14,513,137 50.00 860,825,725 145,673,217 59,314 49,276 10,037 36.856 66.09 64.47 7,017.04 16.92 75.40
15,581,610 50.00 947,061,474 158,989,157 60,781 50,577 10,204 37,573 66.33 64.66 7,445.20 16.79 76.09
16,314,634 50.00 999,226,923 171,638,979 61,247 50,727 10,521 37,969 66.34 \ 6471 7.718.99 17.18 75.49
15,892,277 50.00 956,670,882 171,899,963 60,197 49,381 10,817 37.414 66.17 64.49 7.449.20 17.97 75.10
15,087,169 50.00 898,634,195 161,435,780 59,563 48,863 10,700 37,165 66.05 64.26 7.002.14 17.96 75.70
15,916,342 50.00 959,409,544 177,871,200 60,278 49,103 11,175 37,648 66.11 64.15 7.315.74 18.54 76.32
16,370,078—|—50:00—|——996,844,711—| 191,457,160 —|—60,894 —| —49;199—|—11;696 —| —38,091—|—66:19—|—64:13—| —7.448.07— |- —19:21—|—76.50 ————
17,021,778 50.00 1,047,121,058 207,685,196 61,517 49,315 12,201 38,370 66.31 64.25 7.664.19 19.83 76.20
16,992,393 50.00 1,042,018,294 210,078,691 61,323 48,960 12,363 38,095 66.37 64.25 7.566.06 20.16 76.35
16,315,208 50.00 987,325,124 210,378,802 60,516 47,621 12,895 37,571 66.29 64.08 7,179.25 21.31 75.97
16,164,179 50.00 968,856,193 210,439,901 59,938 46,920 13,019 37,501 66.12 64.00 7.039.01 21.72 75.07
15,962,349 50.00 952,891,332 193,225,827 59,696 47,591 12,105 36,968 66.13 64.20 6,880.44 20.28 7497
16,032,254 50.00 976,675,555 187,899,981 60,919 49,199 11,720 37,226 - 66.51 64.62 6,843.09 19.24 75.84
16,831,303 50.00 1,053,902,396 202,296,771 62,616 50,597 12,018 37,777 67.00 65.03 7,117.52 19.20 76.83
17,330,130 50.00 1,113,840,384 213,327,218 64,272 51,962 12,310 38,086 67.40 65.45 7.258.97 19.15 77.12
17,985,982 50.00 1,223,878,847 '246,403,817 68,046 54,346 13,700 38,813 68.45 66.24 7,460.65 20.13 78.87

See notes at end of tables.



Individual Income Tax Shares, 1951-1986 67

Table 5.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Size of Income in 1986 Dollars, Tax Years 1951-1986

{All figures are estimates—money amounts are in 1986 dollars]

Returns Adjusted m Megn income Average - income share Roturns ?"vgor?ng: :
Te gross income 1 income income per tax tax

ax year Percent (thousand ax Before Atter tax cutoff Baefore After 100,000 share

Number of doltars) (thousand tax tax (dolars) (dollers) tax tax p rate o

total dollars) (dollars) (doltars) (percent) | (percent) [C )
(Y] 2 (&)} ) () (8 @ ®) () (10) (1) (12) (13)
Part | — Returns with adjusted gross Income $1,000,000 or more in 1986 dollars
3,235 .05 6,324,821 3,708,782 1,955,331 808,754 1,146,577 1,000,000 2.14 1.1 2.10 58.64 6.29
2,455 .03 4,852,182 2,851,322 1,976,623 815,086 1,161,537 1,000,000 1.49 77 1.57 58.76 4.33
2,084 .02 4,243,749 2,474,104 2,036,747 849,324 1,187,423 1,000,000 1.16 .60 1.31 58.30 3.53
2,554 .03 5,415,287 2,812,168 2,120,175 1,019,164 1,101,010 1,000,000 1.44 .84 1.58 51.93 4.29
3,308 .03 7,272,013 3,614,907 2,198,340 1,105,549 1,092,792 1,000,000 1.61 97 2.00 49.71 4.70
3,180 .03 6,928,357 3,452,649 2,179,059 1,093,156 1,085,903 1,000,000 1.35 .81 1.89 49.83 4.00
2,861 .02 5,986,950 2,975,530 2,092,681 1,052,613 1,040,068 1,000,000 1.14 .69 1.67 49.70 3.40
2,657 .02 5,692,193 2,682,020 2,142,286 1,132,894 1,009,392 1,000,000 1.11 .70 1.53 47.12 3.15
3,316 .02 7,113,625 3,224,090 2,145,160 1,172,915 972,246 1,000,000 117 77 1.87 45.32 3.22
3,282 .02 6,999,848 3,153,481 2,132,738 1,171,924 960,814 1,000,000 1.12 74 1.82 45.05 3.14
4,159 .03 8,976,007 3,912,955 2,158,328 1,217,438 940,891 1,000,000 1.33 .90 227 43.59 3.56
3,361 .02 7,389,391 3,220,737 2,198,673 1,240,360 958,313 1,000,000 1.01 .68 1.81 43.59 2.74
3,480 .02 7,798,753 3,316,755 2,240,814 1,287,811 953,003 1,000,000 98 67 1.85 4253 2.61
4,498 .02 9,909,688 4,152,354 2,203,206 1,280,020 923,187 1,000,000 112 76 235 41.90 3.23
5,492 .02 12,668,243 5,321,166 2,306,734 1,337,814 968,920 1,000,000 1.30 .88 284 42.00 3.91
5,681 .02 12,626,727 5,389,774 2,222,739 1,273,853 948,786 1,000,000 1.18 79 2.90 42.69 3.55
7.099 .03 15,360,472 6,512,289 2,163,701 1,246,369 917,331 1,000,000 1.35 91 3.60 42.40 3.91
8,387 .03 18,886,041 8,377,187 2,281,735 1,252,944 998,791 1,000,000 1.53 1.02 4.21 44.36 423
7.330 .03 17,223,452 7,733,440 2,349,774 1,294,711 1,055,064 1,000,000 1.34 .88 3.64 44.90 3.64
4,672 .02 9,993,791 4,448,302 2,138,973 1,186,902 952,071 1,000,000 79 .52 229 44.51 2.30
5,369 .02 11,615,839 5,294,690 2,163,357 1,177,264 986,094 1,000,000 .89 57 2.60 45.58 2.74
6,099 .02 13,451,803 6,012,358 2,205,599 1,219,794 985,805 1,000,000 94 61 291 4470 2.88
5,448 .02 10,815,701 4,923,425 2,003,677 1,099,937 903,740 1,000,000 72 47 2.58 45.10 217
5,343 .02 10,651,396 4,912,273 1,993,671 1,074,218 919,453 1,000,000 74 47 2.50 46.12 215
4,585 .02 - 9,407,259 4,276,941 2,051,917 1,119,028 932,889 1,000,000 .69 45 213 45.46 2.01
5,001 .02 10,313,232 5,060,288 2,062,400 1,050,463 1,011,937 1,000,000 Nal .43 2.30 49.07 217
5716 .02 11,599,899 5,767,988 2,029,539 1,020,362 1,008,177 1,000,000 77 .46 2.60 49.72 2.30
6,008 .02 11,881,868 5,721,205 1,977,687 1,025,417 952,271 1,000,000 75 47 27 48.15 210
7,732 .02 17,222,833 8,487,371 2,227,427 1,129,757 1,097,671 1,000,000 1.10 67 3.44 49.28 3.08
7,661 .02 15,968,392 7,689,519 2,084,444 1,093,742 990,703 1,000,000 1.07 .69 3.37 47.53 2.74
7.478 .02 15,811,792 6,922,709 2,114,548 1,188,758 925,790 1,000,000 1.08 .75 3.26 43.78 2.47
10,470 .03 23,516,203 9,217,478 2,245,953 1,365,623 880,330 1,000,000 1.63 1.21 4.51 39.20 3.58
12,825 .04 28,929,321 11,448,251 2,255,716 1,363,058 892,658 1,000,000 197 1.43 5.47 39.57 4,62
16,139 .05 37,956,896 15,431,987 2,351,880 1,395,685 956,195 1,000,000 241 1.72 6.82 40.66 5.86
17,865 .05 41,431,932 16,237,838 2,319,122 1,410,221 908,901 1,000,000 2.51 1.83 7.48 39.19 5.87
31,859 .09 72,565,082 29,168,908 2,277,695 1,362,132 915,563 1,000,000 4.06 294 13.22 40.20 9.34
Part | — Returns with adjusted gross income $750,000 or more In 1986 dollars

5,980 .09 8,672,551 4,958,023 1,450,372 621,207 829,165 750,000 294 1.57 3.88 5717 8.41
4,669 .06 6,747,109 3,841,946 1,444,978 622,177 822,801 750,000 208 112 299 56.94 5.83
3,923 .04 5,817,278 3,286,527 1,482,802 645,079 837,724 750,000 1.58 .86 247 56.50 4.69
4,637 .05 7,198,117 3,678,782 1,552,477 759,044 793,433 750,000 1.91 113 2.86 51.11 5.61
5,875 .06 9,470,771 4,649,272 1,611,951 820,632 791,319 750,000 2.10 1.29 3.56 49.09 6.05
5,709 .05 9,095,236 4,467,650 1,593,276 810,646 782,629 750,000 1.77 1.08 3.40 49.12 517
5,204 .04 7,992,975 3,914,272 1,536,072 783,836 752,236 750,000 1.52 93 3.04 48.97 4.48
4,846 .04 7,566,526 3,540,828 1,561,551 830,808 730,743 750,000 1.47 .94 2.78 46.80 4.16
5,848 .04 9,283,666 4,191,504 1,587,496 870,754 716,742 750,000 1.53 1.01 3.30 45.15 4.19
5,747 .04 9,112,885 4,075,039 1,585,652 876,591 709,061 750,000 1.46 .96 3.18 44.72 4.05
7,167 .04 11,555,637 5,035,937 1,612,263 909,640 702,623 750,000 1.7 1.156 3.92 43.58 4.59
5,926 .03 9,585,298 4,164,235 1,617,629 914,867 702,763 750,000 1.3t .88 3.19 43.44 3.55
6,095 .03 10,038,481 4,283,183 1,647,058 944,297 702,761 750,000 1.26 .86 3.23 42.67 3.37
7,658 .04 12,641,149 5,325,032 1,650,757 955,382 695,375 750,000 1.43 97 4.01 4212 4.14
9,365 .04 16,000,904 6,756,243 1,708,650 987,188 721,463 750,000 1.64 1.10 4.84 4222 497
9,924 .04 16,260,229 6,877,647 1,638,460 945,434 693,025 750,000 1.52 1.02 5.07 42.30 4.53
12,118 .05 19,662,316 8,284,699 1,622,623 938,932 683,691 750,000 1.73 117 6.14 4213 4.97
13,930 .05 23,645,821 10,445,036 1,697,480 947,655 749,826 750,000 192 1.28 6.99 4417 5.28
12,119 .04 . 21,334,822 9,566,394 1,760,378 971,036 789,342 750,000 1.66 1.10 6.02 4484 4.51
8,322 .03 13,121,703 5,825,934 1,576,688 876,651 700,037 750,000 1.04 68 4.08 44.40 3.01
9,302 .03 14,988,898 6,777,618 1,611,291 882,704 728,587 750,000 1.15 .74 4.50 4522 3.51
10,736 .03 17,421,482 7,716,180 1,622,767 904,025 718,743 750,000 1.22 .80 513 44.29 3.69
10,013 .03 14,824,987 6,598,281 1,480,588 821,610 658,978 750,000 .98 .64 4.74 44.51 290
9,807 .03 14,476,263 6,567,504 1,476,158 806,463 669,694 750,000 1.00 65 4.60 4537, 287
8,452 .03 12,717,503 5,686,059 1,504,696 831,939 672,757 750,000 93 61 3.92 44.71 2.67
9,286 .03 13,978,640 6,662,623 1,505,406 787,886 717,520 750,000 96 .60 4.27 47.66 2.86
10,227 .03 15,465,681 7,439,772 1,512,236 784,774 727,462 760,000 1.03 64 4.65 48.11 297
11,017 .03 16,165,973 7.554,452 1,467,317 781,632 685,686 750,000 1.02 66 4.96 46.73 2.77
13,702 .04 22,334,810 10,705,370 1,630,063 848,752 781,311 750,000 1.42 .80 6.10 47.93 3.89
13,342 .04 20,838,110 9,772,481 1,561,843 829,383 732,460 750,000 1.40 91 5.87 46.90 3.53
12,996 .04 20,539,603 8,944,789 1,580,515 892,217 688,208 750,000 1.40 .98 5.66 43.55 3.19
17,470 .06 29,519,370 11,540,037 1,689,712 1,029,151 660,561 750,000 2.05 1.52 7.53 39.08 4.48
21,193 .07 36,118,858 14,245,751 1,704,296 1,032,099 672,197 750,000 2.46 1.79 9.05 39.44 5.75
25,159 .07 45,712,475 18,629,494 1,816,956 1,080,455 736,501 750,000 291 2.08 10.64 40.53 7.04
. 29,296 .08 51,232,928 19,903,680 1,748,825 1,069,417 679,408 750,000 3.10 228 1227 38.85 7.20
1986.... e 43,114 12 82,121,430 33,065,857 1,904,735 1,137,801 766,934 750,000 4.59 3.32 17.88 40.26 10.58

See notes at end of tables.
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Table 5.-Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal -
Income Tax, Cumulated by Size of Income in 1986 Dollars, Tax Years 1951-1986—Continued _ ;o

{All figures are estimates—money amounts are in 1986 dollars] :

- : A M .. ! . -
i . etums Mll . f‘“m Mean income ? age Mini lm share A Average . cor
e : . gross income ncome ncome income
L Taxyear Number Pev;om “(thousand mn?;m“d Batore After o ) agxom Afer 100,000 3 share
‘ - ars') dollars) ( ) (donars) (dollars) [{ } (percent) ) papulation (percent) (percent)
M @ 8] @ [ ) (Y] ® (9) (10 an 02 (13)

Ppri Il — Retumns with adjusted gross income $500,000 or more in 1986 dollars

. 14,289 22 13,648,479 7,408,971 955,170 436,663 518,506 500,000 462 2.64 9.28 54.28 | 12.57-
+ 11,631 - .16 10,907,421 6,020,138 937,790 420,195 517,595 500,000 3.36 1.89 7.44 55.19 9.14
9,915 ] 9,391,030 *5,137.350 947,201 429,036 518,165 500,000 2.57 1.44 6.24 5470 |. 734

11,586 13 11,321,702 5,567,528 977,156 496,633 480,524 500,000 3.00 1.85. 7.16 49.18 | 8.50 ;
13,983 13 14,306,668 6,775,027 1,023,157 538,634 484,524 500,000 3.16 2.01 8.47 47.36 8.81

13,805 .1 13,899,709 6,570,641 1,006,869 | 530,904 475,965 500,000 27N 1.72 8.21 47.27 7.61.
12707 | 10 | 12,457,778 5,885,490 . 980,350 517,189 463,152 500,000 237 1.50 7.42 47.24 6.73

. 10,951 .09 7| 11240674 5,148,589 1,026,465 556,311 470,154 500,000 2.19 1.42 6.28 45.80 6.05
113,808 10 13,999,906 6,188,006 1,013,904 565,748 448,155 500,000 2.3 1.54 7.80 44.20 . 6.18
© 12,747 .08 ' 13,304,640 5,831,820 1,043,754 586,246 457,509 500,000 2.13 143 ’ 7.08 43.83 5.80
15763 '| .10 . 16,695,199 ° 7,193,909 1,059,787 603,128 456,659 500,000 | 247 1.68 8.61 43.09 6.55
13,548 © .08 © 14,148,794 6,058,033 1,044,326 597,181 447,145 500,000 1.93 1.31 7.29 4282 . 5.18

. 14,021 .07 . 14,783,759 6,260,875 1,054,428 607,881 446,547 500,000 1.86 1.27 7.44 4235 492
17,041 .08 18,271,128 7,626,857 1,072,184 624,626 447,558 500,000 2,086 1.40 ° 8.92 41.74 593
20,931 .09 22,932,150 9,573,852 1,095,628 638,218 457,409 500,000 238 1.59 10.82 41.75 7.04
22,618 .08 ‘23,850,007 9,835,432 1,054,867 620,020 434,848 500,000 223 1.53 11.56 41.22 6.47
27,086, | .11 28,608,340 11,761,856 | 1,056,998 622,431 | 434,568 500,000 2.52 1.74 13.71 4111 7.06
30,615 RA 33,614,885 14,522,566 1,098,004 623,636 '| 474,369 500,000 273 1.85 15.35 43.20 7.34
26,426 .09 29,891,358 13,106,387 1,131,122 635,162 495,960 500,000 233 1.56 13.12 43.85 6.17
19,883 .07 © 20,028,134 8,558,327 1,007,279 | 576,853 430,426 500,000 1.59 1.08 9.75 42.73 442

T 21,612 .07 © 22,338,103 9,659,301 1,033,607 586,661 '446,946 | '500,000 1.7 "1.14 10.45 43.24 5.00
25,388 .08 26,177,401 11,074,626 1,031,076 594,868 436,208 500,000 1.83 1.24 12.13 42.31 5.30
24717 -{ .08 23,601,274 10,031,065 954,863 549,025 405,837 500,000 157 1.06 11.69 42.50 4.41
23,816 07 | 22:847,438 10,046,603 959,351 §37,500 421,851 500,000 1.58 1.05 11.16 43.97 439
20,828 .07 20,109,932 8,825,628 965,547 541,798 .| 423,749 500,000 1.48 - .88 9.67 43.89 4.14
122,849 07 | 22088964 | 10,266,847 966,730 " | 517,398 449,332 500,000 1.52 97 10.50 46.48 4.4
24,983 08 24,251,015_)_11,351,396__|___970,715_|_516,343__|_ 454,371__|__500,000 1.61 1.03 11.37 46.81 4.54
27,244 .08 . 25,849,757 11,809,617 948,812 515,341 ,433,470 500,000 | . 164 1.07 12.27 45.69 433
31,935 .09 33,259,945 15,392,213 1,041,497 559,507 481,989 500,000 212 1.38 14.22 46.28 5.59

© 30,543 ' .09 31,127,690 14,064,256 | - 1,019,143 558,669 460,474 500,000 2.09 1.41 13.44 45.18 5.08
to29,212 .09 30,257,576 12,815,946 1,035,795 597,072 .| 438,723 500,000 2,06 1.47 12.72 42.36 4.57
36,807 12 41,139,044 15,776,402 1,117,700 689,073 | 428,626 500,000 2.85 2.14 15.87 38.35 6.12
42,708 13 49:080,020 18,911,802 1,149,194 706,378 | 442817 500,000 3.34 247 18.23 38.53 7.63
48,672 14 7 59,817,224 | 23,645,672 1,228,974 743,162 485,812 500,000 3.80 276 20.58 39.53 8.98
60,434 17 69,963,244 26,431,500 1,157,679 720318 437,361 500,000 4.23 3.16 25.31 37.78 9.56

83,417 23 106,235,545 ‘42,097,026 11,273,548 - 768,890 504,658 500,000 594 435 34.60 39.63 13.47

e ) ’ : * ' " Part IV'— Returns ‘with adjusted gross income $250,000 or more in 1986 dollars

62,414 97 29,675,823 | - 14,190,006 475,470 248,116 227,354 250,000 10.05 6.56 . 40.53 4782 24.07

55,136 | .74 25,293,756 12,392,860 458,752 233,983 224,769 250,000 7.78 499 35.25 49.00 18.81
49,048 .56 22,317,263 | 10,796,344 455,004 234,889 220,116 250,000 - 6.1 3.90 30.86 48.38 15.42
56,829 .64 26,266,926 11,472,371 | 462,209 260,334 201,875 250,000 697 4.75 35.10 43.68 17.51
64,784 61 31,135,824 | 113,234,353 480,610 276,326 204,284 250,000 6.89 477 39.25 42.51 17.22
.69,605 .57 . 32,303,676 | .13,702,704 464,098 267,235 196,863 250,000 6.29 435 41.41 4242 15.86
64,682 .51 29,524,354 12,516,187 456,451 262,949 193,502 250,000 5.61 388 37.78 4239 14.31
60,500 .49 27,571,200 11,412,507 455,726 267,088 188,638 250,000 5.36 3.77 34.74 41.39 13.41
73,353 51 33,577,346 13,635,246 457,753 271,866 185,886 250,000 5.54 3.94 41.41 40.61 13.63
62,033 41 29,421,377 11,857,089 474,284 283,143 181,141 250,000 4.72 3.36 . 3447 40.30 11.80
69,009 43 34,220,878 13,771,337 | - 495888 296,330 199,558 250,000 5.07 3.62 37.1 4024 12.54
68,171 .39 31,908,230 12,615,432 . 468,059 283,004 185,055 250,000 434 3.13 36.70 39.54 10.75
71,442 - .38 - '33,485,213 13,194,219 468,702 284,019 184,683 250,000 420 - 3.03 3790 39.40 . 1037
84,971 41 | 40,418,449 15,123,448 475,672 297,689 177,983 250,000 4.56 3.34 44 .45 37.42 11.76
100,168 44 48,861,227 18,087,214 487,792 307,223 180,568 250,000 5.01 3.67 51.76 37.02 13.31
108,239 44 51,894,593 19,237,390 479,444 301,714 177,731 250,000 484 3.55 55.34 37.07 12.66
125,324 49 60,881,592 22,667,009 485,793 304,926 180,867 250,000 5.36 3.94 63.47 37.23 13.60
138,002 .50 69,000,183 27,293,867 499,995 302,216 | 197,779 250,000 560 - 4.04 69.21 39.56 13.80
124,383 43 |, 62,038,410 24,941,451 498,768 298,247 200,521 250,000 4.83 3.46 61.76 40.20 11.75
105,903 - 37 - 48,064,864 18,364,843 453,857 280,445 173,412 250,000 3.81 279 5§1.92 38.21 .9.49°
111,598 .38 - 51,700,019 19,771,187 ‘463,270 286,106 177,164 250,000 3.97 288 . 53.96 38.24 10.23
129,094 41 ]° 60,051,367 22,501,154 - '465,174 | ~290,874 174,300 250,000 4.21 3.08 61.68 37.47 10.77
131,355 40 58,354,901 22,015,005 | 444,252 276,653 167,599 250,000 3.87 284 62.15 37.73 9.68
124,782 39 " 55,805,363 22,017,203 447,224 270,778 176,446 '250,000 3.86 278 - 58.49 39.45 . 9.62
111,839 37 - | 49,801,849 19,729,328 | - -445,298 268,890 176,408 250,000 3.66 262 §1.91 39.62 9.25
118,476 .37 53,322,663 22,126,766 450,073 263,311 186,762 250,000 367 2.56 54.46 41.50 . 9.49
126,888 .39 57,724 505 24,082319 454,925 265,133 189,792 250,000 3.83 2.68 57.74 41.72 9.62
138,042 41 |+ 62,239,940 | 25,600,694 450,876 265,420 | 185,455 250,000 - 3.94 2.80 62.15 4113 9.39,
. 142,212 42 - 69,681,289 29,180,305 - 489,983 284,794 205,189 250,000 444 3.13 63.32 4188 10.60
135,210 .41 , 65,683,868 27,501,384 485,792 282,394 203,398 ‘250,000 441 3.15 59.50 41.87 993
127,581 39 | 62750634 [ 25,344,085 491,849 293,198 198,651 250,000 4.28 3.16 55.56 40.39 9.04
139,623 | 44 75,364,127 28,047,787 538,770 338,887 200,883 250,000 5.23 4.00 60.18 3722 | 1088
154,274 48 | 86,128,947 31,866,548 558,287 351,728 206,559 250,000 5.87 4.45 65.85 37.00 12.86
176,842 .53 102,833,177 38,242,577 581,496 365,244 216,252 250,000 6.54 493 74.78 37.18 14.52
N 204,939 59 118,698,939 42,681,557 579,191 370,926 208,264 250,000 7.18 5.52 '85.84 35.96 15.43
' 247,874 .69 160,979,108 60,939,681 649,440 403,590 | 245,850 250,000 9.00 6.78 102.82 3786 | 195

See notes at end of tables.
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Table 5.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Size of Income in 1986 Dollars, Tax Years 1951-1986—Continued

[All figures are estimates—money amounts are in 1986 dollars]

Retums Adjusted r’,,;“,.';’ Mean income Average 5 Income share Retums Average ]
gross income income income income tax

Tax yoar Percent (thousand tax Before After tax cutoft Before Aftor 100,000 ax share

Number of dollars) (thousand tax tax (doilars) (dollars) tax tax jati rate ®

total dollars) (dollars) (dollars) (porcent) | (percent) (percent)
) ] (&) (O] (&) (G [y] (L] ®) (10) on (12 (13
Part V — Returns with adjusted gross Income $100,000 or more In 1886 dollars
364,616 5.66 73,590,358 26,829,076 201,830 128,248 73,582 100,000 2493 19.79 236.79 36.46 45.52
348,549 4.65 67,894,213 25,670,906 194,791 121,140 73,651 100,000 20.92 16.32 222.87 37.81 3897
339,003 3.86 64,064,965 23,624,946 188,981 119,291 69,690 100,000 17.54 13.69 213.27 36.88 33.74
370,236 417 71,409,153 23,782,962 192,875 128,637 64,237 100,000 18.94 15.29 228.70 33.31 36.29
429,754 4.03 83,583,832 27,315,884 194,492 130.931 63,562 100,000 18.49 15.00 260.35 32.68 35.54
465,918 3.82 89,522,190 29,152,496 192,142 129,572 62,570 100,000 17.43 1413 277.19 32.56 33.75
458,784 3.62 86,111,876 27,777,740 187,696 127,149 60,546 100,000 16.37 13.30 268.00 32.26 31.77
435,063 3.52 81,132,613 25,860,410 186,485 127,044 59,441 100,000 15.78 12.89 249.82 31.87 30.38
502,540 3.46 95,652,951 . 30,427 424 190,339 129,792 60,547 100,000 15.77 t2.88 283.70 31.81 30.41
483,977 321 89,500,802 ' 27,753,492 184,928 127,583 57,345 100,000 14.35 11.80 268.91 31.01 27.62
532,584 3.30 100,089,402 31,287,548 187,932 129,185 58,747 100,000 14.83 1217 291.04 31.26 28.50
558,293 3.18 101,614,753 30,943,832 182,010 126,584 55,426 100,000 13.84 1145 300.53 3045 26.37
598,183 3.16 108,299,786 32,960,961 181,048 125,946 55,102 100,000 13.59 11.26 317.37 30.43 25.90
671,612 3.22 124,615,740 34,630,879 185,547 133,983 51,564 100,000 14.06 11.87 351.37 27.79 26.92
752,096 333 142,757,693 38,913,033 189,813 138,074 51,739 100,000 14.64 12.37 - 388.63 27.26 28.63
814,117 3.30 153,537,235 42,208,839 188,593 136,747 51,846 100,000 14.33 1211 416.27 27.49 27.78
906,719 3.54 173,465,766 48,487,708 191,312 137,836 53,476 100,000 15.26 t2.89 459.20 27.95 29.08
983,222 3.59 189,896,276 58,545,003 193,137 133,583 59,544 100,000 15.42 1227 493.09 30.83 29.60
961,480 3.35 181,300,772 56,580,776 188,564 129,717 58,848 100,000 14.11 11.863 477.43 31.21 26.65
916,156 3.22 162,756,249 47,171,718 177,651 126,162 51,489 100,000 12.92 10.84 449.13 28.98 24.38
977,230 337 174,050,036 49,361,353 178,105 127,594 50,511 100,000 13.36 11.24 472.49 28.36 25.55
1,092,159 3.50 196,156,355 54,967,790 179,604 129,275 50,329 100,000 13.74 11.58 521.86 28.02 26.31
1,183,114 3.63 206,363,902 57,830,824 174,424 125,544 48,880 100,000 13.70 11.61 559.77 28.02 25.44
1,106,067 3.48 193,680,738 57,268,438 175,108 123,331 51,777 100,000 13.40 n21 518.45 29.57 25.02
1,006,175 333 175,357,481 52,929,076 174,281 121,677 52,604 100,000 12.89 10.67 466.98 30.18 24 .82
1,068,742 3.36 186,640,578 59,003,960 174,636 119,427 55,209 100,000 12.86 10.48 491.23 31.61 25.32
1,102,511 3.37 194,952,352 63,327,200 176,826 119,387 57.439 100,000 12.94 10.48 501.69 3248 25.30
1,175,179 3.45 208,038,282 67,905,960 177,027 119,243 57,783 100,000 13.17 10.72 529.13 32.64 2491
1,160,043 34 212,635,663 70,620,413 183,300 122,422 60,877 100,000 13.54 10.97 516.52 33.21 25.66
1,091,384 3.34 199,663,791 68,320,213 182,945 120,346 62,600 100,000 13.41 10.83 480.25 34.22 24.67
1,014,869 3.14 186,295,130 63,156,370 183,566 121,335 62,231 100,000 12.71 10.39 44194 3380 22.53
977,813 3.06 193,216,303 61,675,038 197,600 134,526 63,074 100,000 13.41 11.12 421.48 31.92 2393
1,018,760 3.18 207,915,310 64,076,079 204,087 141,190 62,896 100,000 14.16 11.78 434.84 30.82 25.86
1,138,711 3.38 237,490,319 73,003,082 208,561 144,450 64,110 100,000 15.10 12.56 481.53 30.74 27.72
1,258,924 3.63 266,119,920 79,974,249 211,387 147,861 63,526 100,000 16.10 13.53 527.32 30.05 28.91
1,489,956 414 336.049,957 106,452,959 225,544 154,096 71,447 100,000 18.79 15.56 618.04 31.68 34.07
Part VI — Returns with adjusted gross income $75,000 or more in 1986 dollars

1951.. . 589,457 9.15 92,943,257 30,885,814 157,676 105,279 52,397 75.000 31.49 26.27 382.81 33.23 52.40
1952.. 578,931 7.72 87,679,762 30,286,628 151,451 99,136 52315 75,000 27.01 22.18 370.18 34.54 45.98
1953.. 581,301 6.61 84,859,012 28,416,677 145,981 97.097 48,885 75,000 23.23 19.11 365.70 33.49 40.58
1954.. 630,320 7.09 93,772,448 28,326,920 148,770 103,829 44,941 75,000 24.87 21.01 389.36 30.21 43.23
1955.. 726,716 6.81 109,118,009 32,389,968 150,152 105,582 44,570 75,000 24.14 2045 440.25 29.68 4214
1956 795,984 6.52 117,816,142 34,724,886 148,013 104,388 43,625 75,000 22.94 19.45 473.55 29.47 40.20
1957.. 788,059 6.21 114,395,698 33,462,033 145,161 102,700 42,461 75,000 21.75 18.45 460.35 29.25 38.27
1958.. 765,261 6.18 109,451,108 31,627,972 143,025 101,695 41,330 75,000 21.29 18.14 439.43 28.90 37.16
1959.. 872,855 6.02 127,403,218 36,890,518 145,961 103,697 42,264 75,000 2101 17.87 492.76 28.96 36.87
1960.. 868,657 5.77 122,498,446 34,438,805 141,021 101,374 39.646 75,000 19.64 16.83 482.64 28.11 34.27
1961.. 948,813 5.88 135,791,432 38,628,273 143,117 102,405 40,712 75,000 20.11 17.19 518.50 28.45 35.19
1962.. 1.017.162 5.79 140,945,326 38,923,419 138,567 100,301 38,267 75,000 19.19 16.53 547.54 27.62 33.17
1963.. 1,099,651 5.80 151,242,449 41,710,140 137,537 99,606 37,930 75,000 18.98 16.36 583.42 27.58 32.77
1964 .. 1,230,241 5.90 172,402,409 43,838,210 140,137 104,503 35,634 75,000 19.45 16.96 643.63 25.43 3408
1965 1,366,324 6.05 195,304,987 48,509,789 142,942 107,438 35,504 75.000 20.03 17.49 706.02 24.84 35.69
1966 1,492,040 6.05 211,534,360 52,929.752 141,775 106,301 35,475 75,000 19.75 17.26 762.90 25.02 34.83
1967 .. 1,654,880 6.46 237,511,248 60,455,307 143,522 106,990 36,532 75,000 20.90 18.26 838.10 25.45 36.26
1968.. 1,810,778 6.61 260,604,164 71,891,077 143,918 104,217 39,702 75,000 2117 18.26 908.12 27.59 36.34
1969. 1,849,170 6.44 256,943.363 71,617,268 138,951 100,221 38,729 75,000 20.00 17.28 918.23 27.87 3373
1970 1,802,659 6.34 238,398.922 61,507,765 132,248 98,128 34121 75.000 18.92 16.59 883.73 25.80 31.79
1971 1,926.088 6.64 254,833,485 64,149,027 132,306 99,001 33,305 75.000 19.56 17.19 931.26 25.17 33.20
1972. 2,195,371 7.04 290,033.018 71,923,448 132,111 99,350 32,761 75,000 20.3% 17.90 1,048.99 24.80 34.42
1973. 2,405,671 7.37 310.488.350 77.026,564 129,065 97.046 32,019 75,000 20.61 18.25 1,138.20 24.81 33.88
1974. 2,213,343 6.96 288,260,442 75,227.080 130,238 96.250 33,988 75.000 19.94 17.51 1.037.46 26.10 32.86
1975, 2,046,053 6.78 263,614,134 69,673,103 128,840 94,7688 34,052 75.000 19.38 16.90 949.60 26.43 32.67
1976. 2,235,222 7.02 285,879,154 78,166,033 127,897 92,927 34,970 75,000 19.70 17.05 1,027.39 27.34 33.54
1977. 2,343,423 7.16 300,449,520 84,161,842 128,210 92,296 35914 75,000 19.95 17.22 1,066.36 28.01 33.63
1978. 2,495,588 7.33 320,275,257 91,057,249 128,337 91,849 36.487 75,000 20.28 17.54 1,123.66 28.43 33.41
1979. 2,386,251 7.02 316,927,360 93,940,326 132,814 93,447 39,367 75,000 20.19 17.22 1,062.51 29.64 34.14
1980.... 2,231,500 6.84 296,649,024 91,043,339 132,937 92,138 40,799 75.000 19.92 16.96 981.94 30.69 32.88
1981.... 2,107,722 6.52 279,256,557 85,053,494 132,492 92,139 40,353 75,000 19.06 16.39 917.85 30.46 30.34
1982. 1,978,883 6.20 278,568,952 80,602.791 140,771 100,039 40,731 75.000 19.33 16.73 852.98 28.93 31.27
1983. 2.120.016 6.61 301,633,063 83.082,640 142,279 103.089 39,190 75.000 20.54 17.90 904.89 2754 33.53
1984. 2,382,724 7.08 343,293,794 94,179,222 144,076 104,550 39,526 75,000 21.82 19.02 1,007.59 27.43 35.77
1985. 2,608,960 7.53 380,836.686 102,845,275 145973 106,553 39,420 75,000 23.05 20.20 1,092.80 27.01 37.18
1986.... 3,036,732 8.44 467,976,687 132,733,924 154,105 110,396 43,709 75.000 26.17 22.72 1,259.65 28.36 42.49

See notes at end of tables.
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Table 5.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Size of Income in 1986 Dollars, Tax Years 1951-1986—Continued NI

[Alt figures are estimates—money amounts are in 1986 dollars)

Retums . i m:, v - Mean income | average - Income share Returns ?WW Income
T gross income income income per come tax
ax year Percent (thousand tax Bofore Atter tax cutott Before Atter 100,000 tax share
Number of . dollars) (thousand tax tax (dotlars) (dollars) tax tax " rato ® )
total dollars) (dollars) (dollars) (percent) | (percent) P )
)] )] (€} ‘@ 5 (6} (4] @) ) (10) an 2) (13)
Part VIl — Returns with adjusted gross Income $50,000 or more in 1986 dollars
1,166,853 18.12 127,651,970 37,081,882 109,398 77.619 31,779 50,000 43.24 38.34 757.79 29.05 62.91
1,196,913 15.96 124,776,374 37,280,335 104,248 [ 73,101 31,147 50,000 38.44 33.82 765.32 29.88 56.59
1,263,071 14.37 125,682,590 36,047,843 99,506 70,966 28,540 50.000 34.40 30.35 794.60 28.68 51.48
1,338.299 15.06 136,180,156 ° 35,296,016 101,756 75.382 26,374 50,000 36.12 32.38 © 826.70 2592 53.86
© 1,576,189 *14.77 159,836.854 40,651,691 101,407 75616 25,791 50,000 35.36 31.77 954.87 25.43 52.89
1,765,072 14.45 175,578,550 44,142,241 99,474 74,465 25,009 50,000 34.18 30.76 |.. 1,050.08 25.14 51.10
1,779,912 14.03 173,499,780 43,179,924 97,477 73,217 24,260 50,000 3298 29.71 1,039.75 24.89 49.38
1,776,723 14.36 169,691,298 41,580,958 95,508 72,105 23.403 50,000 33.01 29.87 1,020.23 24.50 48.85
2,095,217 14.44 200,019,355 48,803,122 95,465 72172 23,293 50,000 32,98 2086 |- 1,182.84 24.40 48.78
2,178,410 14.47 200,126,624 47,107,427 91,868 70.244 21,625 50,000 32.09 29.25 1,210.37 23.54 46.87
2,392,495 14.82 221,288,252 52,822,261 - 92,493 70,414 22,078 50,000 32.78 29.80 1,307.43 23.87 48.12
2,687,062 15.30 239,541,318 55,061,609 89,146 68,655 20,491 50,000 32.61 29.89 1.446.44 2299 . ~46.92
2,992,509 15.78 263,003,846 59,995,141 87,887 67,839 20,048 50,000 33.01 30.33 | 1,587.68 22.81 .47.14
3,393,879 16.28 300,184,992 62,713,200 88,449 69,971 18,478 50,000 33.86 31.33 1,775.59 20.89 48.75
3,843,558 17.02 341,394,897 68,993,575 88.823 70.872 17,950 50,000 35.00 32.45 1.986.07 20.21 50.75
4.325.617 17.53 378,619,556 76,938,782 87.530 69,743 | 17,787 50,000 35.35 32.82 2,211.73 20.32 50.63
4,828,491 18.84 424,605,282 © 88,043,639 | 87937 69,703 18,234 50,000 37.36 34.70 2,445.34 20.74 52.81
5,452,709.* 19.90 474,928,129 105,691,803 87,099 67,716 | 19,383 50,000 38.58 3573 2,734.57 2225 53.43
v 5,844,261 20.37 492,164,908 110,124,994 84,213 65,370 18,843 50,000 38.30 35.61 2,802.03 22.38 51.87
5,862,078 . 20.61 477,678,048 97,853,457 81,486 64,794 16,693 50,000 3791 . 35.62 2.873.79 20.49 50.57
6,266,258 21.59 510,769,798 101,480,024 . 81,511 65,316 16,195 50,000 39.21 36.90 |. 3,029.7t 19.87 52.52
7,264,053 23.31 589,258,826 115,003,156 81,120 65,288 15,832 50,000 41.27 3891 |- 3,470.9t 19.52 * 55.04
7.879,520 2415 634,470,269 125,591,952 80,521 64,582 15,939 50,000 4212 - 39.79 3,728.06 19.79. - 55.24
7.312,314 23.01 588,875,694 122,952,310 - 80.532 63,718 16,814 50,000 40.73 38.29 3,427.51 20.88 53.71 °
6,822,147 22.61 545,854,318 115,087,575 80,012 63,142 16.870 50,000 40.12 37.55 3.166.24 21.08 53.97
7,543,065 23.70 599,070,864 129,869,754 |. 79,420 ,| 62,203 17,217 50,000 41.28 38.51 |. 3,467.07 21.68 5§5.73
. 7975999 24.36 633,413,176 | 141,228,316 79,415 61,708 17,707 50,000 42.06 39.19 3,629.41 22.30 56.43
——8:564.644—|—25:16—|——679;145;394—| 154,459,138 79,296 61,2627 | 18,035 | 50,000 4307 4016 | . 3.856.30 22.74 ' 56.67
8,250,959 . 2428 - 662,795,339 154,442,531 80,329 61,611 18,718 50,000 4222 39.26, 3.673.84 23.30 56.13
7,562,422 23.18 610,542,993 150,661,532 80,734 60,811 19,922 50,000 40.99 37.93 . 3.327.73 24.68 +54.40
7,425914 2297 592,920,755 148,342,808 79,845 59,868 19,976 50,000 4046 | 37.52 3.233.76 25.02 '52.92
6,837,898 21.42 564,015,813 134,077,977 82,484 62,876 18,608 50,000 39.14 ' 36.34 2,947 .42 23.77 52.02
7.054,878 22.00 592,672,670 133,543,469 84,009 65,080 18,929 50,000 40.36 3761 | 3.011.25 22.53 5§3.90
7,862,663 |- 23.36 667,406,224 148,735,734 84,883 65,966 18,917 50,000 4243 39.60 3.324.92 22.29 56.48
8,570,332 24.73 734,256,072 161,792,221 85,674 66,796 18,878 50,000 44.43 41.61 3,589.80 22.03 58.49

9,464,557 26.31, 849,808,455 195,193,758 | 89.789 | 69,165 20,624 50,000 47.53 4436 3,925.93 2297 62.48

. Part VIl — Returns with adjusted gross income $25,000 or more in 1986 dollars

6,439,826 100.00 295,186,191 58,944,846 45,838 36,684 9,153 25,000 100.00 100.00 4,182.19 19.97 100.00
7,497,663 100.00 324,609,427 65,872,846 43,295 34,509 8,786 25,000 100.00 100.00 4,794.12 20.29- 100.00
8,787,722 100.00 365,338,230 70,023,547 41,574 33,605 7,968 25,000 100.00 100.00 5,528.40 19.17 100.00
8,886,125 100.00 377,073,603 65,527,337 42,434 | -35,060 7,374 25,000 100.00 100.00 5,489.18 17.38 100.00
10,673,884 100.00 452,038,200 76,861,195 42,350 35,149 7.201 25,000 100.00 100.00 6,466.32 17.00 100.00

12,212,396 100.00 513,680,331 | .86377.474 | 42,062 34,989 7,073 25,000 100.00 100.00 7,265.48 16.82 100.00
12,682,122 100.00 526,041,961 87,444,974 41,479 34,584 | 6,895 25,000 100.00 100.00 7,408.34 16.62 100.00
12,374,944 100.00 514,078,396 85,123,610 41,542 34,663 6,879 25,000 100.00 100.00 7,105.95 16.56 100.00
14,505,856 100.00 606,518,644 100,051,725 41,812 34,915 6,897 25,000 100.00 100.00 8,189.15 16.50 100.00
15,056,843 100.00 623,579,123 100,498,567 41,415 34,740 6,675 25,000 100.00 100.00 8,365.89 16.12 100.00

16,146,365 100.00 675,080,711 108,775,600 41,810 35,011 6,799 25,000 100.00 100.00 8,823.54 16.26 100.00
17,563,969 100.00 734,463,884 117,344,415 41,817 35,136 6,681 25,000 100.00 100.00 9,454.63 15.98 100.00
18,958,119 100.00 796,647,380 127,273,040 42,021 35,308 6,713 25,000 100.00 100.00 10,058.26 15.98 100.00
20,852,561 100.00 886,507,523 128,637,026 42,513 36,344 6,169 | 25,000 100.00 100.00 10,909.52 14.51 100.00
22,587,883 100.00 975,280,964 135,937,824 43,177 37,159 6,018 .| 25,000 100.00 100.00 11,671.76 13.94 100.00

24,673,880 100.00 1,071,159,863 151,964,517 43,413 37,254 6,159 25,000 100.00 100.00 12,616.01 1419 -1 100.00
25,628,079 100.00 1,136,558,060 | 166,711,438 44,348 37.843 6,505 25,000 100.00 100.00 12,978.07 14.67 100.00
27,400,765 100.00 1.231,170914 '| 197,816,404 44,932 37,713 7,219 25,000 100.00 100.00 13,741.68 16.07 100.00
28,697,258 100.00 1,285,008,123 212,310,277 44,778 37,380 7,398 25,000 100.00 100.00 14,249.95 16.52 100.00
28,449,435 100.00 1,259,912,798 193,485,961 44,286 37.485 6,801 25,000 100.00 100.00 13,946.90 15.36 100.00

29,026,275 | -100.00 1,302,541,547 | 193,207,844 44,875 38,218 6,656 25,000 100.00 100.00 | 14,034.08 14.83 100.00
31,163,221 100.00 1,427,711,252 208,960,465 45814 39,109 6,705 25,000 100.00 100.00 14,890.40 14.64 100.00
32,629,269 100.00 | "1,506,252,967 227,353,361 46,163 39,195 6,968 25,000 100.00 100.00 15,437.99 15.08 100.00
31,784,553 100.00 1,445,728,475 228,904,588 45,485 38,283 7,202 25,000 100.00° 100.00 14,898.40 15.83 100.00
30,174,338 100.00 1,360,554,201 213,259,871 '| 45,090 38,022 7,068 25,000 100.00 100.00 14,004.29 15.67 100.00

31,832,684 100.00 1,451,303,082 233,053,232 45,592 38,270 7321 25,000 100.00 100.00 14,631.48 16.06 100.00
32,740,157 100.00 1,506,116,823 250,286,107 46,002 38,358 7,645 25,000 100.00 100.00 14,898.14 16.62 100.00
34,043,556 100.00 1,579,166,866 272,565,615 46,387 38,380 8,006 25,000 ' 100.00 100.00 15,328.38 17.26 100.00
33,984,786 100.00 1,569,920,071 275,165,444 46,195 38,098 8,007, 25,000 100.00 100.00 15,132.13 17.53 100.00
32,630,415 100.00 1,489,391,317 276,935,192, 45,644 37,157 8,487 25,000 100.00 100.00 14,358.50 18.59 100.00

32,328,359 100.00 1,465,387,850 280,337,347 45,328 36,657 8,672 25,000 100.00 100.00 14,078.03 19.13 100.00
31,924,699 100.00 1,440,981,618 257,753,934 45,137 37,063 8,074 25,000 100.00 100.00 13,760.88 17.89 100.00
32,064,507 100.00 1,468,479,690 247,768,741 45,798 38,070 7727 25,000 100.00 100.00 13,686.17 16.87 100.00
33,662,607 100.00 1,672,953,054 263,319,787 46,727 38,905 7,822 | 25,000 100.00 '| 100.00 14,235.04 16.74 100.00
. 34,660,260 100.00 1,662,494,388 276,612,440 47,677 39,696 7,981 25,000 100.00 100.00 14,517.93 16.74 100.00

35,971,963 100.00 1,788,056,857 | 312,417,445 49,707 41,022 8,685 25,000 100.00 100.00 14,921.30 17.47 | 100.00

See notes at end of tables.
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Table 6.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
income Tax, Cumulated by Returns per 100,000 Population Groups, Tax Years 1951-1986

[All figures are estimates—money amounts are in 1986 dollars]

Returns Adjusted r:;e,;f Mean income A 0 . Income share Rotums ?W'ﬂoﬂ ;
Tax year porcent | Fthousand tax Before After o ot Before Atter 100,000 tax anore

Number of dollars) (thousand tax tax (dollars) (dollars) tax tax i rete P

total ars) (dollars) (dollass) (percent) | (percent) G )
(1 [£]) ) @) ) ® y] ® @ a0 (11) (12) (13)
Part | — Top 25 returns per 100,000 population
1951.. 38,495 .60 23,004,116 11,574,775 597.579 296,901 300,679 315,614 7.79 4.84 25.00 50.32 19.64
1952.. 39,098 .52 20,976,032 10,532,782 536,495 267,103 269,393 292,012 6.46 4.04 25.00 50.2% 1599
1953.. 39,739 A5 19,881,458 9,766,856 500,301 254,526 245775 274,544 5.44 3.43 25.00 4913 13.95
1954.. 40471 .46 21,877,958 9,796,969 540,584 298,510 242,074 290,299 5.80 3.88 25.00 4478 1495
1955.. 41,267 .39 24,654,860 10,797 477 597,444 335,796 261,648 307,360 5.45 3.69 25.00 43.79 14.05
1956.. 42,022 34 24,664,761 10,780,131 586,949 330,413 256,535 311,305 4.80 3.25 25.00 4371 12.48
1957.. 42,797 .34 23,599,469 10,264,320 551,431 311,593 239,839 297,054 4.49 3.04 25.00 43.49 11.74
1958.. 43,537 .35 23,042,234 9,722,821 529,253 305,929 223,324 287,398 4.48 3.11 25.00 42.20 11.42
1959.. 44,284 .31 25,574,618 10,651,832 577,517 336,981 240,536 308,694 4.22 2.95 25.00 41.65 10.65
1960.. 44,995 .30 24,882,351 10,190,473 553,006 326,524 226,481 285,936 3.99 2.81 25.00 40.95 10.14
1961.. 45,748 .28 27,887,958 11,444173 609,599 359,443 250,157 300,207 4.13 291 25.00 41.04 10.43
1962 46,443 .26 26,067,606 10,502,253 561,282 335,150 226,132 291,643 3.55 2.52 25.00 40.29 8.95
1963 47121 .25 26,912,176 10,812,420 571,132 341,670 229,462 295,513 338 2.41 25.00 40.18 8.50
1964.. 47,785 .23 30,064,142 11,665,084 629,151 385,036 244115 316,537 3.39 243 25.00 38.80 9.07
1965 48,382 21 33,991,673 13,336,162 702,576 426,930 275,646 340,311 3.49 2.46 25.00 39.23 9.81
1966.. 48,894 .20 34,653,084 13,811,488 708,739 426,261 282,478 350,771 3.24 2.27 25.00 39.86 9.09
1967.. 49,364 19 38,175,174 15,427,788 773,336 460,807 312,530 377,189 3.36 2.35 25.00 40.41 9.25
1968.. 49,850 18 42,112,115 18,029,963 844,781 483,095 361,686 396,769 3.42 233 25.00 42.81 an
1969.. 50,346 18 40,038,600 17,333,548 795,265 450,978 344,287 370,864 3.12 2.12 25.00 4329 8.16
1970.. 50,996 18 32,414,274 13,384,626 635,624 373,160 262,464 335,199 2.57 1.78 25.00 41.29 6.92
1971.. 51,707 18 34,492,780 14,302,989 667,085 390,467 276,617 342,344 2.65 1.82 25.00 41.47 7.40
1972.. 52,321 A7 37,453,729 15,235,251 715,845 424,657 291,188 363,378 2.62 1.82 25.00 40.68 7.29
1973.. 52,839 16 35,315,355 14,309,145 668,355 397,549 270,805 360,554 2.34 1.64 25.00 40.52 6.29
1974. 53,336 A7 35,008,510 14,522,486 656,383 384,097 272,286 383,277 2.42 1.68 25.00 41.48 6.34
1975 53,866 18 33,274,942 13,673,818 617,733 363,885 253,848 335,217 2.45 1.7 25.00 41.09 6.41
1976 54,391 A7 ' 34,884,024 15,169,369 641,359 362,463 278,896 343,909 240 1.62 25.00 43.49 6.51
1977. 54,940 A7 36,691,579 16,239,501 667,848 372,262 295,586 357,387 2.44 1.63 25.00 44.26 6.49
1978. 55,524 .16 37,797,237 16,681,300 680,740 380,305 300,435 367,744 2.39 1.62 25.00 4413 6.12
1979. 56,142 A7 43,751,703 19,849,394 779,308 425,749 353,559 382,938 279 1.85 25.00 45.37 7.21
1980. 56,814 A7 42,332,563 18,834,261 745,111 413,602 331,509 372,441 2.84 194 25.00 44.49 6.80
1981. 57,409 18 42,065,351 17,650,794 ° 732,728 425,272 307,456 361,598 2.87 2.06 25.00 41.96 6.30
1982. 57,999 18 50,461,156 19,229,005 870,035 538,495 331,540 392,446 3.50 2.64 25.00 38.11 7.46
1983. 58,571 18 56,290,192 21,484,272 961,059 594,252 366,807 417,143 3.83 2.85 25.00 38.17 8.67
1984. 59,119 18 64,771,552 25,325,059 1,095,608 667,236 428,372 450,635 4.12 3.0 25.00 39.10 9.62
1985.... 59,685 a7 69,587,589 26,309,078 1,165,909 725112 440,797 503,520 421 3.15 25.00 37.81 9.51
1986.....coiiiiiiiiiciiiene 60,270 A7 93,576,839 37,592,917 1,552,640 | 928,893 623,747 603,519 523 3.79 25.00 4017 12.03
Part Il — Top 50 returns per 100,000 population

76,991 1.20 33,134,251 15,454,077 430,365 229,639 200,726 225,660 11.22 7.48 50.00 46.64 26.22
78,197 1.04 30,593,985 14,447,594 391,245 206,485 184,760 212,722 9.42 6.24 50.00 47.22 21.93
79,478 .90 29,093,826 13,330,288 366,061 198,338 167,723 201,107 7.96 5.34 50.00 45.82 19.04
80,942 N 31,815,192 13,392,908 393,062 227,599 165,463 213,238 8.44 5.91 50.00 4210 20.44
82,535 77 35,323,914 14,687,091 427,990 250,039 177,951 223,431 7.81 5.50 50.00 41.58 19.11
84,044 .69 35,761,406 14,950,362 425,508 247,621 177,887 229,930 6.96 4.87 50.00 41.81 17.31
85,594 67 34,441,105 14,278,690 402,380 235,560 166,820 222,372 6.55 460 50.00 41.46 16.33
87,075 .70 33,691,896 13,572,092 386,932 231,064 155,868 213,839 6.55 4.69 50.00 40.28 15.94
88,568 .61 37,226,995 14,962,276 420,323 251,387 168,936 231,096 6.14 4.40 50.00 40.19 1495
89,990 .60 35,858,759 14,129,861 398,477 241,460 157,017 213,814 5.75 415 50.00 39.40 14.06
91,496 .57 39,491,294 15,664,395 431,618 260,415 171,203 221,005 5.85 4.21 50.00 39.67 14.27
92,886 .53 37,695,095 14,669,765 405,821 247,888 157,933 220,543 5.13 3.73 50.00 38.92 12.50
94,242 .50 38,862,570 15,120,427 412,372 251,929 160,443 223,707 488 3.55 50.00 38.91 11.88
85,571 46 43,002,026 15,982,387 449,951 282,719 167,231 238,297 4.85 3.57 50.00 3717 12.42
96,763 43 48,004,577 17,811,803 496,105 312,028 184,077 253,663 4.92 3.60 50.00 37.10 13.10
97,788 .40 49,228,443 18,385,003 503,420 315411 188,009 260,912 4.60 3.36 50.00 37.35 12.10
98,729 .38 53,894,893 20,448,475 545,890 338,772 207,118 277,284 4.74 3.45 50.00 37.94 12.27
99,700 .36 58,739,288 23,891,982 589,163 349,623 239,640 289,123 4.77 3.37 50.00 40.67 12.08
100,693 .35 55,851,293 22,889,415 554,672 327,352 227,320 273,854 4.35 3.07 50.00 40.98 10.78
101,892 .36 47,080,087 18,063,603 461,606 284,498 177,108 253,754 3.74 2.72 50.00 38.37 9.34
103,414 36 49,623,472 19,169,710 479,855 294,485 185,370 257,576 3.81 2.75 50.00 38.63 9.92
104,642 .34 53,682,891 20,703,220 513,016 315,167 197,848 272,211 3.76 21 50.00 38.57 99
105,679 .32 51,658,078 20,028,006 488,823 299,305 189,518 272,778 343 247 §0.00 38.77 8.81
106,671 34 51,136,168 20,444,724 479,382 287,721 191,662 266,342 3.54 2.52 50.00 39.98 8.93
107,733 .36 48,767,888 19,364,876 452,676 272,926 179,750 253,761 3.58 2.56 50.00 39.71 9.08
108,782 34 ' 50,859,656 21,210,465 467,540 272,557 194,982 258,684 3.50 243 50.00 41.70 9.10
109,880 34 53,349,897 22,439,936 485,529 281,307 204,222 265,365 3.54 2.46 50.00 42.06 897
111,048 .33 55,184,156 22,993,082 496,942 289,886 207,056 274,053 3.49 2.46 50.00 41.67 8.44
112,284 .33 61,805,356 26,436,230 550,440 314,998 235,442 278,180 3.94 273 50.00 42.77 9.61
113,628 35 60,082,565 25,570,323 528,768 303,731 225,036 270,006 403 2.85 50.00 42.56 9.23
114,819 .36 59,483,295 24,231,113 518,064 307,025 211,038+ 262,327 4.06 297 §0.00 40.74 8.64
115,998 .36 69,183,775 26,015,038 596,422 372,151 224,271 274,372 4.80 3.65 50.00 37.60 10.08
117,142 37 76,198,211 28,627,418 650,477 406,095 244,382 287,764 5.19 3.90 50.00 37.57 11.55
118,239 .35 86,584,008 32,897,122 732,283 454,056 278,227 310,539 5.50 4.10 50.00 37.99 12.49
119,371 .34 93,956,352 34,481,502 787,099 498,237 288,861 340,640 5.69 4.32 50.00 36.70 12.47
120,539 .34 122,426,662 47,658,500 1,015,660 620,282 395,378 386,261 6.85 6.07 50.00 38.93 15.28

See notes at end of tables.
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Table 6.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars:
Income Tax, Cumulated by Returns per 100,000 Population Groups, Tax Years 19

Individual Income Tax Shares, 1951-1986

.

[All ﬁgurés are estimates—money amounts are in 1986 dollars]

Number of Returns, Income, and Federal .
51-1986—Continued

N Rt Mean i ’ -
) ums " Wm, ean income Average’ Income share Returns Average Income
Tax yoar income wm' e income income - per tax tax
Numbe o ('Euﬁr?d ( Betore e ko Soorey - ﬂxm mmo.ooo rate i
umber - (doll dol A . nt
- total ) dollars) (dollars) (doltars) (dollare) (dollare) (percent) (percent) tion (percent) (percant)
o ) @ (&) @ () () @ ®) (®) (10} (1) 1) (13)
) Part Ill — Top 100 retumns per 100,000 population
153,982 . 1 239 47,540,303 20,092,768 308,739 178,252 130,488 159,499 . 16.11 11.62 100.00 42.26 34.09
156,393 2.09 44,509,767 19,138,424 284,602. 162,228 122,374 152,762 13.71 9.81 100.00 43.00 29.05
158,956 1.81 42,585,731 17,769,606 267,909 156,119 111,789 146,587 11.66 8.40 100.00 41.73 25.38
161,884 1.82 46,187,824 17,653,865 - | 285,314 176,262 109,053 152,025 12.25 9.16 100.00 38.22 26.94
165,069 1.55 50,751,028 19,203,674 307,453 191,118 116,337 160,961 11.23 8.41 100.00 37.84 24.98
168,088 1.38 52,034,962 19,646,372 309,570 192,688 116,881 167,288 10.13 7.58 100.00 37.76 22.74
171,187 | 1.35 50,525,350 18,850,882 295,147 185,028 110,119 161,947 9.60 7.22 100.00 37.31 21.56
174,149 1.41 49,387,086 17,935,734 283,591 180,600 102,991 155,442 9.61 7.33 100.00 36.32 21.07
177,135 1.22 54,592,706 20,161,386 308,198 194,379 113,819 169,482 9.00 6.80 100.00 36.93 20.15
179,979 1.20 52,211,132 18,645,322 290,096 | 186,498 103,597 158,352 8.37 6.42 100.00 35.71 18.55
182,992 113, 56,637,490 20,587,097 309,508 197,005 112,503 163,518 8.39 6.38 100.00 36.35 18.75
185,772 1.086 55,196,361 19,689,438 | 297,119 191,132 105,987 164,958 7.52 575 100.00 35.67 16.78
188,483 .99 56,915,682 20,454,149 301,967 193,447 108,520 168,025 7.14 5.45 100.00 35.94 16.07
191,141 92 62,478,627 21,595,365 326,872 213,891 112,981 178,608 7.05 5.39 100.00 34.56 16.79
183,526 .86 68,920,533 24,077,170 356,131 231,718 124,413 189,118 7.07 534 100.00 34.93 17.71
195576 |, .79 70,976,828 25,146,072 362,912 234,337 128,574 194,762 6.63 4.99 100.00 35.43 16.55
197,457 17 77.119,908 27,789,987 390,566 249,826 140,739 205,272 6.79 5.09 100.00 36.03 16.67
199,399 | .73 83,076,077 31,964,733 416,632 256,327 160,305 212,159 6.75 4.95 100.00 38.48 16.16
201,385, .70 79,277,612 30,699,644 393,662 241,219 152,443 203,559 6.17 453 . -100.00 38.72 14.46
203,984 72 69,325,177 24,934,418 339,856 217,619 122,237 192,292 5.50 4.16 100.00 3597 12.89
206,827 7 72,544,462 25,910,203 350,749 | 225,475 125,275 195,307 5.57 4.20 100.00 35.72 13.41
209,284 .67 78,130,021 27,662,253 373,321 241,193 132,128 205,507 5.47 ‘414 100.00 35.39 13.23
211,357 .65 76,471,484 27,074,765 361,812 233,712 128,100 207,365 5.08 3.86 100.00 35.41 11.91
213,342 .67 75,516,789 27,734,098 353,971 223972 129,998 201,347 5.22 ' 393 100.00 36.73 12.12
215,465 . 7 72,250,864 26,527,796 335,325 212,206 123,119 192,017 5.31 3.99 100.0_0_ 36.72 12.44
217,563 .68 75,039,026 29,302,754 344,907 210,221 134,686 195,908 5.17 3.76 100.00 39.05 12.57
219,760 .87 78,289,375 31,305,983 356,249 213,794 142,455 199,545 5.20 3.74 100.00 39.99 , 12.51
222,095 65 81,128,187 | 32,442,973 —|— 365,286 ——219,209—|—146,077—|—204,580—|—5:14—|—3:73—|—100.00—|—39:99— 1180
224,567 .66 88,168,176 35,555,021 392,614 234,287 158,327 204,384 5.62 4.06 100.00 40.33 12.92
227,255 .70 86,059,138 34,542,428 378,690 226,691 151,999 198,764 5.78 4.25 100.00 40.14 12.47
229,637 Na 84,756,716 32,645,919 369,090 226,927 142,163 190,110 5.78 - 4.40, 100.00 38.52 11.65
231,996 73 95,575,913 34,225,401 411,972 264,446 147,526 194,779 6.63 5.19 100.00 35.81 13.28.
. .234,284 73 104,033,820 37,046,670 444,050 285,923 158,127 202,599 . 7.08 549 | 100.00 35.61 14.95
236,477 .70 116,601,384 42,246,726 493,077 314,427 178,650 214,475 7.41 5.68 100.00 36.23 16.04
238,741 .69 126,790,851 45,117,175 531,081 342,102 188,980 229,508 7.67 5.94 100.00 35.58 16.31
-+ 241,078 .67 159,267,850 60,388,752 660,649 410,154 250,495 253,902 8.91 6.70 100.00 37.92 19.33
' ) - Part IV — Top 150 returns per 100,000 population
230,973 3.59 58,522,859 | 23,157,624 253,375 153,114 100,261 128,693 19.83 1497 150.00 39.57 39.29
234,590 3.13 55,241,592 22,342,152 235,482 140,243 ' 95,239 124,356 17.02 12.72 150.00 40.44 33.92
238,434 2.7 53,084,666 20,796,322 222,639 135,418 87,220 120,021 14.53 10.93 150.00 39.18 29.70
242,826 273 57,267,680 20,548,676 | 235,838 151,215 84,623 124,470 15.19 11.79 150.00 35.88 31.36
247,604 2.32 62,757,921 22,441,509 253,461 162,827 90,635 132,825 13.88 10.75 150.00 35.76 29.20
252,132 206 . 64,722,123 23,000,505 256,699 165,475 91,224 137,332 12.60 9.76 150.00 35.54 26.63
256,781 2.02 63,019,929 22,104,764 245,423 159,339 86,084 133,178 11.98 9.33 150.00 35.08 25.28
261,224 2.1 61,605,425 21,087,249 235,834 155,109 80,725 128,098 11.98 9.45 150.00 34.23 24.77
265,703 1.83 68,104,879 23,675,545 -256,320 167,215 89,105 138,595 11.23 8.77 150.00 34.76 23.66
269,969 1.79 65,156,650 21,913,200 241,349 160,180 81,169 131,787 10.45 8.27 150.00 33.63 21.80
274,488 1.70 70,259,469 24,059,176 255,966 168,314 87,651 136,617 10.41 8.17 150.00 34.24 21.92
278,658 1.59 69,163,510 23,198,852 248,202 164,950 83,252 138,087 9.42 7.45 150.00 33.54 19.77
282,725 1.49 71,371,200 24,104,851 252,441 167,182 85,259 141,040 8.96 7.06 150.00 33.77 1894
286,712 1.37 78,064,965 24,900,894 -272,277 185,427 86,850 149,924 8.81 7.01 150.00 31.90 19.36
290,289 1.29 85.5_87,939 27,620,608 294,837 199,688 95,149 158,127 8.78 6.91 150.00 32.27 20.32
293,364 1.19 88,341,098 29,286,256 301,131 201,302 99,829 163,028 8.25 6.42 150.00 33.15 19.27
296,185 1.16 95,573,664 32,942,098 322,682 211,461 111,221 171,740 8.41 6.46 150.00 34.47 19.76
299,099 1.09 102,280,374 37,927,202 341,996 215,19 126,805 176,753 8.31 6.23 150.00 37.08 19.17
302,078 1.05 97,978,802 36,589,381 324,350 203,224 121,126 171,108 7.62 5.72 150.00 37.34 17.23
305,976 1.08 87,292,296 30,196,781 285,291 .| 186,601 98,690 162,809 6.93 5.35 150.00 34.59 15.61.
310,241 1.07 91,040,730 31,229,095 293,452 192,791 100,661 165,182 6.99 5.39 150.00 34.30 16.16
313,926 1.01 97,801,663 33,274,797 311,544 205,548 105,996 173,249 6.85 5.29 150.00 34.02 15.92
317,036 97 96,581,549 32,785,081 304,640 201,228 103,411 175,760 6.41 4.99. 150.00 33.95 14.42
320,013 1.01 95,220,074 33,337,332 297,551 193,376 104,175 170,449 6.59 5.09' 150.00 35.01 14.56
323,198 1.07 91,247,114 31,814,276 282,326 183,890 98,436 162,734 6A7] 5.18 150.00 34.87 14.92
326,345 1.03 94,583,299 34,737,780 289,827 183,381 106,445 165,994 6.52 49‘1' 150.00 . 3673 14.91
329,640 1.01 98,358,808 37,043,138 298,383 186,008 112,375 168,517 6.53 4.88 150.00 37.66 14.80
333,143 .98 101,889,150 38,992,909 305,843 188,797 117,046 172,410 6.45 4.81 150.00 38.27 14.31
336,851 .99 109,083,525 42,473,398 323,834 197,744 126,090 171,478 6.95 5.14 150.00 38.94 15.44
340,883 1.04 106,601,979 41,490,763 312,724 191,008 121,716 165,849 7.16 5.37 150.00 38.92 14.98
344,456 1.07 104,591,327 39,139,843 303,642 190,014 113,628 158,742 7.14 552 150.00 37.42 13.96
347,994 1.09 115,981,968 40,373,291 333,287 217,270 116,017 160,483 8.05 6.39 150.00 34.81 15.66
351,426 1.10 125,417,525 43,030,069 356,882 234,438 122,444 165,589 8.54 6.75 150.00 34.31 17.37
354,716 1.05 139,260,391 48,412,966 392,597 256,113 136,484 173,177 8.85 6.94 150.00 34.76 18.39
358,112 1.03 151,159,720 51,696,756 422,102 277,743 144,359 183,473 9.15 7.23 150.00 34.20 18.69
361,617 1.1 186,503,568 68,467,830 515,749 326,411 189,338 203,710 10.43 8.00 150.00 36.71 21.92

See notes at end of tables.
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Table 6.—Returns with Adjusted Gross Income $25,000 or more in 1986 Dollars: Number of Returns, Income, and Federal
Income Tax, Cumulated by Returns per 100,000 Population Groups, Tax Years 1951-1986—Continued :

[All figures are estimates—money amounts are in 1986 dollars]

Ret - incom income share *
ums Adjusted m Mean ° A g Retumns ?m income
T ar gross income tax income income per tax tax
e nmbor | e | oolam (housana | BEE® . ot o i I - ) oreon
umber : i
total ) dollars) (dollars) (dollars) (aotiars) (dotara) (percent) | (percent) popul percom) | (Percent)
) [£9] ® @ ) (] ly] ®) ® (10) ) (12) (13)
Part V — Top 200 returns per 100,000 population
307,964 4.78 67,654,184 25,456,146 219,682 137,023 82,659 109,913 22.92 17.86 200.00 37.63 43.19
312,786 417 64,209,179 24,735,407 205,281 126,201 79,081 106,235 19.78 15.26 200.00 38.52 37.55
317,912 3.62 61,920,120 23,090,239 194,771 122,140 72,631 103,434 16.95 13.15 200.00 37.29 3297
323,768 3.64 66,599,466 22,717,796 205,701 135,534 70,167 107,275 17.66 14.09 200.00 34.11 3467
330,138 3.09 72,935,914 24,992,531 220,926 145,222 75,703 114,783 16.13 12.78 200.00 34.27 32.52
336,176 2.75 75,428,620 25,728,405 224,372 147,840 76,533 118,675 14.68 11.63 200.00 3411 29:79
342,374 2.70 73,616,062 24,765,328 215,017 142,682 72,334 115,775 13.99 11.14 200.00 3364 28.32
348,298 2.81 71,983,570 23,667,514 206,672 138,720 67,952 111,519 14.00 11.26 200.00 32.88 27.80
354,270 2.44 79,487,456 26,633,135 224,370 149,474 74,895 119,751 1311 10.46 200.00 33.38 26.52
359,958 239 76,220,946 24,620,599 211,750 143,351 68,399 115,210 12.22 9.86 200.00 32.30 24.50
365,984 227 81,933,722 26,953,200 223,872 150,227 73,646 119,634 12.14 9.73 200.00 32.90 24.55
371,544 2.12 81,153,747 26,131,090 218,423 148,092 70,331 121,097 11.06 8.92 200.00 3220 22.27
376,966 1.99 83,810,627 27,169,378 222,329 150,256 72,074 123,918 10.52 8.46 200.00 32.42 21.35
382,282 1.83 91,524,826 27,744,942 239,417 166,840 72,577 131,654 10.32 8.42 200.00 30.31 21.57
387,052 1.71 99,947,817 30,488,729 258,228 179,457 78,772 138,895 10.25 8.28 200.00 30.50 22.43
391,152 1.59 103,272,492 32,270,116 264,021 181,521 82,500 143,117 9.64 7.72 200.00 31.25 21.24
394,914 1.54 111,410,852 36,188,889 282,114 190,477 91,637 150,255 9.80 7.76 200.00 3248 217
398,798 146 118,745,919 42,303,151 297,760 191,683 106,077 154,805 9.64 7.40 200.00 35.62 21.39
402,770 1.40 114,119,071 40,997,372 283,336 181,547 101,789 150,806 8.88 6.82 200.00 35.93 19.31
407,968 1.43 102,888,260 34,176,007 252,197 168,426 83,771 144,224 8.17 6.44 200.00 33.22 17.66
413,654 1.43 107,081,126 35,393,152 258,866 173,304 85,562 146,276 8.22 6.46 200.00 33.05 18.32
418,568 1.34 114,808,556 37,893,153 274,289 183,758 90,530 153,066 8.04 6.31 200.00 33.01 18.13
422,714 1.30 114,040,780 37,652,966 269,782 180,708 89,074 155,778 7.57 597 200.00 33.02 16.56"
426,684 1.34 112,305,621 38,202,598 263,206 173,672 89,534 150,799 .77 6.09 200.00 34.02 16.69
430,930 1.43 107,736,746 36,448,642 250,010 165,429 84,581 143,924 7.92 6.21 200.00 33.83 17.09
435,126 1.37 111,587,109 39,540,947 256,448 165,575 90,872 147,035 7.69 591 200.00 35.44 16.97
439,520 1.34 115,784,923 41,899,143 263,435 168,106 95,329 149,287 7.69 5.88 200.00 36.19 16.74
444,190 1.30 119,858,606 43,852,827 269,836 171,111 98,725 152,489 7.59 5.82 200.00 36.59 16.09
449,134 1.32 127,134,349 48,107,050 283,066 175,955 107,111 151,420 8.10 6.10 200.00 37.84 17.48
454,510 1.39 124,239,227 47,189,999 273,348 169,522 103,826 145,947 8.34 6.35 200.00 37.98 17.04
459,274 1.42 121,673,194 44,543,336 264,925 167,939 96,986 140,178 8.30 6.51 200.00 36.61 15.89
463,992 1.45 133,346,407 45,477,341 287,389 189,376 98,013 140,314 9.25 7.43° 200.00 34.10 17.64
468,568 1.46 143,452,281 47,968,924 306,150 203,777 102,373 143,389 9.77 7.82 200.00 33.44 19.36
472,954 1.40 158,264,469 53,526,896 334,630 221,454 113,176 149,689 10.06 8.00 200.00 33.82 20.33
477,482 1.38 171,400,836 57,017,379 358,968 239,556 119,413 157,525 10.37 8.31 200.00 33.27 20.61
482,156 1.34 209,156,386 74,571,875 433,794 279,131 154,663 174,315 11,70 9.12 200.00 35.65 23.87

See notes at end of tables.
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NOTES TO TABLES

Detail may not add to totals due to rounding. Column
numbers in the notes below generally refer to Tables 2
through 6.

Number of returns.—Table 1 includes all returns with
positive adjusted gross income. Tables 2 through 6 include
only returns with income of $25,000 or more in 1986
dollars.

Percent of total (returns).—The number of returns in the
group (column 1) divided by the number of returns with
income of $25,000 or more in 1986 dollars, multiplied by
100.

Income.—Adjusted gross income (AGI), which is gross
income less certain deductions. Deductions allowed in the
computation of AGI generally include expenses incurred in
the generation of income, such as expenses related to
* employment or business losses. :

Federal income tax.—Federal income tax liability less tax
-credits. Tax includes the normal tax and surtax (called

Mean income (before or after tax).—The aggregate in-
come (before or after Federal income tax) of the group
divided by the number of returns in the group.

Average income tax.—The aggregate Federal income tax
of the group divided by the number of returns in the group.

Minimum income cutoff—The minimum amount of in-
come (in 1986 dollars) required for a return to be included
in the group (as defined at the top of each table). All groups
are cumulated from the top.

Income share (before or after tax).—The aggregate in-
come (before or after Federal income tax) of the group
divided by the aggregate income (before or after Federal

~ income tax) of all returns with income of $25,000 or more in

1986 dollars.

_Returns per 100,000 population.—The number of returns
in the group (column 1) divided by the U.S. resident
population, multiplied by 100,000. This number divided by
1,000 equals the number of returns in the group as a
percentage of the U.S. resident population. For example,
“200 returns per 100,000 population,” as shown on Table

regular tax beginning in 1971), the optional tax paid in lieu
of surtax and normal tax, the alternative tax on capital gains
income, the surcharge in effect for 1968 through 1972 and
the alternative minimum tax effective in 1970 and thereafter.
It does not include self-employment taxes, social security

taxes, taxes from recomputing prior-year investment or

work incentive credits, or State and local assessments.

1986 dollars.—All money amounts on Tables 2 through 6
are expressed in 1986 dollars. The conversion factors used
were derived from the Consumer Price Index with 1967
weights, which was developed by the U.S. Department of
Labor, Bureau of Labor Statistics.

6, Part V, refers to the number of returns equal to 0.2
percent of the population. For population figures see U.S.
Bureau of the Census, Current Population Reports, series
P-25. :

Average income tax rate.—The aggregate Federal in-
come tax of the group divided by the aggregate income of
the group. .

Income tax share.—The aggregate Federal income tax of
the group divided by the aggregate Federal income tax of
all returns with income of $25,000 or more in 1986 dollars.



Foreign investment and Activity in the United States
Through Corporations, 1984 and 1985

By James R. Hobbs*

For 1985, the 36,700 domestic corporations each “con-

trolled” by a foreign person generated $514 billion of .

worldwide receipts and reported total assets amounting to
$656 billion [1]. These corporations, 1 percent of the U.S.
total, accounted for 5 and 6 percent of the assets and
receipts, respectively, reported on U.S. corporation income
tax returns for both 1984 and 1985 (see Figure A).

Figure A.—Domestic Corporations Controlled by a Foreign
Petagor; :8858 Percentage of All Corporations, Income Years
1983-

g\lll| ﬂg]ures are estimates based on samples—money amounts are in thousands of
ollars

orporations controlied
All corporations control
Yoar corporation by a foreign person
item income tax
returng Number or Percentage of
amount all returns
(1) @ 3
1983
Number of returns ... 2,999,071 33,622 1.12%
Total assets................ $10,201,084,144 $530,334,499 5.20
Total receipts............. 7,135,494,059 389,908,798 5.46
1984 :
Number of returns ... 3,170,743 37,401 1.18
Total assets................ $11,106,701,948 $552,597,884 4.98
Total receipts............. 7,800,711,226 459,161,616 5.89
1985
Number of returns ... 3,277,219 36,677 1.12
Total assets................ $12,773,093,888 $655,695,711 513"
Total receipts............. 8,398,278,426 613,777,962 6.12

Nearly 11,700 “foreign” corporations (i.e., those incor-
porated abroad) reported $51 billion of receipts generated
for 1985 from activities “effectively connected” with a U.S.
trade or business. The majority, 52 percent, of these
receipts were for foreign banks with U.S. branch operations.
For 1984, banking operations accounted for 61 percent of
the nearly $44 billion of receipts of foreign corporations
from U.S. effectively-connected activities.

DIRECT FOREIGN INVESTMENT AND ACTIVITY IN
THE UNITED STATES

Foreign direct investment in the United States can take
several forms, including corporations, partnerships, and
joint ventures. Under these forms of direct investment, the
foreign investor has sufficient equity in the enterprise so as
to control and participate in managing its operations [2].

A foreign direct investor can either gain control of an
existing U.S. corporation, or create a new company incor-
porated in the United States. Another method of operating

*Assistant Chief, Foreign Statistics Branch. Prepared under the
direction of Daniel Skelly, Chief, Foreign Statistics Branch.

in the United States is through a branch operation of a
foreign corporation. This article focuses first on domestic
corporations (i.e., companies incorporated in the United
States) that are controlled (i.e., owned) by a foreign person,
and second, on foreign corporations with branch opera-
tions in the United States [3].

There are several factors involved in the decision of a
foreign investor to operate in the United States through
either a “domestic” or “foreign” corporation [4]. These
factors include, but are not necessarily limited to, the
following: (1) the investor’s short- and long-term objectives;
(2) which type of corporation is best suited to penetrate the
U.S. market; (3) availability of financial resources; (4) ac-
ceptable levels of risk, such as from product liability; (5) U.S.
importation policies; (6) requirements on foreign investment
by the investor's home country; and (7) both U.S. and home
country tax considerations. The U.S. tax structure for both
foreign-controlled domestic corporations and for foreign
corporations operating in the United States are discussed in
this article.

DOMESTIC CORPORATIONS CONTROLLED BY
FOREIGN PERSONS

U.S. Taxation

Domestic corporations that are controlled by a foreign
person are taxed by the United States in a manner similar to
that of other domestic corporations. Control is defined for
this purpose as 50 percent or more direct or indirect
ownership of a corporation’s voting stock by at least one
foreign entity, such as by another corporation.

For 1985, only 8 percent (3,050 returns) of the 36,677
returns of foreign-controlled domestic corporations indi-
cated an exact 50 percent foreign ownership level. The
great majority (nearly 88 percent, or 32,152 returns) indi-
cated that the level of ownership was over 50 percent.
Another 1,475 returns (4 percent) only indicated that for-
eign ownership was 50 percent or more, but failed to
provide the exact percentage of ownership [5).

Most domestic corporations are taxed on their worldwide
income [6). This includes corporations that are controlled
by foreign persons. In general, the taxable income of a
corporation is its gross receipts less ordinary and necessary
business deductions and certain statutory special deduc-
tions [7].
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-Unfortunately, the tax return form which is the source of
" “the statistics in this article does not separate U.S.-source
taxable income from foreign-source taxable income. (See
the section entitled “Data Sources and Limitations.”) How-
ever, foreign-controlled domestic corporations claimed
$725 million of foreign tax credits for 1985.. This amount
reduced their total U.S. income tax before credits ($5.2
billion) by 14 percent. The foreign tax credit is a credit
-allowed against U.S. income tax for income, war profits and
excess profits taxes paid or accrued to foreign countries or
U.S." possessions [8]. To claim' a foreign tax credit, a
. corporation had to have generated foreign-source taxable
income, paid or accrued foreign income tax on the foreign
income, and had a U.S. income tax liability. By comparison,
all of the approximately 3.3 million U.S. corporation income
tax returns showed a total of $24.3 billion of foreign tax
credits for 1985. This amount reduced their total U.S.

income tax ‘before credits ($111 .3 billion) by almost 22

percent (see Table 1).

For taxable years begmnmg in 1984 the regular corpo-
rate tax rates were as follows: '

include a tax from recomputing prior-year investment cred-
its and an additional tax for tax preferences. (Tables 1, 2,
and 4 show selected tax items.)

Dividends paid by domestic corporations to the foreign
persons that controlled them were generally' subject to a
withholding tax of 30 percént. However, this tax raté' was
often lower than 30 percent for recipients of dividends that
resided in a foreign country that had a tax treaty with the
United States. The tax withheld represented:final payment
of the actual tax liability on dividend payments in most
instances. The responsibility for' withholding the tax be-
longed to the payer (corporation) or its representative
(usually a financial institution), rather than the foreign recp
ient of the dividend [9].

Dividends paid by foreign-contro'tieddomestic corpora-
tions to U.S. persons were not subject to the withholding tax
applicable to foreign recipients. However, these dividend

" payments did_have to be reported to the Internal, Revenue
" Service by the corporations. In turn, these dividénds were

reported as income, and taxed accordlngly, on the recipi-
ent's U S. mcome tax return.

Taxable income Tax rate
$25,000 or less ...... ettt et e ettt eneeas 15 percent
. $25,001 t0 $50,000 ......ceecviiiiieceeceecee 18 percent
$50,001 t0 $75,000 ...ccovviiviiiieceeceee e 30 percent
$75,001 to $100,000 ........cocvveneennns e 40 percent
Over $100,000 ......covvviveiicriiiceee e 46 percent

~ If.a corporation’s taxable income -exceeded $1 mi'IIion,,_- . - by foreign persons mcreased from. $390 billion for 1983 to -

then the corporation was liable for an additional tax equal to
the lesser of (a) 5 percent of the taxable income over $1
million, or (b) $20,250.

Corporations that had net Iong;term capital gains could
use an alternative method of tax computation, if it produced

a lower amount of tax than under the regular method. .

Under the alternative method, net. long‘term capital gains
were taxed separately ata rate of 28’ ‘percent. The remain-
der of taxable income was then taxed at the regular rates.

.Credits could be used to reduce'the tax calculated under

either the regular or alternative methods. For both 1984 and
1985, the two largest credits were the foreign tax credit -
(previously descnbed) and the, general business credit. -

Beginning in 1984, the Tax Reform Act.0f'1984 created the
general business credit by merging together four tax credits

. that were. previously available to taxpayers. They were the.
“investment credit, targeted jobs credit, alcohol fuel credrt' N

and the employee stock ownership plan credit. Other
credits claimed by taxpayers for both 1984 and 1985 were

the U.S. possessions tax, nonconventional source fuel, and .
research activities credits. In addition to the regular or

alternative tax after credits, a corporation’s tax liability could

Growth Since 1983

Foreign involvement in the U.S. corpOrate sector through'
foreign-controlled domestic corporations continued to grow
substantially during the 1983-1985 penod (see Figure A).

Worldwide recelpts of domestrc corporatrons controlled
$514 billion for 1985 This was a 32 percent increase, using :

current dollars. In comparison, receipts reported on all U.S.
corporation income tax returns grew from $7.1 trillion for

1983 to $8.4 trillion for 1985, an 18 percent increase over . '

the same time period. As a result of the growth rate of
foreign-controlled domestic “corporations, their share of

~ receipts shown on all corporate returns increased from 5.46 -

percent for 1983, to 5. 89 and 6 12 percents for 1984 and
1985, respectrvely : L

By making allowances for inflation through the use of the
Gross National Product Implicit Price Deflator, the world-
wide receipts, in constant dollars, reported on all US.
corporation income. tax returns increased by 9 percent

- between 1983 and' 1985 [10]: Over the same period, the |

constant-dollar recelpts of forelgn control|ed domestic cor-

porattons increased by 22 percent

Total assets of domestic corporations controlled by‘a _
foreign person grew at a rate similar to. that of assets

" reported on all U.S. corporation income tax returns. Be-

tween 1983 and 1985, assets reported increased from_
$530 billion, or 5.20 percent of the total for all returns, to .

' $656 billion, or 5.13 percent of the total:
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industry Characteristics

Foreign-controlled domestic corporations were involved
in every type of industrial activity, but were concentrated
mainly in three industrial divisions: wholesale and retail
trade; manufacturing; and finance, insurance and real
estate (see Figure B and Table 4). For both 1984 and 1985,
these three divisions accounted for approximately three-
fourths of the returns filed, 92 percent of the total receipts,
and 90 percent of the total assets reported by all domestic
corporations owned by a foreign person. By comparison,
these percentages were higher than those for all compa-
nies which filed U.S. corporation income tax returns. For

this group of returns for 1985, the manufacturing; whole-
sale and retail trade; and finance, insurance, and real estate
Industrial divisions accounted for 52 percent of the returns
filed, 77 percent of the total receipts, and 84 percent of the
total assets.

Figure B shows that companies whose principal activity
was in one of the three industrial divisions had different
characteristics. There were relatively few returns of manu-
facturing companies (4,011 returns, or 10.9 percent of the
total for 1985). However, these companies tended to have
large amounts of assets which generated large amounts of
receipts. The foreign-owned manufacturers had $255 bil-

Figure B

Domestic Corporations Controlled by a Foreign Person, by
Selected Industrial Divisions, Income Years 1984 and 1985
[Percentage of All Industries]

1984 1985
r T ] I T |
50 25 0 0 25 50
37.9 37.0
44.0 BE= Wholesale —H 443
and Retail .
Trade
10.9
38.8 Manufacturing 39.4
39.1 38.9
25.6 Finance,
8.8 Insurance and
Real Estate
36.0 37.3

\

"

\

Number of Returns

1984 Total: 37,401
1985 Total: 36,677

Total Receipts

1984 Total: $459.2 billion
1985 Total: $513.8 billion

Total Assets

1984 Total: $552.6 billion
1985 Total: $655.7 billion
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lion of assets and $202 billion in total receipts for 1985. On
the average, each manufacturer had $64 million of assets
and produced $50 million of receipts. By comparison, the
average foreign-owned nonmanufacturing company had
$12 million and $10 million of total assets and receipts,
respectively [11].

Domestic corporations controlled by a foreign person
were involved in the manufacture of many different” prod-
ucts. Companies manufacturing petroleum and coal prod-
ucts (including integrated operations) had receipts totalling
$52 billion for 1985. This was 25 percent of all receipts for
manufacturing industries. Chemical manufacturers ac-
counted for another $31 billion of total receipts. In terms of
total receipts, other significant manufacturing activities were
food and kindred products ($19 billion), electrical and
electronic equipment ($15 billion), primary metals ($12
billion), and fabricated metal products ($10 billion).

Foreign-controlled domestic manufacturing corporations
accounted for 7.2 percent of the $2.8 trillion of worldwide
receipts reported by all manufacturing corporations filing
U.S. income tax returns for 1985. These companies played
substantial roles in certain manufacturing industries, as

corporations ‘manufacturing tobacco products accounted
for nearly 23 percent: of the receipts of all companies
classified in their industry.

The comparative levels of assets and receipts of foreign-
owned companies engaged in wholesale and retail trade

and those engaged in finance, insurance and real estate .

differed significantly. Trade companies produced large
amounts of receipts ($227 billion for 1985) with relatively
few assets ($88 billion). Stated another way, this amounted

to $2.58 of receipts for each dollar of assets. On the other -

hand, companies involved in finance, insurance and real
estate had large amounts of assets ($244 billion for 1985),
but only $41 billion of receipts. These companies produced
less than $0.17 of receipts for each dollar of assets

Figure C. — Domestic Corporations Controlled by a
Foreign Person as a Percentage of All Corporations, for
Selected Manufacturing Industries, Income Year 1985

[All figures are estimates based on samples—money amounts are in millions of dollars]

Total receipts
Industry ; Al on Returns of Péroz'mage J
i income tax corporations all
returns %;t'r:g:gyog returns
] (W)} @ (&)
_Manufacturing, total...............| $2,831,062 | $202,466 7.2%.

Tobacco manufactures............... 41,353 | 9,409 228
Stone, clay, and glass products. 64,318 8,626 13.4
Chemicals and allied products-. 266,812 30,959 11.6
Leather and leather products..... 14,679 1,626 1141

Petroleum (including mtegrated) '
and coal products................... 469,260 51,629 11.0
Primary metal industries ............ - 117,347 . 12,388 10.6

Countrf Characteristics

The great majority of trade companies were wholesalers.
Many of these companies were U.S. distributers of products
made in foreign countries by their parent corporations. For
1985, wholesalers accounted for $197 billion, or 87 per-
cent, of all recenpts by trade companles

Banks accounted for over 52 percent ($127 billion for
1985) of the total assets in the finance, insurance and real
estate industrial division. These assets produced over $12
billion of receipts, primarily interest. This 10:1 ratio of assets
to receipts was similar to that for all U.S. (i.e., domestlcally-
incorporated) banks.

Other significant areas (in terms of receipts) of -the
finance, insurance and real estate industrial division were
nonbank holding and other investment companies, insur-
ance companies, and real estate companies [12]. For 1985;
these companies had total receipts of $10.5, $8.1, and $5 0
billion, respectlvely

The services industry (not shown in Figure B) accounted
for over 4,000 returns filed for 1985 by foreign-owned
domestic corporations. While this industry represented over

~shown in Figure C: In particular, foreign-controlled domestic 11-percent-of -all -returns filed by -these-corporations;-it -

comprised only about 2 percent of both total assets and
receipts for the group.

- Domestic corporations are owned by persons throughout
the ‘world. However, for 1985, owners from the eight
countries shown in Figure D controlled nearly 53 percent of

the 36,677 domestic corporations controlled by a foreign

person. (The countries are ranked by decreasing number of
returns. They represent the geographic: location of the
foreign owner's country of residence, incorporation, organ-
ization, creation, or administration.) The 19,352 corporations
owned by persons from these eight countries accounted for
82 and 86 percent, respectively, of the total assets and
receipts of all foreign-controlled domestic corporations. . -~

As previously stated, the worldwide receipts of domestic
corporations controlled by a foreign person increased by
nearly 32 percent between 1983 and 1985. For the corpo-
rations shown in Figure D, the gréwth rates varied widely.
Corporations owried by persons from Switzerland and
Japan showed increases in total receipts of 88 and 52
percent, respectively. Percentage increases for Canada (37
percent), West Germany (34 percent), Netherlands Antilles
(29 percent), and the United Kingdom (27 percent) approx-
imated the 32-percent average for all countries. Corpora-

- tions owned by persons from the Netherlands (18 percent)
~and - France (16 percent) had smaller-than-average in-

creases in receipts for the 1983-1985 period.




Foreign Corporate Activity in the U.S., 1984 and 1985

79

Figure D.—Domestic Corporations Controlled by a Foreign Person, by Selected Country of Foreign Owner, Income Year 1985

[All figures are estimates based on samples—money amounts are in thousands of dollarg)

—
Number Total Total Net income Net Total U.S.
Gourtry returs assets receipts doneiy income ahor Grode
[0} @ 3 4) 5) (C]

All countries, total............cccvveviceeenerecreneas 36,677 $655,695,711 $513,777,962 $2,978,286 $14,500,125 $3,576,147
Canada:

Number or amount.......c.ccceovereeirreerenens 6,151 67,531,601 40,458,451 -197,296 1,271,083 200,553

Percentage of total ............c.coeeererreeerieen. 16.8% 10.3% 7.9% " 8.8% 5.6%
United Kingdom:

Number or amount........c.cccooeevnrrvcnen 2,841 174,635,073 83,340,020 1,817,698 3,387,943 904,405

Percentage of total ..............cocevverereeenen, 7.7% 26.6% 16.2% Q) 23.4% 25.3%
Japan:

Number or amount..............ccccececrernnenn. 2,560 81,084,768 133,489,744 1,327,992 2,759,120 1,117,328

Percentage of total ...........cccecevveiriieeenn. 7.0% 12.4% 26.0% ) 19.0% 31.2%
West Germany:

Number or amount..............ccveeeverenennens 2,214 35,046,699 42,945,267 536,697 1,424,595 449,478

Percentage of total 6.0% 5.3% 8.4% " 9.8% 12.6%
Netherlands:

Number or amount 1,747 104,147,817 70,471,893 138,331 1,673,586 205,353

Percentage of total 4.8% 15.9% 13.7% " 10.9% 5.7%
France:

Number or amount..........cccoeeeeernnneeennns 1,683 27,610,365 25,673,312 -126,433 505,017 132,700

Percentage of total .............cc.cooeverriernnnnn. 4.6% 4.2% 5.0% Q) 3.5% 3.7%
Switzerland:

Number or amount........ccoovemrvnvnvenens 1,423 23,328,906 24,169,417 192,447 672,383 199,942

Percentage of total ............ccceceeermnrercnens 3.9% 3.6% 4.7% " 4.6% 5.6%
Netherlands Antilles:

Number or amount...........c.ccocovevrviecnncennn. 733 22,698,123 20,767,891 -535,965 411,261 52,841

Percentage of total ..............cccoeervrrenrennn, 2.0% 3.5% 4.0% M 2.8% 1.5%

1 Not computed.

Domestic corporations controlled by persons from Japan
had worldwide receipts of $133.5 billion for 1985. This
amount was far larger than the receipts representing any
other country. Japan also had the largest amount of
receipts for 1983 and 1984 (see Table 2). Wholesale trade
was the predominant activity of Japanese-controlled do-
mestic corporations. This industry group accounted for
$115.7 billion, or 87 percent, of the 1985 receipts of all U.S.
corporations with Japanese owners.

Domestic corporations controlled by persons from the
United Kingdom had 1985 total receipts of $83.3 billion.
Manufacturing industries were the most common business
activities of these corporations, accounting for 58 percent
of the total receipts. The finance, insurance, and real estate;
wholesale trade; and transportation and public utility indus-
tries accounted for an additional 16, 9, and 7 percents,
respectively.

Companies owned by persons from the Netherlands had
worldwide receipts of $70.5 billion for 1985. To an even
greater extent than those from the United Kingdom, man-
ufacturing industries were the predominant activity of these
U.S. corporations, accounting for 74 percent of the receipts
of all companies with owners from the Netherlands.

Manufacturing was also the most common business
activity of U.S. corporations owned by persons from Can-
ada and Switzerland. This industrial division accounted for
49 and 67 percent, respectively, of the total receipts for
these countries.

Manufacturing and wholesaling were equally important
for U.S. companies owned by persons from West Germany,
France and the Netherlands Antilles. For 1985, these two
activities comprised 39 and 34 percent, respectively, of the
total receipts of West German-controlled domestic corpora-
tions. Corresponding percentages for France were 34 and
41, respectively. Finally, for the Netherlands Antilles, the
manufacturing and wholesaling industries accounted for 33
and 30 percent, respectively, of the total receipts of these
U.S. companies.

Iincome Statement and Tax Items

The 36,677 domestic corporations controlled by a for-
eign person generated $514 billion of total receipts for
1985. Over 92 percent of this total was “business receipts”
(i-e., receipts from sales and operations). Interest income of
$22.7 billion accounted for an additional 4 percent of the
total. Banks produced the largest part ($10.5 billion) of the
interest receipts. (Briefly, banking items such as fees,
commissions, trust department earnings, exchange collec-
tions, discounts, and service charges were included in
business receipts. Interest, the principal operating income
of banks, was shown separately from business receipts.)

These same domestic companies claimed $511 billion in
deductions for 1985. Cost of sales and operations were
$358 bhillion, or 70 percent of the total. Interest paid ($28
billion, including $7.3 billion paid to depositors by banks)
and depreciation ($16 billion) accounted for 5 and 3
percent, respectively, of the total deductions.
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The net income (less deficit) for these companies was $3
billion for 1985 [13). This was the result of 15,882 corpora-
tions reporting $14.5 billion of profits (as computed under
the Internal Revenue Code) and 20,795 companies report-
ing $11.5 billion of deficits [14]. Thus, only 43 percent of the
domestic corporations with foreign owners reported profits
for 1985. By comparison, 56 percent of all corporations
fling U.S. income tax returns for 1985 reported profits
which totalled $363.9 billion. The deficits for all corporations
were $123.7 billion, resulting in a net income (less def|C|t)
amount of $240.1 billion.

It is instructive to compare the rate of return on assets for all

corporations filing U.S. tax returns to that for foreign-controlled
corporations: For this purpose, rate of return on assets is

* defined as net income (less deficit) as a percentage of total

assets. As shown in Figure E, foreign-controlled domestic
corporations had a low (0.45 percent) rate of return as
compared to all corporations (1.88 percent), for 1985.

The data for 1985 reflect an improving U.S. economy. For
all corporations filing U.S. tax returns, the rate of return on

assets rose slightly from 1.85 percent for 1983 to 1.88 .

percent for 1985. The rate of return on assets of domestic
corporations—owned by foreign—persons - improved by a
greater margin, from 0.35 percent for 1983 to 0.45 percent
for 1985. This reflects- an increase in net income (less

- deficit) of 61 percent and a much smaller mcrease (24

percent) in total assets.

For 1985, profitable foreign-controlied domestic corpora-
tions had $11.4 billion of “U.S. income' subject to tax” (the
base on which tax was computed), resulting in tax before
credits of $5.2 billion [15]). The difference between the
$14.5 billion of profits (or net income) and $11.4 billion of
income subject to tax was the result of statutory special
deductions. These deductions were allowed to most corpo-
rations in computing.their taxable income and were for net
operating losses from prior years and deductions for both
intercorporate dividends received and for dividends paid
on certain preferred stock of public utilities.

Tax credits totalling $1.6 billion reduced the U.S. tax
liability of foreign-owned domestic corporations to $3.6
billion, for 1985. The largest credits were $778 million of
general business credits and $725 million of fore|gn tax
credits.

Figure E.—Comparative Rates of Return on Assets,
income Year 1985

[All figures are estimates based on samples—money amounts are in billions of dollars]

' All corporatlons Domesttiig"t;orpom
Item filing U.S. controlled by a
. tax returns foraign person
Total assets .................... $12,773.1 $665.7
Net income (less defi 2401 3.0
Rate of return............cccccoovvviieceincennen, 1.88% 0.45%

FOREIGN CORPORATIONS WITH INCOME
EFFECTIVELY CONNECTED WITH A U.S TRADE OR
BUSINESS

This section of the article switches the focus from foreign-
controlled domestic companies to foreign corporations with
income effectively connected with a U.S. trade or business:-

u.s. Taxatlon

Foreign corporatlons are those that are incorporated
abroad. Thus, they are not created or organized in the United
States, or under the laws of the United States or any of its
States. These corporations are, however, ‘subject to U.S.
income tax on income effectively connected with the conduict
of a U.S. trade or business and on income from U.S. sources
that is not “effectively connected.” There are two methods of
taxation that apply to the income, depending on whether or
not it is considered to be effectively connected with a trade or
business in the United States [16] o

Foreign corporatlons are taxed on income effectively
connected with a U.S. trade or business in a manner similar
to that used to tax the income of domestic corporations. To

determine their taxable income, gross income that is effec-
tively connected with a U.S. trade or business is reduced by
allowable deductions to the extent such deductions are
related to this income [17]. The same tax rates, tax meth-
ods, and credits used to reduce tax liability are available to
both ‘foreign and domestic corporations. ‘See the “section
entitted “Domestic Corporations Controlled by Foreign
Persons: U.S. Taxation” for a dlscussmn of how tax liability
is’ determlned

Fixed or determinable annual or periodic income from
U.S. sources, such as interest, dividends, rents, royalties,
annuities, and’ certain gains (such as from the sale or
exchange of patents and copyrights) may or-may not be

. effectively connected income [18]. ‘This is determined on

the basis of whether the income is from assets used in the
conduct of a U.S. trade or business and whether the
activities of the U.S. trade or business are a principal factor
in producing the income.

A foreign corporation could elect to treat income from
U.S. real property ‘as effectively connected income, even if
it would not have otherwise been considered to be effec-
tively connected income. This income included gross rents
and gains from the sale or exchange of real property. This
election permitted the corporation to apply deductlons
against this gross income as well.

+ Certain types of foreign-source income were-also consid-
ered to be U.S. effectively connected income. For instance,
interest received by a foreign bank from sources outside the
United States was treated as effectively connected with the
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conduct of a U.S. trade or business if the bank had an office
in the United States to which the income was attributable
and the interest was derived from banking activities in the
United States.

As mentioned previously, foreign corporations were also
taxed on U.S.-source income that was not effectively con-
nected with the conduct of a U.S. trade or business. This
included certain amounts of investment income, such as
interest, dividends, rents, royalties, annuities, and gains
from the sale or exchange of certain property (including
patents, copyrights, timber and coal). Gross income in
these categories was taxed at a rate of 30 percent unless
the rate had been reduced as the result of a tax treaty
between the United States and the foreign company’s
country of incorporation [19].

Basically, then, a foreign corporation’s total U.S. tax was
the sum of (1) the tax on income effectively connected with
the conduct of a U.S. trade or business and (2) the tax on
U.S.-source income that was not effectively connected. It
could also include (1) tax from recomputing prior-year
investment credits, (2) additional tax for tax preferences,
and (3) Personal Holding Company tax. Foreign tax, gen-
eral business, and other credits were used to reduce the
corporation’s tax liability (just as for domestic corporations).

The transfer of profits from a U.S. branch of a foreign
corporation back to its main office in a foreign country was
generally not subject to U.S. income tax. However, if the
foreign corporation later distributed these profits as dividends
and 50 percent or more of its gross income (over a 3-year
period) was attributable to effectively connected income from
its US. branch, then a portion of the distribution could
become subject to a U.S. withholding tax of 30 percent. In
addition, while interest paid by a U.S. branch of a foreign
corporation to foreign creditors could be a tax deduction .in
calculating effectively connected taxable income, this interest
could also be subject to a U.S. withholding tax similar to that
described for dividends. These “second-level withholding
taxes” could be reduced or eliminated by U.S. income tax
treaties with other countries [20].

Only data for the 10,905 and 11,693 foreign corporations
which had income effectively connected with a U.S. trade
or business in 1984 and 1985, respectively, are included in
this article. Foreign corporations with only U.S.-source
investment income (i.e., income not effectively connected
with a U.S. trade or business) are not covered by this article.

Growth Since 1983

The activity of foreign corporations in the United States
has grown at a rapid pace. Total receipts of these corpora-
tions from activities effectively connected with a U.S. trade
or business grew from $20.8 billion for 1983 to $50.9 billion

for 1985, a 145 percent increase using current dollars. This
growth rate was notably higher than the 32 percent in-
crease for domestic corporations controlled by foreign
persons, as well as the 18 percent increase for all U.S.
corporation income tax returns. (See the section entitied
“Domestic Corporations Controlled by Foreign Persons:
Growth Since 1983.") It should be noted that total receipts
for domestic corporations includes income from both do-
mestic and foreign activities. 1t also includes investment-
type income, such as interest and dividends not directly
connected with a business activity. The amount of U.S.
source, business-related income of domestic corporations
for 1983 through 1985 was not separately reported on the
corporation income tax return and, thus, not available for
comparison to the U.S. effectively connected income of
foreign corporations.

As a result of the growth rate of foreign corporations with
U.S. effectively connected income, their share of the re-
ceipts reported on all corporate returns increased from 0.29
percent for 1983, to 0.56 and 0.61 percents, for 1984 and
1985, respectively (see Table 1).

Industry Characteristics

As can be seen in Figure F, the finance, insurance and
real estate industrial division accounted for the majority of
business_activity in the United States by foreign corpora-
tions. In fact, for 1985, this division accounted for 80
percent of the returns filed and 75 percent of the total
receipts resulting from trade or business effectively con-
nected with the United States.

Foreign banks reported receipts of $26.6 billion, or 52
percent of the 11,693 foreign corporations’ total U.S. effec-
tively connected income. Nearly all ($23.8 billion) of this
income was interest. Only 234 banks, 2 percent of the
foreign companies, generated these receipts for 1985.

By contrast, the 7,313 foreign corporations involved in
real estate (63 percent of the total) generated only $1.9
billion (or 4 percent) of total receipts. This was an average of
just $265,000 per company. As a group, foreign real estate
companies reported a net deficit of $609 million for 1985.
For every company that reported a profit (for tax purposes),
nearly three others reported losses (see Figure G).

Country Characteristics

Nearly three-fourths of the 11,693 foreign corporations
which reported income effectively connected with a U.S.
trade or business for 1985 were incorporated in the nine
countries shown in Figure H. These 8,538 companies aiso
accounted for 88 percent of the effectively connected
receipts of all foreign corporations operating a U.S. trade or
business.
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Figure F

Foreign Corporations with
Income Effectively Connected
with a U.S. Business, by
Industry, Income Year 1985

- Number of Returns SR

insurance Real
and Other Estate
Finance 63%.
_ 15%_

Figure G.—Foreign Real Estate Companies with Income
E ively Connected with a U.S. Business, Income Years
1984 and 1985

[All figures are estimates based on samples—money amounts are in millions of dollars)

tem 1884 1985

Number of returns, total ...........c.o.coeieee 6,961 . 7,313
" With net income 1,839 2,011
Total receipts . . . $1,692 : $1,939
Total deductions ..... 2,412 2,540
Interest paid .......ccccrereerenenes 941 . 1,029
Total receipts less total deductions -720 -601
Net income (less deficit)’ ........... -727 -609
Net income........ 259 467
Deficit 986 1,076

1 See footnote 13 at the end of this article.

Figure H.—Foreign Corporations with income Effectively .
Connected with a U.S. Trade or Business, by Selected . -.
Country of Incorporation, Income Year 1985 '

[All figures are estimates based on samples—money amounts are in millions of dollars]
e

. Banking
Billion © 520p

Insurance
and Other
Finance
19%

The Netherlands Antilles had the largest number -of
foreign-incorporated U.S. businesses, totalling 5,629, or
nearly one-half of the total. However. these corporations

Country Number of retums Total receipts
All COUNTIBS ....ovrrirriniincinresennenne . 11,693 - $50,909
Total selected countries ...........c........... 8,538 44,571 - -
JADPAN ... sa s eas 197 11,931
Canada............... 1,586 10,883
Netherlands Antilles 5,629 7,724
United Kingdom.. 398 3,376
West GBMANY .........covrumuevcrecrcrnrreevncnens 221 : 3,353
Switzedand... _219 - 2,797
21 C.1,787 ¢
36 1,476
231 1,244

accounted for only 15 percent of the effectively connected
receipts of all foreign corporations. This coincided with the
fact that 4,413 of these corporations were principally in-
'volved in real estate activities and produced only $1.3
billion of receipts. As previously noted, foreign corporations
involved in U.S. real estate activities tended to report
relatively small amounts of receipts, as compared to those
engaged in other business activities. ' '

Japanese corporations produced the largest amount
($11.9 billion) of U.S. effectively connected receipts. The
majority of these receipts were produced by banks. In fact,
U.S. branches of 24 Japanese banks produced $11.5
billion of U.S. effectively connected receipts. These receipts
accounted for 97 percent of the receipts of the 197
Japanese-incorporated businesses operating in the United
States. : '

Sixteen of these 24 Japanese banks produced $212
million of income subject to tax as a result of their U.S.
effectively connected business activities. (The other 8
banks had deficits and, as a result, no taxable income.) This
U.S. taxable income resulted in $97 million of U.S. taxes,
prior to credits. However, this amount was reduced by $49
million through the use of foreign tax credits. This $49
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million represented over 75 percent of the total foreign tax
credits claimed by all foreign corporations with income
effectively connected with a U.S. trade or business. The
United States allowed a foreign tax credit against income
tax for certain taxes paid or accrued to foreign countries.
These taxes were based on the corporation's foreign-
source taxable income, certain types of which were consid-
ered to be U.S. effectively connected income. (See the
section entitled “Foreign Corporations with Income Effec-
tively Connected with a US. Trade or Business: U.S.
Taxation.”)

Canadian corporations produced the second largest
amount ($10.9 billion) of U.S. effectively connected re-
ceipts. Over 85 percent of these receipts were from com-
panies classified in the finance, insurance and real estate
industrial division. Insurance companies, banks, and non-
bank holding and other investment companies accounted
for most of these receipts, with $4.3, $2.6, and $2.1 billion,
respectively.

Income Statement and Tax Items

For 1985, 11,693 foreign corporations reported receipts
totalling $50.9 billion from activities effectively connected
with a trade or business in the United States. Business
receipts amounted to $20.3 billion, while $27.2 billion of the
total was interest income.

Collectively, foreign corporations claimed $51.9 billion in
deductions for 1985. In conjunction with foreign banks
producing large amounts of receipts in the form of interest
income, they reported deductions for interest paid totalling
$22.3 billion. This amount was 87 percent of the $25.7
billion of total interest paid by all of the foreign corporations.

Foreign corporations realized an overall net deficit of $1.5
billion from their effectively connected activities. This was
the result of 3,571 corporations having $1.8 billion of profits
and 8,122 companies that were without profits, totalling
$3.3 billion of deficits. (A small number of these 8,122
companies were actually “breakeven” companies with
equal amounts of receipts and deductions.) Thus, only 31
percent of the foreign corporations reported profits for
1985, as compared to 56 percent of all corporations filing
U.S. tax returns. The percentages for 1984 were very similar
to those for 1985, with only 30 percent of the foreign
corporations reporting profits, compared to 56 percent for
all corporations.

For 1985, the profitable foreign corporations had $1 billion
of income subject to U.S. tax from their effectively connected
activities with a U.S. trade or business. This resulted in a tax of
$412 million before credits. With reference to Form 1120F (the
return form used by foreign corporations), this tax is called the
“Section lI" tax. Tax credits of $73 million reduced the U.S. tax

liability to $339 million, with foreign tax credits of $65 million
accounting for most of the credits. The $339 million of U.S. tax
after credits represents less than 1 percent (i.e., 0.67 percent)
of the $50.9 billion of total receipts generated by foreign
corporations.

Foreign corporations with effectively connected U.S.
trade and business income also incurred $16 million of
income tax on U.S.-source income that was not effectively
connected with their U.S. operations (i.e., “Section I" tax),
as well as $5 million of additional tax for tax preferences,
and $2 million of tax from recomputing prior-year invest-
ment credits. (While Section | tax is reflected in the tax
statistics, the income on which it was based was not
tabulated.)

SUMMARY

Foreign investment and activity in the United States through
corporations continued to grow at a relatively fast rate for 1984
and 1985. While total receipts reported on all U.S. corporation
income tax returns increased from 1983 to 1985 by 18
percent (using current dollars), receipts of domestic corpora-
tions controlled by foreign persons increased by 32 percent,
and those of foreign corporations with U.S. effectively con-
nected income grew by 145 percent.

Foreign-controlled domestic corporations generated ap-
proximately 83 percent of their total receipts from two
industrial divisions: manufacturing and trade. In contrast,
foreign corporations with U.S. effectively connected income
were largely involved in finance, insurance and real estate
activities. For 1985, this division alone accounted for 75
percent of the total receipts, with only 234 banks actually
generating 52 percent of the $50.9 billion of total receipts
for all 11,693 foreign corporations.

Both the 1984 and 1985 Income Years were not very
profitable years for either foreign-controlled domestic cor-
porations or foreign corporations with income effectively
connected with a U.S. trade or business. For 1985, only 31
percent of the foreign corporations reported profits (as
computed under the tax code), and only 43 percent of the
domestic corporations with a 50 percent or more foreign
owner had profits. By comparison, 56 percent of all corpo-
rations filing U.S. tax returns reported profits for 1985.
Percentages for 1984 (30, 41, and 56, respectively) were
similar to those for 1985.

EXPLANATION OF SELECTED TERMS

Attribution Rules.—In regard to domestic corporations
that are 50 percent or more owned by a foreign “person,”
these rules provide that an individual shall be considered as
owning the stock of a corporation that is owned, directly or
indirectly, by or for his or her family. The family of an
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individual includes his or her spouse, brothers and sisters,
ancestors, and lineal descendants. For more information on
these rules, see section 267(c) of the Internal Revenue
- Code. However, if a corporation is owned by two or more
unrelated persons, neither of whom owned 50 percent or
more of the corporation, then that corporation was ex-
cluded from the statistics even though, together, the per-
sons may have met the 50 percent ownership criterion.

Foreign Person.—A foreign person (or entity) is defined
as a person other than a U.S. person. A U.S. person
includes: (1) a citizen or resident of the United States, (2) a
domestic partnership, (3) a domestic corporation, and (4)
any- estate or trust (other than a foreign estate or trust).
Section 7701 of the Internal Revenue Code further defines
the term U.S. person.

Net Worth.—This is the stockholders’ equity in the
corporation, i.e., total assets less the claims of creditors.
More specifically, it is the sum of capital stock plus-paid-in
or capital. surplus plus appropriated and unappropriated
retained earnings, less the cost of treasury stock. Table 4
shows this item for domestic corporations controlled by
foreign persons

was not actually tabulated from Forms 1120F. The sampling
rates achieved for these forms ranged from 23.63 percent
to 100 percent. Forms 1120L were stratified based solély
on the size of total assets. The sample rates achieved-for
these forms ranged from 48.12 percent to 100 percent

Because the data presented in this artlcle are estrmates
based on samples, they are subject to sampling error.: To
properly use the data, the magnitude of the sampling error
should be known. Coefficients of variation (CV's) are used
to measure that magnitude. For a general discussion of
CV’s, see the Appendix to this publication. For-a more
detailed discussion of CV's for-1984 and 1985, see Statis-
tics of Income—Corporation lncome Tax Returns, for 1984
and 1985. - A :

Nonsampling Limitations:

“‘Most of the data in this article relate to years 1984 and
1985 [21]. However, for each income year, the estimates
cover returns with accounting periods that ended in a 12
month span beginning in July and ending in June. Thus, for
Income Year 1984, the span was between July 1984 and

Rate of Return on Assets.—For ‘domestic corpora-
tions, this is the amount of before-tax net income (less
deficit) calculated for U.S. tax purposes expressed as a
percentage of total assets. :

DATA SOURCES AND LIMITATIONS
Sample

The statistics for domestic corporations controlled by a
foreign person shown in this article are based primarily on

samples of Forms 1120 (U.S. Corporation . Income Tax
‘Return). For foreign corporations with income effectively

connected with a U.S. trade or business, the statistics are

based. primarily on samples of Forms 1120F ‘(Return of a
Foreign Corporation). In addition to these forms, the statis-
tics include data from Forms 1120L (U.S. Life Insurance
Company Income Tax Return). Forms 1120L were filed by
‘both domestic life insurance companies and foreign com-
panies that carried on a life insurance business in the

United States. Thus, data for both foreign-controlled do-

mestic corporations and foreign corporations with income
effectively connécted with a U.S. trade or busmess could
mclude mformatron from Forms 1120L.

Form 1120 samples were stratified based on the size of
total assets and net income (or deficit) and the business
activity. For 1985, the Form 1120 achieved sampling rates
ranged from 0.36 percent to 100 percent. Forms 1120F
were stratified based on the size of total assets and the
business activity, even though balance sheet information

June_1985. Similarly, for_ Income_Year_1985, the. span was
from July 1985 through June 1986. B

As a result of the 12 month span for ending accounting
periods, the statistics for each year shown in this article
include income received or expenses incurred ‘during a 23
month span. For Income Year 1984, that span was from
August 1983 through June 1985. Similarly, for income Year
1985, the span was from August 1984 through June 1986.

Each return used for the studies described in this article
had an industry code during statistical processing. This
code was used as a classifier of the returns, as shown in
Tables 4 and 5 of this article. (Tables 2 and 3 are classified
by geographical area.) The industry code represented the
principal business activity (i.e., the activity which accounted

-for the largest portion of total receipts) of the corporation

filing the return. However, a given return may have been for
a company engaged in several business activities ‘or may
have been a consolidated return filed for an affiliated group
of corporations which conducted differént business activi-
ties. In general, foreign corporations could not be members -
of such affiliated groups. To the extent that some consoli-
dated (and nonconsolidated) corporations were engaged in
many types of business activities, the data in this article are
not entirely related to the industrial activity under which they
are shown. :

The income statement data  for foreign corporations
shown in this articlé are only for those corporations which
had income effectively connected with a U.S. trade or
business. U.S.-source investment income (including inter-
est, dividends, rents, royalties, annuities, and other fixed or
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determinable annual or periodic income) that was not
effectively connected with the conduct of a U.S. trade or
business is excluded from the data. The tax liability on this

us.

source investment income is, however, included in

amounts of “Total U.S. Income Tax,” shown in Tables 1, 3,
and 5 of this article.

FOOTNOTES

i

(2]

(3]

[4]

(5]

For purposes of this article, “control” is defined as
ownership by any foreign person (i.e., an individual,
partnership, corporation, estate or trust), directly or
indirectly, of 50 percent or more of a U.S. corporation’s
voting stock at the end of the tax year. For rules of
attribution, see the “Explanation of Selected Terms”
section of this article and section 267(c) of the Internal
Revenue Code.

Portfolio investment is different from direct investment
in that there is no control of the management of the
enterprise, except to the extent, for example, of rights
to vote periodically in stockholder meetings of corpo-
rations. Rather, the portfolio investor has a minimal
interest in a company, and is primarily seeking divi-
dend payments or an increase in the value of the
shares of stock.

For additional information on these subjects, see, for
example, Zagaris, Bruce, Foreign Investment in the
United States, Praeger Publishers, 1980; Guillerm,
Christine and Kirk, Richard, Direct Investment Tech-
niques for the USA, Kleuver Law and Taxation Publish-
ers, 1983; and Doing Business in the United States,
Price Waterhouse, 1985. The Bureau of Economic
Analysis of the U.S. Department of Commerce pub-
lishes data on foreign direct investment in the United
States. See, for example, Herr, Ellen M., “U.S. Busi-
ness Enterprises Acquired or Established by Foreign
Direct Investors in 1987, and Howenstine, Ned G.,
“U.S. Affiliates of Foreign Companies: Operations in
1986," Survey of Current Business, Volume 68, Num-
ber 5, May 1988.

Sections 7701(a)(4) and (5) of the Internal Revenue
Code defined a domestic corporation as one created
or organized in the United States or under the laws of
the United States or any State. A foreign corporation
was one which was not domestic.

Information on ownership levels was asked by ques-
tions on the corporation income tax return which
requested the owner’s name, country and percentage
of voting stock owned when any foreign individual,
partnership, corporation, estate or trust owned, di-
rectly or indirectly, 50 percent or more of the corpora-
tion’s voting stock at the end of the tax year.

(€]

(7]

(8]

(0]

(10]

(1]

[12]

[13]

Domestic International Sales Corporations (through
1984) and Interest Charge Domestic International
Sales Corporations (beginning in 1985) were not
subject to U.S. taxation. Instead, the stockholders of
these companies were subject to taxation when profits
from these companies were distributed or deemed to
be distributed to them. In addition, “S" Corporations
were generally not taxed on their income, but rather
passed the income on to their stockholders for taxation
purposes. Finally, regulated investment companies
and real estate investment trusts were only taxed on
income that was not distributed to their stockholders.

For a more complete discussion of taxable income,
see Statistics of Income—1985, Corporation Income
Tax Returns.

For the most recent detailed information on corporate
foreign tax credits, see Carson, Chris R., “Corporate
Foreign Tax Credit, 1982: A Geographic Focus,” Statis-
tics of Income Bulletin, Fall 1986, Volume 6, Number 2.

For detailed information on U.S.-source dividends
(and other types of income, such as interest) paid to
foreign persons, see Lewis, Margaret P, “Foreign
Recipients of U.S. Income, and Tax Withheld, 1985,"
Statistics of Income Bulletin, Fall 1987, Volume 7,
Number 2.

The source of the GNP Implicit Price Deflator is the
Survey of Current Business, Bureau of Economic
Analysis, U.S. Department of Commerce.

Manufacturing companies had larger amounts of as-
sets and receipts than did all other companies based
on data reported on all U.S. corporation income tax
returns. For this group for 1985, the average manu-
facturer had $9.6 million of assets and $10.2 million of
receipts. The average for nonmanufacturing compa-
nies was $3.4 million and $1.9 million of total assets
and receipts, respectively.

Bank holding companies are included in the banking
industry, as opposed to the “holding and other invest-
ment companies” industry.

For statistical purposes, taxable net income (less
deficit) is the difference between “modified” total
receipts and total deductions. The $514 billion of total
receipts for 1985 is modified as follows: (1) tax-exempt
interest from State and local Government obligations is
subtracted and (2) “constructive” receipts are added.
Constructive receipts are the sum of the following
types of taxable income from related foreign corpora-
tions: (1) includable income from Controlled Foreign
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[14]
(19]
[16]
[17]

(8l
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Corporations and (2) foreign dividend income result-
ing from foreign taxes deemed paid.

The 20,795 companies reporting a deficit include a
small number of “breakeven” companies, i.e., those
whose receipts and deductions were equal.

The $5.2 billion of total income tax before credits

includes $62 million from additional tax for tax prefer- -

ences and tax from recomputing prior-year investment
credits.

Section 864(c) of the Internal Revenue Code and the'

related Internal Revenue Regulations describe tests to
be used in determining whether income is effectively
connected with a U.S. trade or business.

Charitable contributions were deductible, subject to a
limitation, whether or not they were related to effec-
tively connected income.

While capital gains that were considered to be “effec-
tively connected” with a U.S. trade or business were

taxable-income,-other-U.S.-source capital gains'were

exempt from the U.S. income tax.

[19]

[20]

For a list of tax treaties, see U.S. Department of the
Treasury, Internal Revenue Service, Withholding of Tax
on Nonresident Aliens and Foreign Corporations, Pub-
lication 515.

The Tax Reform Act of 1986 replaced the “second-
level withholding taxes” with “branch level profits and
interest taxes,” subject to modification or elimination
by tax treaties. For tax years beginning after 1986, the
U.S. branch of a foreign corporation could be subject
to a 30-percent tax on amounts of its “dividend
equivalent” and on certain “excess interest” deduc-
tions used in calculating effectively connected taxable
income. Dividend equivalent is the branch’s effectively

" connected earnings and profits for the year, reduced

[21]

(or increased) by the amount of increase (or decrease)
in the branch’s U.S. net equity position during the tax
year. Section 884 of the Internal Revenue Code spec-
ifies the branch level profits and interest taxes. '

Tables 1 through 5 include data for 1983, as well as for
1984 and 1985. For more information on 1983, see
Hobbs, James R., “Foreign Investment and Activity in

the_United States_Through Corporations, 1983, Sta-

tistics of Income Bulletin,” Summer 1987, Volume 7,
Number 1.
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Table 1.—Foreign Investment and Activity Through Corporations as a Percentage of All Corporations: Selected Items !
[All figures are estimates based on samples—money amounts are in thousands of dollars]

87

Retums of domestic Returns of forsl
Al byl foreign persons effoctive ly connectsd income
Year and item Income tax n
retums Number Percentage Number Percentage
w:r of all or of afl
amount retums amount retums
m @ ® @ ®
1983
ber ot 2,999,071 33,622 112 8,001 0.27
Total assets 10,201,084,144 530,334,499 5.20 %)
Total receipt 7,135,494,059 389,908,798 5.46 20,793,723 0.29
Business receipts 6,334,602,711 359,793,137 5.68 5,477,256 0.09
Total deductions 6,945,457,358 387,981,124 5.59 21,882,107 0.32
Cost of sales and operations .....................oemervesensenn. 4,308,238,989 271,372,629 6.30 3,723,239 0.09
Net income (less deficit) 188,313,928 1,848,521 098 ~1,117,898 N/A
Net income 296,932,146 12,447,588 419 693,369 0.23
Deficit 108,618,218 10,599,067 9.76 1,811,268 1.67
U.S. income subject to tax 218,686,396 10,706,827 4.90 468,995 0.21
Total U.S. income tax—
Before credits. 92,218,567° 4,848,504 5.26 182,806° 0.20
After foreign tax credit 72,267,402° 4,177,943 578 157,572% 0.22
After all credits §1,479,057° 3,418,554 6.64 152,443° 0.30
Distributions to stockholders except in own stock ............. 128,298,545 4,326,837 337 409,044 0.32
1984
Number of 3,170,743 37,401 1.18 10,805 0.34
Total assets 11,106,701,948 552,597,884 4.98 A ®
Total receipts 7,800,711,226 459,161,616 5.89 43,655,886 0.56
Business receipts 6,948,481,893 423,602,229 6.10 15,445,905 0.22
Total deductions 7.628,772,066 454,641,699 5.96 45,003,619 0.59
Cost of sales and OPEralions ..............e....rrsvessencenn 4,692,505,746 320,856,731 6.84 12,562,248 0.27
Net income (less deficit) 232,900,596 4,528,142 194 -1,513,345 N/A
Net income 349,179,415 15,355,593 4.40 1,342,116 0.38
Deficit 116,278,819 10,827,451 9.31 2,855,460 2.46
U.S. income subject to tax 257,054,060 13,410,975 5.22 902,277 0.35
Total U.S. income tax—
Before credits 107,968,407° 6,049,943 5.60 393,179° 0.36
After foreign tax credit 86,893,1113 5,261,889 6.06 334,137° 0.38
After all credits. 63,990,210° 4,487,752 7.01 317,143°% 0.50
Distributions to stockholders except in own stock ............. 144,871,643 3,322,147 2.29 127,667 0.08
1985
Number of retur 3,277,219 38,677 1.2 11,693 0.36
TOMA) ASSELS ......evveerrsveesoceeeeesenesse e sessssse st 12,773,093,888 655,695,711 5.13 ®
Total receipts.......... 8,398,278,426 513,777,962 6.12 50,908,814 0.61
Business receipts 7.369,538,953 473,892,926 6.43 20,274,675 0.28
Tota) deductions 8,158,144,126 510,954,654 6.26 51,928,117 0.64
Cost of sales and OpPErations......................crmrrssrevnn. 4,894,254,081 357,519,673 7.30 15,032,230 0.31
Net income (less deficit) 240,119,020 2,978,286 1.24 - 1,486,684 N/A
NELINCOME ...ov..vooeeeeceeeese s reeesssesnssbs s seesoss e saens 363,867,384 14,500,125 3.99 1,783,685 0.49
Deficit 123,748,365 11,521,838 9.31 3,270,369 2.64
U.S. iNCOME SUDJECE 10 18X ..........ooveeceeeeenere s svs e rrsssen 266,060,609 11,428,043 4.30 1,024,616 0.39
Total U.S. income tax—
BEMOre CIEditS............cooeerrecreeeeeeeee e csenet s 111,340,839° 5,152,493 463 435,079° 0.39
After foreign tax C18aM ................ccoevvrrvueseveemernessreeeanes 87,077,352% 4,427,599 5.08 369,923° 0.42
After all credits 63,348,204% 3,576,147 5.65 361,927° 0.57
Distributions to stockholders except in own stock............. 167,677,294 3,520,185 210 42,957 0.03

' Includes domestic corporations controlied by foreign persons and foreign corporations with U.S. effectively connected income. For the foreign corporations, income statement items shown in this table pertain
on;y to income effectively connected with a U.S. trade or business.
Balance sheets of foreign corporations with U.S. eftectively connected income are generally not included in the statistics. However, balance sheets for U.S. branches of foreign insurance companies are

included in the statistics for all corporation income tax returns.
3 For foreign corporations, includes tax both on U.S.-source income eftectively connected and not effectively connected with a U.S. trade or business.

N/A—Not applicable.
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Table 2.—Domestic Corporations oosn_.o__on by a Foreign Person: Selected :m:.m. by Geographic Area -

[All figures are estimates based on samples—money amounts are in thousands of doltars)

Number Net income U.S. income Toral US. b
Year and Tota) Total Net .S,
geographic area ! of assets recelpts (less income subject to .
retums deficit) ) tax Before Aftor
) @ [&]) @ %) © @ ®
) 1983

All geographic areas, total...........cccevsvenivoreneerans . 33,622 530,334,499 389,908,798 1,848,521 12,447,588 10,706,827 4,848,504 3,418,554
Canada : 6,860 46,602,258 '29,429,238 -974,763 868,896 547,092 231,231 151,321
Latin America, total 5174 26,180,372 23,109,341 -982,132 261,917 159,507 70649 .| . 39,955

Mexico 453 1,225,931 972,125 —48,046 19,458 10,662 3,754 2,407

Caribbean, total 2,484 17,343,802 17,006,508 —614,339 157,989 99,904 47,891 20,729

Netherands Antilles . 1,320 15,584,182 16,051,776 - -542,301 143,725 92,350 44,726 17,679

South America 1,390 1,716,930 478,460 ~35,373 20,517 3,660 1,503 503

Central America, total 848 5,893,709 4,652,698 -284,374 63,952 45,281 17,501 16,317

Panama..... 685 . 6,796,902 4,495,358 303,886 44,439 27,186 12,795 11,849
Other Western Hemisphere, total.............c.ccoeeevreereneesenenrens 265 3,484,243 6,451,417 -300,626 41,182 15,326 4,710 4,596
" Bermuda 1585 2,846,309 6,021,665 -217,945 26,358 13,791 4,041 . 3,974
Europe, total 12,132 334,536,883 217,765,477 3,609,071 8,858,719 7,846,124 3,588,632 2,443,642
Common Market countries, total.. . 9,059 312,093,344 197,895,187 3,688,825 8,170,209 7,280,009 - 3,335,938 2,258,304 - *
Belgium 344 7,869,964 10,789,260 1,045,260 1,122,236 1,106,172 507,361 . 27,248
France 2,048 23,920,523 22,061,050 -198,671 368,859 264,036 120,682 . 74,893
Nethertands 1,542 77,475,240 59,690,165 782,544 2,171,128 1,999,983 928,263 744,485
United Kingdom 2,127 171,840,588 65,743,040 1,957,890 - 3,315,151 3,000,444 1,379,834 1,067,280
West Germany 2,217 . 24,393,796 32,087,479 239,502 1,115,899 849,171 380,607 . 329,196

Sweden 675 4,220,814 4,032,967 ~69,258 118,719 113,857 50,790 ' 47,260

Switzerland 1,423 13,118,569 12,835,306 128,084 513,353 426,399 192,306 130,050
Africa - 202 627,288 206,296 -32,889 6.018 1,808 459 419 .
Asia, totat 6,079 90,919,064 98,772,809 686,330 1,938,343 1,757,242 791,986 716,250 .

Hong Kong ... 933 24,147,261 3,113,982 73,284 138,323 122,454 - 54,557 37,861

Japan © 2,292 45,212,866 87,543,400 1,072,011 1,750,835 1,598,850 723,922 672,015

South Korea 4l 1,520,635 1,695,047 -22,573 10,057 4,685 1,979 1.680
Oceania . 384 3,306,315 795,888 . -2320 29,693 9,763 3,481 3,035 |
Puerto Rico and U.S. POsSSEsSIONS.........c.c.oo.eeeeuenees ORI 228 2,160,829 1,854,628 209,328 211,710 ' 205477 94,122 ° 9,647 |
Country not stated . 2,297 22,517,246 11,523,705 -363,477 231,109 164,489 63,235 . 49,690

1984 . .

All noonau.._o areas, total - 37,401 552,597,884 459,161,616 4,528,142 15,355,593 13,410,975 6,049,943 4,497,752
Canada 6,389 . 45,368,963 31,633,581 ~701,931 915,513 606,425 258,199 209,181
Latin America, total 5,568 32,129,945 26,991,328 —-776,796 451,584 342,147 T 148,442 66,713

Mexico 861 |7 1,012,813 | 1,659,853 —=45,757 24,681 15,874 57967 |7 5,068

Caribbean, total 2,354 23,116,130 19,019,759 -450,372 : 324,846 249,389 112,942 36,042

Netherlands Antilles.. 1,300 21,377,808 17,646,710 —384,690 - 300,569 230,102 104,975 29,441

South America . 1,516 1,775,436 1,335,299 -7,952 - 32,908 17,654 6,287 5,150

Central America, total ...... y 837 6,225,565 4,976,487 =272,15 69,149 . 59,229 23,418 T 20,454

Panama.... 636 5,688,187 4,753,989 —-279.426 59,691 50,562 20,792 18,314
Other Western Hemisphere, total...........c.coceveecniennnennennn. 477 3,249,843 5,063,108 -259,110 17,999 9,873 3,585 2,637

Bermuda 351 2,779.113 4,809,316 | -236,156 8,495 5,873 1812 *873
Europe, total 13,487 | 358,657,271 256,283,592 4,687,196 10,043,108 9,037,494 4,097,317 2,959,567

Common Market countries, total............ccocoeeecenrvennnnen. 9,438 328,673,207 221,289,177 4,420,200 - 8,783,026 8,019,368 3,639,253 2,580,690

Belgium 287 8,837,335 . 8,090,100 1,035,300 ' 1,103,509 1,092,871 496,919 38,793
France 2,094 . 22,745,119 22,250,703 - 19,464 484,536 419,413 .189,098 164,529
Netherlands........ 1,501 96,168,754 71,623,945 796,123 2,224,894 2,026,190 912,880 753,038
United Kingdom......... 2,680 165,927,798 76,884,056 1,953,078 3,350,336 3,161,220 |- 1,442,102 1,147,539
West GEIMANY .........ccoviiiireeeener e 1,842 27,534,111 36,442,085 748,219 1,431,746 1,179,722 537,089 423,054

Sweden 718 7,761,200 12,531,765 ~5,382 345,432 321,940 148,222 122,996 .

Switzerland ....... . 1,557 16,338,922 17,931,585 374,180 819,486 625,765 281,213 233,435
Atrica ; 192 1,049,981 404,981 -33,737 6,954 5,311 2,320 2,052 -
Asia, total 7,199 89,242,279 122,071,832 1,089,092. 3,042,045 2,776,408 1,262,577 1,173,356

Hong Kong .. 1,252 1,475,643 1,019,983 -53,939 35,267 © 34,770 . 13,535 11,092 .

Japan 2,399 . 65,554,130 112,607,206 1,815,477 2,920,631 2,681,977 1,224,963 1,143,570

South Korea..... 44 1,855,364 2,526,563 -26,362 2,496 - 1,668 |- 630 C 542
Oceania . 347 8,436,905 3,631,711 10,256 154,483 142,173 68,309 7,850
Puerto Rico and U.S. POSSESSIONS.........c..cccouuvrrivreeineennnns 14 . *1,116,505 . *864,845 *97,177 *107,481 *107,203 *49,363 *6,055
Country not stated 3.728 13,346,192 12,216,637 415,995 616,426 383,942 159,831 60,342

1985 o :

All geographlc areas, total .........c........ erssenenensene © 36,677 | 655,695,711 513,777,962 2,978,286 14,500,125 11,428,043 5,152,493 3,576,147
Canada 6,151 67,531,601 40,458,451 -197,296 1,271,083 634,263 281,377 200,553
Latin America, total 2 5,268 33,006,950 29,970,129 —845,657 530,201 336,895 152,913 77,353

MEXICO ...vvnerircrice s 1,532 1,086,502 1,611,323 -24,878 15,147 7.943 1,581 1,206

Caribbean, total ...............cccocviinumiineninnrnee 1,670 23,715,455 21,212,137 -611,938 . 415,676 262,891 125,083 .. . 53,030

Netherlands Antilles. 733 22,698,123 20,767,891 - - 535,965 411,261 262,524 124,887 ’ 52,841

South America . 1,184 1,977,180 1,889,622 -11,824 31,414 24,334 8,205 7,079

Central America, total . TN 882 6,227,813 5,257,047 -197,017 67,964 41,726 18,046 16,039

* Panama 821 6,129,333 . 5,145,672 -198,998 64,400 38,176 | 17,069 .. 15,285
Other Western Hemisphere, total.............c..cccocoovveroneenn 522 7,915,728 6,405,301 -291,311 21,632 12,996 4,188 3,903

Bermuda. 358 7,028,912 5,990,326 ~249,992 10,718 6,468 2,032 : 1,766 -
Europe, total .. 13,513 400,800,621 276,476,480 3,449,214 9,324,218 7,417,393 3,355,862 2,087,008

Common Market oo:::_mm total... y 10,371 360,558,201 235,827,575 3,114,976 8,113,809 6,473,701 2,930,658 1,778,013

Belgium ' 658 9,260,619 7,086,342 958,497 1,034,535 1,023,325 468,252 39,249
France 1,683 27,610,365 125,673,312 ~126,433 505,017 384,654 172,145 132,700
Netherlands . 1,747 104,147,817 70,471,893 138,331 1,573,586 973,518 | 440,248 - 205,353
United Kingdom 2,841 174,635,073 83,340,020 | 1,817,698 3,387,943 2,712,172 - 1,231,060 904,405 .
West 0m-3m=< 2,214 35,046,699 42,945,267 536,697 1,424,595 1,260,191 567,737 449,478
690 8,629,894 9,863,785 | 237,540 . 385852 287,893 131,671 X 75,770
........ 1,423 23,328,906 24,169,417 192,447 672,383 554,725 249,681 : 199,942
: e 126 1,233,918 522,889 -2,403 32,291 18,300 ‘8,513 8,441
Asia, total . 7,197 108,383,924 144,408,678 956,474 2,884,969 2,696,802 1,220,606 1,130,533 .

HONG KONG ...ccvcvvnieinnernesreseesiseenas 1,854 1,981,411 2,315,006 -11,755 60,089 15,902 ' 5,804 3,739

Japan . 2,560 81,084,768 133,489,744 1,327,992 2,758,120 2,636,389 1,198,936 1,117,328

South Korea...... e . 44 1,755,089 + 2,493,631 -79,762 + 4,566 1,909, . 701 . 524 .
Oceania...... 376 19,482,331 6,824,211 -51,974 198,274 105,739 47,611 16,559
Puerto Rico and U.S. Possessions.... . *51 *529,472 ' *142,127 *10,317 *11,033 *9,073 " *4,657 ' 4,206
Country not stated 3,474 16,811,165 '+ 8,569,697 | © -49,078 226,423 © 196,583 [ 76,767 47,594 °

* Estimate should be used with caution because of the small number of sample returns on which it is based.
! Geographic area i$ based on the location of the owner’s country of amam:om incorporation, organization, creation, or administration.
NOTE: Detail may not add to totals because of rounding.




Foreign Corporate Activity in the U.S., 1984 and 1985 89

Table 3.—Foreign Corporations with Income Effectively Connected with a U.S. Business: Selected income and Tax Items, by
Geographic Area

[All figures are estimates based on samples—money amounts are in thousands of dollars]

T B us S s
Yearand Number sl o Net foa™ Net Income income
gocgraphic area returns s defict) to tax Totat 2 Section "ovods
) @ (&) @ ) ® m 8) )
. 1983
All geographic areas, total ............c..... aseeneenarnne 8,001 20,793,723 | 21,882,107 | -1,117,898 693,369 468,995 182,808 166,477 152,443
Canada 1,131 3,652,389 3,943,990 =293,352 74,552 45,589 25177 16,681 24,073
Latin America, totat 5,275 3,265,725 3,705,068 |- -443,756 336,706 254,977 82,172 78,732 78,243
Mexico 56 172,602 179,171 -6.686 2,984 356 84 84 84
Central America 4 © 252,120 294,769 -43,803 17,512 13,560 3,681 3,615 3,652
Caribbean, total 4,409 2,439,314 2,725,192 —-288,928 314,739 240,976 78,394 75,021 74,493
Nethertands Antilles 4,124 2,013,852 2,304,783 —-293,858 287,853 230,882 73,028 70,877 70,157
. South America 69 401,688 | ° 505,936 -104,339 1,471 85 13 13 13
Other Western Hemisphere. 119 213,217 218,409 -5,348 18,945 13,129 4,516 4,401 4,380
Europe, total 803 7,226,690 7,391,553 -184,726 128,190 88,420 40,007 38,250 32,196
Common Market countries, total............coccovvcrrirccenens 510 5,463,657 5,565,197 -104,272 100,825 67,909 30,554 29,913 23,042
" "' France 21 1,562,822 1,626,038 -63,215 1,402 - 572 — 572
United Kingdom 185 1,606,185 1,643,391 -37,206 41,723 35,633 16,103 16,035 9,332
. West Germany 200 1,517,894 1,497,363 18,831 44,644 30,328 13,357 13,356 12,642
Switzerland 148 1,304,982 1,355,023 -53,450 20,739 16,498 8,071 6,999 7.844
Africa 110 16,394 24,650 -8,256 1,682 1,138 324 317 319
Asia, total 354 6,043,225 6,208,952 -165,800 117,088 57,633 28,240 25,762 10,862
Japan . 103 4,612,363 4,542,856 69,446 111,678 56,512 27,908 25,484 10,544
Oceania 66 135,634 144,473 -8,840 1,165 1,165 450 450 450
Puerto Rico and U.S. POSSESSIONS.................ooocecrevererrereeen. 33 140,941 136,179 1,519 7,786 256 a1 41 41
Country not stated 109 99,509 108,832 -9,339 7,256 6,688 1,879 1,844 1,879
1984
All geographic areas, total...... wermenensesserensrsseen | 10,905 | 43,655,886 | 45,003,819 | -1,513,345 1,342,116 902,277 393,179 376,741 317,143
Canada 1,599 6,442,767 6,731,714 -289,093 161,767 112,122 53,674 46,846 51,287
Latin America, total 7,020 4,933,079 5,626,904 -710,815 393,472 208,704 74,896 72,750 70,743
Mexico 53 181,473 204,639 -23,166 308 144 23 23 23
Central America 1,078 274,357 267,986 5,274 47,799 25,104 8,646 8,033 8,569
Caribbean, total 5,792 4,096,111 4,708,556 -628,338 343,566 183,186 66,177 64,647 62,114
Netherlands Anrtilles. 5,405 3,145,141 3,777,374 -645,183 247,265 - 169,858 56,637 55,163 55,895
South America 97 381,138 445,723 —-64,585 1,798 270 50 47 37
Other Western Hemisphere. 141 185,746 214,404 -18,829 16,380 13,393 4,389 427 4,181
Europe, total 1,316 16,236,820 16,613,182 —-427,500 449,455 371,408 168,012 164,680 155,678
Common Market countries, total.............ccccceeverierrine 933 12,195,575 12,221,538 -50,200 428,552 353,839 160,776 159,225 148,526
France 29 2,567,743 2,616,559 -48,817 35,611 - 501 — 501
United Kingdom 352 5,596,492 5,309,698 285,474 339,127 332,804 152,165 152,056 140,026
7 West Germany 229 2,060,455 2,072,985 -34,273 36,415 7.909 3,298 3,298 3,191
Switzerland 154 3,175,219 3,443,392 -~294,028 6,878 5,175 3,568 1,994 3,515
Africa .. y 168 130,676 161,172 -30,497 2,187 1,333 394 348 377
Asia, total 397 15,124,485 15,128,585 -25,778 308,457 188,749 89,450 85,482 32,596
Japan 113 13,433,547 13,282,388 149,294 300,711 185,995 88,473 84,511 31,659
Oceania 92 465,988 395,500 -4,773 6,748 5,381 2,041 2,041 1,960
Puerto Rico and U.S. POSSESSIONS..........cccooucceccrmmcrrcrinns 51 121,391 124,201 -3,037 3,014 598 141 141 141
Country not stated 120 4,933 7,956 -3.024 635 590 182 182 182
1985
All geographic areas, total................. sessteessannane 11,693 50,908,814 | 51,928,117 | 1,486,684 1,783,685 1,024,616 435,079 411,956 361,927
Canada...... 1,586 10,883,168 10,502,685 -39,312 430,887 210,048 102,392 91,919 94,294
Latin America, total ’ 7.517 9,365,113 10,163,608 -848,010 534,516 265,925 96,258 92,466 92,229
Mexico 59 190,158 188,899 - 26,501 444 ) 6 ) (
Central America 1,233 433,954 461,686 -28,547 36,820 26,334 8,654 7,532 8,612
Caribbean, total 6,164 8,340,583 9,021,144 -692,448 496,821 239,262 87,469 84,798 83,493
Netherlands Antilles.......................... 5,629 7,723,859 8,408,243 -~ 691,036 434,732 203,098 71,716 69,089 69,771
South America . 62 400,418 491,880 ~100,515 431 330 136 136 125
Other Western Hemisphere 156 729,931 744,002 -14,393 48,370 40,711 17,697 17,658 . 17.682
Europe, total 1,433 15,152,165 15,676,627 -591,050 248,036 153,242 71,161 66,267 60,986
Common Market countries, total.. 939 11,754,017 12,107,052 -383,867 209,152 140,364 63,739 62,086 53,671
France . 36 1,475,527 1,528,960 ~ 53,489 4,549 20 3 3 3
United Kingdom.......... 398 3,375,914 3,469,777 -95,274 75,163 66,616 30,497 30,096 24,761
West Germany . 221 3,352,839 3,392,971 —44,730 98,738 58,422 26,314 26,196 22,151
SWItZEHANG ... 219 2,797,056 2,958,905 - 188,562 22,374 8,442 6,019 3,083 5977
ARG ..ot e 167 149,440 155,298 -5,865 7,943 717 3,167 3,131 3,106
Asia, total : . 514 13,903,413 13,913,467 -19,716 498,842 341,507 141,989 138,221 91,608
JAPAN......oo s 197 11,931,489 11,749,442 180,562 386,204 238,289 111,275 109,22t 60,937
127 577,079 616,401 -39,322 9,380 3,438 1,533 1,404 1,144
Puerto Rico and U.S. Possessions ral 126,740 134,811 ~-8,186 2,509 532 136 136 136
Country not stated ........ 122 21,765 21,218 546 3,202 2,042 755 755 741

! Geographic area is based on the location of incorporation of the foreign corporation.
2 Toga! income tax befqre credits inclydes Section | tax: which was based on income from U.S. sources that was not effectively connected with a U.S. trade or business, and Section Il tax (shown in column
8),3 which was :ased on income effectively connected with a U.S. trade or business. It also includes additional tax for tax preferences and tax from recompuling prior-year investment credit.
Less than $500.
NOTES: Detail may not add to totals because of rounding. Table excludes foreign corporation returns with only income from U.S. sources that was not effectively connected with a U.S. trade or business. income
stalement items shown in this table pertain only to the effectively connected income of foreign corporations.
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Table 4.—Domestic Corporations Controlled by a Foreign Person: Selected Balance Sheet, Income Statement and Tax Items,
bys,JndustrlaI Division

- [All ?igures are estimates based on samples--money amounts are in thousands of dollars)

Al Agriculture, Transportation |  Wholesale Finance,
Yoar and tem indusrial wgﬁ?« Mining c i tacturing | and public and retail insurance. Services
divisions ulilities trade plorkive
[§}} @ €] 2] & (6) m (8 (@)
1983
Number of retumns, total 33,622 1,149 1,162 352 3,280 862 12,343 9,333 4,483
With net income....... 13,648 385 310 135 1,873 592 4,993 2,827 2,533
Total assets 530,334,499 1,826,447 22,047,801 2,172,726 219,225,274 | 20,085,931 66,127,339 | 191,094,419 7,691,712
Net worth 138,380,457 470,012 9,687,184 456,684 71,327,454 7,596,412 18,062,721 29,208,014 1,557,305
Total receipts 389,908,798 732,291 8,449 595 3,014,927 157,738,858 11,856,553 164,917,873 35,391,398 7,790,909
Business receipts 359,793,137 662,152 7,665,838 2,809,993 149,108,180 11,434,256 | 161,780,356 19,073,624 7,242,101
Tota! deductions 387,981,124 876,744 9,594,021 3,130,347 154,033,796 11,955,908 164,041,815 36,358,161 7,971,575
Cost of sales and Operations .............c.eecrrirnrerereans 271,372,629 414,835 4,651,384 2,529,726 98,952,238 7,217,796 141,908,332 11,715,650 3,967,477
Total receipts less total deduCtions............c.cccvvvvirincerniins 1,927,675 - 144,452 -1,144,426 -115,420 3,705,062 -100,354 876,058 -966,763 -180,665
Net income (less deficit) 1,848,521 —144,452 ~1,079,433 -113,023 3,802,606 -100,506 888,419 -1,224,816 -178,910
Net income 12,447,588 15,701 306,410 43,278 7,350,321 409,445 2,875,268 1,196,623 250,541
U.S. income subject to tax 10,706,827 12,195 186,655 33,205 6,713,801 388,643 2,514,770 701,451 156,108
Total U.S. income tax . 4,848,504 4,661 94,868 14,567 3,082,203 174,684 1,133,952 287,892 55,678
Foreign tax credit... . 670,561 — 54,838 2,107 546,696 262 22,241 41173 3,244 |
Other credits 2 - 759,389 1,450 5,253 4,092 520,287 89,809 101,260 27,850 9,388
Distributions to stockholders except in own stock .............. 4,326,837 6,690 340,642 5,199 2,560,755 530,889 272,298 570,694 . 39,670
. . 1984 ' )
Number of returns, total . 37,401 1,135 1,248 860 3,392 569 14,180 9,556 6,038
With Net inComMe.........c.ocieieiic e 15,306 360 222 - 654 1,941 323 5,874 3,201 2,720
Total assets : 552,597,884 1,453,269 29,079,013 2,516,860 216,192,377 11,064,996 80,214,577 | 198,808,108 13,103,545
Net worth y 154,928,539 306,584 13,314,350 507,448 82,540,606 3,805,541 20,997,962 30,649,813 2,796,054
Total receipts......: . . 459,161,616 726,634 11,426,911 5,204,036 178,076,536 9,115,440 | 201,958,318 40,544,227 11,968,534
Business receipts . 423,602,229 646,001 10,599,809 5,051,050 167,548,099 8,445,142 197,946,312 22,164,501 11,062,611
Total deductions 454,641,699 827,450 12,677,714 5,223,416 172,871,281 9,020,220 199,563,031 42,029,957 12,287,378
Cost of sales and Operations..............c.cv.ececreerreeecens 320,856,731 © 419,276 6,918,887 4,331,677 110,375,497 5,506,860 171,651,316 15,430,484 6,087,012
Total redeipts e85 fotal AEAUCHONS. .............reveerereereceenninnes 4,519,917 -100,816 -1,250,802 -19,380 5,205,255 |- 95,220 2,395,288 —-1,485,730 -318,844
—Net'income- (less deficit) 2 = 4,528,142-|—-100,816 —|—-1,186,103—| -17,357 .| 6296604 | 95175 | 2431063 | —1675421 | 314729
Net income : 15,355,593 39,582 564,615 96,377 8,185,582 311,784 4,531,475 1,270,412 355,763
U.S. income subject to tax : 13,410,975 5,358 481,545 66,240 7,542,966 299,989 4,073,274 719,814 221,791
Total U.S. income tax ! 6,049,943 2,276 225,385 24,655 - 3,431,363 134,440 1,845,723 301,660 84,440
Foreign tax credit 788,054 — 132,834 377 559,079 350 51,180 43,468 766
Other credits 3 774,137 85 26,552 1,812 ) . 508,825 59,686 112,482 63,711 10,985
Distributions to stockholders except in own stock .............. 3,322,147 — 143,940 2,812 1,829,312 203,689 507,582 582,633 52,179
1985
Number of returns, total 36,677 964 1,015 1,060 4,011 464 13,580 11,148 4,066
With net income 15,882 378 136 729 1,971 254 6,146 3,846 2,420
Total assets. : 655,695;71 1] 1,529,029 35,815,201 3,826,135 255,237,926 | 10,256,185 88,191,806 | 244,294,856 16,429,830
Net worth . 178,092,635 388,368 18,005,764 . 590,323 93,026,306 3,608,870 22,035,571 36,626,281 3,800,961
Total receipts . 513,777,962 914,939 13,442,356 5,236,279 202,466,147 10,310,044 | 227,402,547 41,304,815 12,686,424
Business receipts 473,892,926 846,151 12,265,454 4,909,201 191,084,504 9,574,611 222,928,133 21,000,275 11,276,376
Total deductions 510,954,654 997,436 14,731,593 5,265,393 199,705,816 | 10,211,032° | 225,031,667 41,986,577 13,006,308
Cost of sales and OpPerations .................cecrerereirernaeanns 357,519,673 623,699 8,435,910 .| 4,312,400 127,010,586 6,613,273 | 192,793,470 11,678,130 6,147,448
Total receipts less total deductions..............cocveeiivncrcniinces 2,823,308 —82,496 -1,289,238 -29,114 2,760,332 - 99,012 2,370,880 -681,761 -319,884
Net income (less deficit) 2,978,286 -76,329 -1,238,326 —21,509 2,931,428 | 101,973 2,393,885 —790,997 -317,418
Net income . 14,500,125 49,981 398,769 169,069 6,633,137 421,207 4,499,963 1,914,907 416,092
U.S. income subject to tax 11,428,043 24,791 234,693 78,979 5,401,714 391,333 3,964,105 1,037,017 295,412
Total U.S. income tax . 5,152,493 10,210 114,946 30,758 2,466,796 178,452 1,785,942 442,409 122,981
Foreign tax credit 724,894 5,928 50,816 9,144 548,194 3,929 22,919 79,002 4,964
Other credits 851,452 1,675 4,678 5,559 564,756 31,565 158,415 59,375 25,430 .
Distributions to stockholders except in own stock .. 3,529,185 243 104,145 11,283 2,170,511 95,636 351,413 700,526 95,428

¥ includes “Nature of business not allocable” which is not shown separately.
2 Includes U.S. posewons tax, investment, jobs, nonconventional source fuel, alcohol fuel, research activities, and emp!oyee stock ownersh:p credits.
3 Includes U.S. possessions tax, nonconventional source fuel, research activities, and general business credits.

NOTE: Detail may not add to totals because of rounding.
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Table 5.—Foreign Corporations with Income Effectively Connected with a U.S. Business: Selected Income and Tax Items, by
Industrial Division

[All figures are estimates based on samples—money amounts are in thousands of dollars]

. . Finance,
All ulture, Tran: ation Wholesale .
Year and item industi orastny. and Mining c 9 w”ﬁ.:r;uc and retal nsurance, Services
divisions fishing util trade estate
) @ (] @ ) (L] Y] ® )

1983
Number of returns, total 8,001 237 372 62 118 109 268 6,320 466
With net income 2,272 56 134 6 33 25 21 1,755 133
Total receipts 20,793,723 67,418 241,775 349,754 903,790 804,918 1,305,306 16,719,636 397,307
Business receipts : 5,477,256 60,870 196,585 336,046 895,897 785,939 1,259,393 1,686,356 252,778
Interest 2 13,566,811 1,012 2,120 4,597 1,380 3,122 20,137 13,531,423 2,832
Total deductions 21,882,107 91,972 314,755 363,545 947,308 1,095,392 1,351,183 17,276,053 439,278
Cost of sales and operations ... 3,723,239 26,138 65,429 326,950 735,779 515,884 1,066,394 916,880 69,783
Interest paid 13,459,582 19,010 24,485 10,688 30,408 44,081 43,138 13,246,255 41,155
Tota! receipts less total deductions.. .| -1,088383 — 24,554 -72.981 -13,791 -43,518 -290,474 —-45,876 -556,417 -41971
Net income (less deficit) -1,117,898 -24,617 -173,007 -13,791 -43,518 290,474 —46,323 —-584,186 —43,180
Net income .......... 693,369 5,298 34,834 13,372 9,970 6,495 28,361 574,405 17,320
U.S. income subject to tax 468,995 1,222 28,262 13,100 4,430 4,540 20,427 383,713 9,986
Totai U.S. income tax 3 182,806 325 14,714 5,989 1,735 7.764 8,523 138,720 3,513
Foreign tax credit 25,234 — — — — — — 25,231 3
Other credits ¢ 5,129 6 1,111 1 984 42 234 972 1,780
Distributions to stockholders except in own stock .............. 409,044 - 297,135 — 8,407 — 599 102,851 51

1984
Number of returns, totat 10,905 284 640 60 180 96 391 8,609 519
With net income 3,247 70 261 9 61 30 158 2,394 211
Total receipts - ...| 43,655,886 101,182 245,444 81,340 6,969,505 434,338 4,919,870 30,419,312 440,547
BUSINESS reCeipts..........cceourirreniieiirerinsenienns 15,445,905 74,350 196,093 74,695 6,919,886 427,176 4,861,275 2,536,353 315,976
Interest 2 25,938,814 5,162 4,972 1,253 6,057 5,118 20,972 25,890,046 4,880
Total deductions 45,003,619 138,400 381,704 104,072 6,672,472 520,269 4,921,539 31,714,830 499,151
Cost of sales and operations .............cccevvvvrureernnnn. 12,562,248 48,650 108,856 84,226 5,826,382 419,824 4,234,797 1,683,971 134,348
Interest paid 24,790,699 31,386 31,426 3,810 63,133 9,331 67,328 24,534,015 45,828
Total receipts less total deductions...............ccccceevvvveveeenneee. -1,347,733 -37,218 -136,260 -22,732 297,033 -85,931 -1,669 -1,295,518 -58,605
Net income (less deficit) -1,513,345 -37,270 —137,069 -22,732 297,033 -85,931 —-3,666 -1,457,087 -59,251
Net income 1,342,116 11,102 21,728 2,985 402,657 6,880 83171 794,920 17,798
U.S. income subject t0 taX.........ccevveerrarrrrrunereerseeienena, 902,277 8,085 4,081 280 387,203 6,353 67,562 415110 12,952
Total US. income tax 3.......... 393,179 2,329 2,078 57 177,688 6,117 29,746 170,209 4,764
Foreign tax credit......................... 59,042 — — - — — — 59,039 2
Other credits $ 16,994 74 41 - 14,005 154 336 2,008 276
Distributions to stockholders except in own stock .............. 127,667 181 4,750 — 22,790 — 23,316 75,911 720

1985
Number of returns, total 11,693 311 587 80 201 126 452 9,334 489
With net income........ 3,571 91 203 32 50 40 176 2,778 159
Tota! receipts 50,908,814 85,047 397,577 126,272 1,915,837 1,288,164 8,439,904 37,999,920 566,974
Business receipts 20,274,675 72,207 352,839 110,467 1,880,770 1,218,017 8,403,821 7,804,241 356,752
Interest 2 27,199,483 2,149 2,404 2,556 7,737 4,507 7,512 27,152,163 19,580
Total deductions 51,928,117 127,496 513,413 161,604 1,940,231 1,609,041 8,526,743 38,354,389 607,932
Cost of sales and operations..............ccevuveeeeeiierinnns 15,032,230 37,389 176,849 102,681 1,560,796 809,659 7,827,949 4,304,043 146,001
Interest paid 25,719,467 21,408 33,678 5271 37,567 75,962 51,379 25,437,555 53,578
Total receipts less total deductions...........c..ccccvvvirivnnenees | — 1,019,304 —-42,449 -115,836 -35,333 ~24,393 -320,877 -86,839 —354,470 —40,959
Net income (less deficit) —1,486,684 —-42,486 -115,875 -35343 -24,402 -320,877 -87,610 —-819,204 -41,766
Net income 1,783,685 6,916 31,265 3,701 70,893 11,144 64,714 1,667,517 29,313
U.S. income subject to tax 1,024,616 719 25,507 1,856 65,280 10,610 53,117 840,607 18,907
Total U.S. income tax 3 435,079 139 11,741 818 29,626 7,440 23,473 353,637 5,575
Foreign tax Credit...........ccco oo e 65,156 - — — — — 32 65,123 1
Other credits & 7,996 25 1,244 164 1,605 149 670 3,972 166
Distribution to stockholders except in own stock................ 42,957 — 4,896 - - - 1,389 36,671 -

! Includes “Nature of business not allocable” which is not shown separately.

2 Includes taxable interest received from obligations issued by the U.S. Government, as well as taxable amounts received on loans, notes, mortgages, bank deposits, and corporate bonds.

3 Totat U.S. income tax includes Section | tax, which was based on income from U.S. sources that was not effectively connected with a U.S. trade or business, and Section Il tax, which was based on income
effectively connected with a U.S. trade or business. It also includes additional tax for tax preferences and tax from recomputing prior year investment credit.

# Inciudes investment, jobs, and research activities credits.

S inctudes nonconventional source fuel and general business credits.

S Includes research activities and general business credits.

NOTES: Detail may not add to totals because of rounding. Table excludes foreign corporation returns with only income from U.S. sources that was not effectively connected with a U.S. trade or business. Income
statement items shown in this table pertain only to the effectively connected income of foreign corporations.
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Table 1.—Individual Income Tax Returns: Selected Income and Tax Items for Selected Tax Years, 1970-1987
[All figures are estimates based on samples—money amounts are in thousands of dollars]
Item 1970 1975 1880 1885 1988 p1987
m [E] [£]] “4) 5) 6
All returns 74,279,831 82,229,332 93,902,469 101,660,287 103,045,170 107,070,087
Form 1040 returns ......... 74,279,831 54,527,726 57,122,592 67,006,425 68,909,828 70,753,160
Form 1040A returns..... N/A 27,701,606 36,779,877 18,124,702 17,584,689 17,652,990
FOrM 1040EZ MQIUINS ......vcverircrececnrriieetererserevesssssse st smsanssssssasess N/A N/A N/A 16,529,160 16,550,653 18,663,937
Adjusted gross | (AGY) 631,692,540 947,784,873 1,613,731,497 2,305,951,483 2,481,681,046 2,788,010,987
Salaries and wages:
Number of returns 66,965,659 73,520,046 83,802,109 87,198,001 88,217,638 91,166,342
531,883,892 795,399,462 1,349,842,802 1,928,200,978 2,031,025,984 2,169,144,134
Taxable interest received:
Number of returns 32,630,355 40,378,240 49,019,575 64,526,434 65,236,518 68,010,179
AMOUNt .....ccooeriicininn 22,021,267 43,433,554 102,009,444 182,109,194 167,640,438 163,981,254
Dividends in AGI:
Number of returns . 7,729,939 8,853,491 10,738,982 15,527,579 16,753,537 22,264,019
15,806,924 21,892,126 38,761,253 55,046,351 61,623,348 66,441,562
Business or profession net income less loss:
.Number of returns .............. 6,159,985 7,242,542 8,881,119 11,900,341 12,360,345 12,937,456
AMOUNE ...ttt e s eas e 30,554,201 39,421,478 55,129,154 78,772,577 90,423,763 103,929,657
Net capital gain less loss in AGI: !
Number of returns ..........c.cocoeveinrenns 7,962,663 7,574,823 9,970,921 12,579,494 15,560,453 15,274,193
Amount .......ccoeeeen 9,006,683 14,071,893 30,029,074 68,277,779 132,841,678 133,486,618
Pensions and annuities in AGH:
NUMDBET Of TEIUMNS ...t senaes 3,249,558 5,088,937 7,373,704 13,133,295 14,771,235 16,565,268
AMMOUNL ..o et eae s assnsases 7,878,808 20,886,871 43,339,736 95,096,003 107,696,794 125,352,013
Unemployment compensation in AGI:
Number of returns . N/A N/A 1,798,210 4,771,546 5,106,015 7,422,952
Amount ... N/A N/A 2,028,456 6,355,539 6,975,196 12,324,306
Social security benefits in AGI:
Number of returnS ... e N/A N/A N/A 2,956,073 3,174,904 3,661,680
Amount... N/A N/A N/A 9,594,182 10,648,112 12,641,286
Rents and royalties net income less loss:
NUMDET Of FEIUMNS .....c.ore vt 6,557,498 7,143,812 8,208,132 9,970,604 9,394,506 9,308,739
AMOUNL ......cernremriemiiess e aeneees 3,232,817 5,202,078 4,105,381 -12,963,727 -15,292,084 -7,143,931
Partnership and S Corporation net income less loss:
Number of returns ..........cc.oceeeviiinnne . na. na. na. 5,487,671 5,817,455 5,270,769
12,637,912 12,811,091 10,099,346 —2,526,591 -5,859,500 32,074,878
Farm net income less loss:
NUMDEr Of EIUMNS .....oeeurvvicriereis e 3,026,53C 2,755,041 2,608,430 2,620,861 12,524,331 2,425,970
AANOUNE ..ot eb e en s ssb e enb s ns e ensba e 2,788,713 3,563,325 -1,792,466 -12,005,483 -7.284,231 - 769,887
Total statutory adjustments:
NUMDBET OF FEIUMNS .....c.viiciiiiieit st essisesr s ebenas 6,370,552 9,024,255 13,148,919 37,763,418 38,034,061 11,559,265
AMOUNL ..ot e 7,665,251 15,101,999 28,614,061 95,082,299 99,008,229 29,565,01
Individual rement Arrangements:
Number of returns. N/A 1,211,794 2,564,421 16,205,846 15,535,531 7,351,364
N/A 1,436,443 3,430,894 38,211,574 37,758,393 14,146,118
Self-employed retirement plans:
Number of returns... 591,655 595,892 568,936 675,822 773,296 745,575
847,692 1,603,788 2,007,666 5,181,993 6,194,617 5,920,984
Married couples who both work:
Number of returns NIA N/A N/A 24,835,278 25,647,221 N/A
AMOUNt........ccovermeerennt N/A N/A N/A 24,614,983 26,672,241 N/A
Exemptions:
Number of exemptions ... 204,126,402 212,202,596 227,925,098 244,180,202 245,752,978 217,529,986
Number, age 65 or over . 8,904,331 9,937,208 11,847,168 16,748,810 17,395,776 N/A
Yotal deductions:
NUMDET OF TEIUINS ..ot es s 73,862,448 81,585,541 88,491,251 96,848,626 98,180,981 104,963,208
AMOUNL ...ttt et estiensassesacsennsssasnssneebiess 120,549,755 233,181,778 346,000,155 554,733,523 2 611,293,1622 597,364,479 3
itemized deductions:
Number of returns 35,430,047 26,074,061 28,950,282 39,848,184 40,667,008 35,612,119
Tota! amount * ... 88,178,487 122,260,601 218,028,139 405,023,525 447,057,972 383,917,222
Medical and dental expense. 10,585,749 11,422,312 14,972,082 22,926,214 25,112,007 16,974,201
TaXES PAIA .......c.eoovierirerririiei i 32,014,673 44,141,289 69,404,275 128,084,618 143,446,005 118,151,666
Interest paid 23,929,477 38,885,282 91,187,006 180,094,578 196,566,331 174,356,122
Contributions... 12,892,732 15,393,331 25,809,608 47,962,848 53,815,979 49,260,909
Taxable Income:
Number of returns 59,593,598 65,852,602 88,104,696 96,124,046 97,358,296 90,077,175
401,154,285 595,492,866 1,279,985,360 1,820,740,833 1,947,024,584 1,858,714,325
income tax before credits:
Number of returns 59,596,755 65,854,734 76,135,819 85,994,216 86,600,724 89,752,616
Amount... 84,156,695 5 132,452,044 256,294,315 332,165,333 367,591,995 376,131,913
Total tax credits ® 369,610 8,069,846 7,215,839 10,248,044 7,020,731 6,107,503
Child care credit N/A N/A 956,439 3,127,702 3,397,090 3,448,756
Credit for the elderly and disabled .. 167,656 128,968 134,993 108,642 85,764 66,170
Residential energy credit N/A N/A 562,141 811,675 N/A N/A
Foreign tax credit.. 169,623 381,985 1,341,675 782,561 773,939 961,944
Investment credit .. 30,554 1,593,150 3,288,415 M O ]
General business credi NIA N/A N/A 47911327 1,115,836 7 922,4817
income tax after credits 83,787,323 124,382,197 249,078,475 321,917,289 360,571,264 370,024,410
Total income tax: ®
Number of returns ... 59,317,371 61,490,737 73,906,244 82,846,420 83,967,413 86,750,436
83,909,311 124,526,297 250,341,440 325,710,254 367,287,213 371,258,415

See notes following Table 20.
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Table 2.—Individual Income and Tax by State, 1987

[Money amounts are in thousands of dollars, except where indicated]

“Salaries and wages Dividends
Number of Number of f
State g oo Tgss
rgtumns exemptions income (AG]) Number of Number of
‘r‘:t‘um’s Amount ‘rletum's Amount
M @ (K] “ (5) ® [y}
United States, total * ........ terenneennrenanaees 107,402,061 244,662,456 2,772,619,841 90,613,164 2,154,846,456 25,404,700 66,545,417
Alabama 1,583,884 3,809,129 35,491,432 1,381,989 28,700,539 230,948 - 568,008
Alaska ...... 333,527 625,967 6,926,876 203,509 5,646,138 71,241 99,730
Arizona... 1,465,753 3,477,019 36,151,357 1,215,946 27,500,754 307,138 1,003,815
ArKBNSAS ... 908,300 2,224,952 18,302,823 755,593 14,154,175 128,597 309,201 M
Catifornia... 12,448,529 28,696,978 355,448,757 10,508,253 273,920,966 2,410,045 8,059,556
Cotorado . 1,465,631 3,285,151 36,992,444 1,240,434 29,460,262 337,847 830,943
1,651,493 3,468,627 55,089,657 1,407,345 42,352,557 467,325 1,610,669
305,617 671,265 . 8,240,864 263,011 6,429,741 83,059 287,514
District of Columbia. 324,812 610,266 9,058,484 278,420 6,581,380 55,318 306,110
Florida 5,532,536 12,473,327 140,278,994 4,395,426 95,059,647 1,264,074 6,221,502
Georgia .. 2,661,216 6,035,071 66,241,101 2,371,142 54,591,414 423,527 1,092,511
Hawall ... 506,302 1,112,189 12,670,065 432,930 9,624,144 107,219 264,787
Idaho 377,978 983,951 7,810,313 310,455 6,069,106 70,436 167.665
llinois 5,078,296 11,594,154 139,481,851 4,274,352 107,447,312 1,204,258 ' 3,508,406
Indiana ... 2,385,246 5,588,247 56,972,232 2,023,506 45,628,262 456,287 999,917
1,199,831 2,878,951 26,435,242 945,566 19,277,649 271,531 558,577 -
1,063,352 2,538,297 25,880,407 871,206 19,642,150 229,084 572,140
1,428,007 3,385,845 31,244,592 1,203,300 24,538,533 220,801 614,778 .
1,605,420 3,977,748 34,439,198 1,365,046 27,587,511 240,875 608,327
541,373 1,213,480 12,362,604 463,288 9,210,493 102,952 320,698
Maryland. 2,220,814 4,774,347 65,237,577 1,932,042 51,686,586 477,146 1,352,497
Massachusetts.. 2,902,142 6,010,353 85,613,540 2,493,297 65,796,268 679,766 2,069,571
Michigan ... 3,992,334 9,016,565 106,118,816 3,391,165 85,594,999 1,025,989 2,293,474 -
Minnesota.. 1,949,801 4,376,218 49,166,071 1,642,838 38,605,042 461,010 1,050,299
Mi ippi.. 942,307 2,350,924 18,120:118 824,969 14,642,955 114,649 253,739
Missouri 2,189,414 5,067,042 52,928,425 1,829,329 41,018,815 470,820 1,344,274
Montana.... 336.096 809,849 6,429,208 262,001 4,737,860 76,800 177,849
Nebraska... 694,262 1,654,206 15,185,086 560,856 11,297,103 146,452 330,479
Nevada 502,353 1,084,532 13,020,220 434,267 9,857,596 82,329 286,081 .
New Hampshire .. 533,686 1,158,128 15,125,319 465,315 11,658,649 118,378 362,681
New Jersey .. 3,948,154 8,604,042 122,658,740 3,388,003 96,123,831 1,035,878 3,043,029
New Mexico . 607,396 1,481,292 12,699,844 513,555 10,015,718 105,497 275,611
New York... 7.914,981 17,240,878 235,394,545 6,668,788 177,302,435 1,803,963 6,790,516
North Carolina. 2,839,508 6,328,165 65,454,953 2,512,895 51,983,669 489,499 1,311,756
North Dakota 280,232 680,640 5,613,528 217,680 4,024,805 51,607 90,179
GChio .......... 4,786,125 10,764,877 117,266,957 4,054,886 92,750,076 1,085,955 2,718,397 '
Oklahoma.. 1,242,275 3,025,197 27,519,432 1,015,542 21,483,432 202,260 492,474
OFBGON....cceceeirrrrireceer e eeas 1,198,779 2,779,160 27,523,256 979,412 20,680,114 243,293 635,062
Pannsylvania ... 5,310,917 11,855,065 131,421,755 4,393,649 100,661,126 1,242,683 3,678.379
Rhode 1Sland...........cccovvrrrncicrenncniecrenens 462,777 981,068 11,856,788 389,017 9,011,614 103,010 280,375
South Carolina .... 1,411,244 3,234,999 31,120,046 1,259,930 - 25,097,342 212,231 565,829
South Dakota .. 294,131 717,164 5,536,434 229,583 - 3,925,121 56,115 117,689
2,046,978 4,691,470 46,293,009 1,782,235 37,522,294 295,970 733,276
6,772,813 16,412,759 164,815,221 5,797,575 132,952,793 1,088,303 3,044,004
Utah el 619,398 1,691,626 14,379,025 530,532 11,636,368 106,730 257,056
Vermont..........coveccnmncnnnienae . 252,758 557,691 5,916,723 214,986 4,438,563 58,829 198,936
Virginia ... e s 2,709,670 5,949,939 74,654,147 2,374,318 59,309,635 585,172 1,550,076
Washington ..........ooeeeeeceininnen 2,051,168 4,662,277 52,165,381 1,712,267 40,240,262 434,758 1,162,212
West VIrginia.........c.ccceemnevemmerneceinrenreierenens 671,358 1,627,616 - 14,483,000 567,248 11,352,901 119,406 289,495
Wisconsin........ e 2,120,739 4,852,496 50,642,199 1,794,701 39,935,631 487,345 1,184,392
Wyoming-.... 196,475 482,709 4,509,276 164,899 3,550,563 40,675 120,877
Other areas 2 533.875 1,088,548 8,223,909 304,667 12,529,458 119,620 490,029
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Table 2. (Continued)—Individual Income and Tax by State, 1987
[Money amounts are in thousands of dollars, except where indicated])
Interest Unemployment compensation Htomized deductions
S Number of Number of Number of Total prisind
retums Amount roturns Amount Tetorns Deductions °'.','y’?5‘«:;
ars)
® ® o) M) (2) 3 i)

United States, total .. 67,754,641 167,478,801 7,308,358 12,228,525 36,976,374 404,019,811 10,926
806,370 1,642,035 146,995 153,609 496,152 4,292,455 8,651
Alaska 169,934 252,110 35,457 82,760 84,496 978,652 11,582
Arizona 889,331 2,765,677 77.828 113,465 578,764 6,535,021 11,291
Arkansas . 472,910 1,211,004 81,828 117,495 239,674 2,129,279 8,884
California........cccoovevcinininnns 7,710,496 22,253,436 905,713 1,485,930 4,852,036 69,267,097 14,276
Colorado .........co...... 981,431 2,234,855 93,045 176,172 612,745 6,861,712 11,198
CoNNECHCUL ......covvreree e ccrccernie e s 1,237,452 3,002,819 85,948 128,887 573,075 7,292,581 12,725
| 192,153 388,530 14,817 20,734 113,660 1,157,724 10,186
District of Columbia . 165,675 461,445 11,346 26,001 113,979 1,511,949 13,265
FIOMTA ... .coiiirreeneiecsrcer e 3,294,153 12,629,542 166,473 267,112 1,661,888 17,860,274 10,747
Georgia .. 1,343,427 2,948,729 164,416 185,370 908,481 9,826,566 10,816
Hawaii . 373,796 695,344 23,826 39,199 175,582 2,049,374 11,672
Idaho... 235,355 559,997 43,864 71,068 135,496 1,325,508 9,783
lIfinois .. 3,440,865 8,690,849 316,642 663,578 1,660,057 16,893,990 10,177
Indiana... 1,500,612 3,127,463 151,529 174,891 720,103 6,094,294 8,463
lowa .. 879,867 2,224,754 74,349 119,958 401,407 3,360,352 8,371
710,828 1,890,283 68,624 123,009 381,216 3,505,374 9,195
781,799 1,737,236 124,612 151,260 441,403 3,749,994 8,496
849,949 2,039,543 171,979 332,397 429,722 4,066,856 9,464
358,126 680,117 38,548 50,440 158,350 1,615,092 9,568
Maryland.. N 1,460,139 3,096,303 96,529 165,492 951,693 11,415,475 11,995
MassachuSetts........ccccvvevceerreni s 2,163,886 4,703,360 165,495 333,391 1,043,160 12,126,648 11,625
2,689,336 5,286,316 422,401 810,038 1,684,777 14,650,529 9,245
1,410,664 3,001,305 130,848 276,858 842,942 8,582,372 10,181
411,221 942,453 82,902 98,741 234,823 2,079,166 8,854
1,380,530 3,504,831 166,845 223,979 677,851 6,011,633 8,869
229,260 580,664 28,635 44,811 116,991 946,284 8,089
484,498 1,183,118 36,947 45,366 208,368 1,911,001 9,171
271,265 852,972 36,204 57,942 160,612 1,756,325 10,935
383,894 790,316 19,828 23,726 177,605 1,936,713 10,905
New Jersey .........cceciiinnierininisennnene 2,745,125 6,469,449 220,925 444,334 1,440,551 17,653,364 12,255
New Mexico 334,405 802,968 40,304 67,634 179,114 1,674,406 9,348
New York........... 5,539,864 15,009,241 469,310 861,980 3,223,852 41,574,221 12,896
North Carolina.. 1,528,355 2,910,733 180,273 177,228 960,791 9,110,282 9,482
North Dakota 200,054 485,589 20,206 36,660 72,577 624,403 8,603
Ohio ... 3,095,393 6,239,989 333,314 597,153 1,657,372 14,237,232 9,142
Oklahoma. 708,777 1,899,639 80,664 131,486 424,385 3,999,248 9,424
Oregon 782,619 1,873,079 114,301 194,203 476,404 4,821,905 10,121
Pennsyivania ... 3,670,097 7,474,324 466,444 868,234 1,626,298 14,898,308 9,161
Rhode island . 315,388 674,992 40,311 60,637 148,185 1,524,278 10,286
South Carolina .... 704,868 1,335,360 80,088 80,681 477,540 4,411,663 9,238
South Dakota .. 196,993 495,243 1,233 14,752 63,175 489,933 7,755
Tennessee .... 1,069,121 2,334,225 157,775 168,281 496,836 4,468,912 8,995
Texas ... 3,619,964 11,205,228 441,467 888,968 1,901,260 20,877,852 10,981
Utah ........ 403,894 703,711 43,223 82,248 276,441 2,842,650 10,283
Vermont 172,426 335,283 15,841 21,563 79,914 750,091 9,386
VIFGINIA ... 1,639,056 3,510,911 123,708 130,606 1,018,812 11,560,064 11,347
Washington .........c..coceiniiininennninne 1,371,010 3,322,650 180,279 332,075 684,997 6,652,293 9,711
West Virginia 403,921 788,994 70,171 132,858 149,330 1,244,340 8,333
Wisconsin 1,578,185 3,004,061 206,973 318,547 784,824 7,165,344 9,130
Wyoming 130,058 310,437 19,130 38,746 61,055 511,104 8,371
Other areas?.... 265,846 915,199 6,945 15,970 135,553 1,237,629 9,130




Selected Historical Data

Table 2. (Continued)—Individual Income and Tax by State, 1987

{Money amounts are in thousands of dollars, except where indicated]

Tax Hability Eamed income credit
Total tax verage
State A tax Number of Amount
Number of Amount i e '
retums
(15) (16) an (18) (19)
United States, total ' 91,119,609 386,357,209 4,240 8,789,469 3,932,549
Alabama 1,281,165 4,426,484 3,455 229,278 109,238
Alaska........cceervieniinennnn, 305,104 1,043,533 3,420 12,355 4,675
Arizona 1,222,666 4,615,277 3,775 134,021 59,376
Arkansas.. 726,249 2,185,528 3,009 129,919 59,953
CalifONNIE.......c.vevieiiieiities ettt seenaees 10,512,603 50,216,312 4,777 1,047,495 477,197
Colorado.... 1,259,984 4,885,027 3,877 102,664 44,657
CONNECUCUL.......ooeninnc st 1,495,588 9,183,726 6,141 54,082 22,231
Del 266,355 1,124,878 4,223 21,798 9,683 .
District of Columbia 276,709 1,381,825 4,994 32,180 14,057 -
Florida 4,633,080 20,736,508 4,476 485,345 227,07
Georgia 2,229,724 8,759,810 3,929 306,941 141,351
Hawaii 439,394 1,640,755 3,734 29,665 11,876
Idaho 313,332 804,315 2,886 39,054 16,839
llinois . 4,355,429 20,912,962 4,802 349,982 153,256
INGIANG.........cooiiiii s 2,004,654 7,632,781 3,758 182,086 80,745
lowa 1,021,053 3,359,015 3,290 74,834 31,756 -
Kansas...... 908,592 3,535,965 3,892 72,647 36,934
Kentucky... 1,168,913 3,924,439 3,357 162,902 74,566
Louisiana 1,259,820 4,456,136 3,537 259,750 122,072
Maine. 466,153 1,655,973 3.338 39,682 . 16,876
Maryland... 1,960,048 9,070,694 4,628 137,383 59,534
Massachusetts ... 2,617,242 12,911,003 4,933 107,189 44,639
Michigan......... 3,421,729 14,632,718 4,276 222,843 95,840
Minnesota . 1,718,690 6,368,518 3,705 95,772 40,024
Mi ippi 712,645 2,094,264 2,939 197,072 96,353
Missouri .... 1,856,091 7,217,637 3,889 184,733 81,845
270,459 778,279 2,878 33,061 14,495
591,741 1,955,460 3,305 49,590 21,263
T T 77T 430511 - 1,908,668 T 4,433 36,578 - 15,606
New Hampshire.. 478,414 2,211,103 4,622 22,463 9,344
New Jersey ......... 3,528,569 18,919,420 5,362 212,216 89,144
New Mexico. 477,467 1,523,963 3,192 84,795 37,922
New York ..... 6,908,152 34,943,260 5,058 556,373 246,399
North Carolina . 2,374,741 8,182,060 3,445 307,190 139,237
North Dakota ... 237,805 706,667 2,972 22,087 9,242
4,091,529 15,568,112 3,805 311,329 135,671
Oklahoma . 1,016,186 3,515,864 3,460 138,088 62,755
Oregon ..... 1,002,296 3,369,459 3,362 91,307 40,015
Pennsylvania 4,547,167 18,199,689 4,002 330.058 142,489
Rhode Island 407,961 1,624,975 3,983 24,436 10,451
South Carolina. 1,157,729 3,677,911 3,177 176,074 81,784
South Dakota 242,398 709,049 2,925 27,469 11,771
Tennessee. 1,684,986 6,202,822 3,681 242,203 111,225 .
Texas.. 5,516,129 23,936,483 4,339 818,317 373,886
Utah... 517,880 1,583,725 3,058 48,707 20,753
Vermont ... 220,774 762,160 3,452 15,925 6,637
Virginia... 2,363,623 10,170,891 4,303 188,517 83,382
Washington 1,765,588 7,214,494 4,085 126,579 54,063 -
West Virginia . 549,736 1,746,777 3,177 72,723 32,137
Wisconsin 1,829,563 6,362,271 3,477 114,195 48,549
Wyoming 164,777 €05,029 3,672 15,897 . 6,894
Other areas 2 310,416 1,302,535 4,196 1,620 694

See notes following Tables 20.
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Table 3.—Number of Individual Returns, Income, Tax, and Average Tax, By Size of Income, Tax Years 1984-1987

[All figures are estimates based on samples—money amounts are in thousands of dollars except as indicated]
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Number Ad| .
Sizo of adjusted rotoms fore- gross fncems (AGH) * Taxavie income
gross income
1984 1985 1984 1985 1884 1985
(L] @) (&)} @ &} (6)

Total 99,438,708 101,660,287 2,139,904,356 2,305,851,483 1,701,365,731 1,820,740,833
Less than $1,000 '2... 3,329,148 3,292,007 —~31,984,443 - 36,740,956 63,799 6,856
$1,000 under $3,000. 6,883,760 6,771,487 13,732,880 13,581,245 6,504,129 5,947,953
$3,000 under $5,000.... 7,030,537 6,685,481 28,151,199 26,769,868 17,251,761 16,049,013
$5,000 under $7,000 6,584,434 6,570,968 39,617,706 39,356,896 26,095,663 25,680,025
$7,000 under $9,000 . . 6,792,931 6,664,279 54,388,545 53,477,888 38,888,493 37,544,431
$9,000 under $11,000 ..o 6,051,873 6,235,044 60,390,249 62,125,340 45,303,739 46,036,142
$11,000 under $13,000 ... 5,877,979 5,682,921 70,439,379 66,863,381 54,708,664 51,016,092
$13,000 under $15,000 5,202,547 5,386,772 72,660,372 75,352,290 57,397,788 58,884,575
$15,000 under $17,000 4,893,833 4,895,393 78,195,614 78,225,269 62,489,602 61,708,177
$17,000 under $19,000... 4,561,541 4,542,598 82,012,673 81,675,266 66,307,248 65,462,334
$19,000 under $22,000 ... 5,645,759 6,089,064 115,466,828 124,506,145 93,889,175 100,462,536
$22,000 under $25,000 5,198,716 5,051,210 122,123,861 118,539,622 99,375,158 95,256,056
$25,000 under $30,000 7,635,404 7,457,947 209,274,643 204,399,150 168,006,165 164.077.078
$30,000 under $35,000 6,020,636 6,451,040 195,263,778 209,135,063 155,819,230 I
$35,000 under $40,000 5,054,470 5,184,620 188,944,011 193,807,899 149,423,027 320,081,716
$40,000 under $50,000 5,963,041 6,701,544 264,922,227 297,914,321 210,324,094 233,646,097
$50,000 under $75,000 4,657,702 5,628,639 275,046,849 333,710,362 214,921,141 259,467,072
$75,000 under $100,000. 1,049,444 1,263,409 89,289,787 107,424,625 69,194,901 82,293,087
$100,000 under $150,000 581,498 706,248 69,273,546 84,315,947 53,604,014 90.834 865
$150,000 under $200,000 179,695 203,109 30,767,972 34,884,492 23,865,523 R
$200,000 under $300,000 132,306 152,523 31,729,787 36,457,244 24,405,339
$300,000 under $500,000 ... 67,405 85,565 25,780,158 32,529,032 19,789,383 52,919,889
$500,000 under $1,000,000 29,215 41,107 19,729,296 27,541,427 15,798,723 21,269,595
$1,000,000 or more 14,834 17,312 34,687,437 40,099,667 27,938,970 32,087,247

Returns showing total income tax
Percentage of
’ . Total income tax 3 returns showing no
Size of adjusted total income tax Average tax Tax as percentage
gross income (whole dollars) of AGI
1984 1985 1984 1985 1984 1985 1984 1985
@ ] &) (10) M) (12) (13) (14)

Total 301,923,057 325,710,254 17.9 18.5 3,698 3,931 14.4 14.4
Less than $1,000 '2... 419,790 185,922 99.2 99.7 16,7833 16,964 2 — -
$1,000 under $3,000. 44,652 41,698 93.8 94.4 104 11 5.4 54
$3,000 under $5,000. 430,167 347,878 408 48.2 103 100 25 2.4
$5,000 under $7,000. 1,233,034 1,193,043 337 339 282 275 47 4.6
$7,000 under $9,000. 2,483,282 2,259,763 213 26.3 465 460 58 57
$9,000 under $11,000.. 3,617,920 3,480,779 8.2 118 651 633 6.5 6.3
$11,000 under $13,000... 5,013,506 4,548,843 52 59 899 865 75 72
$13,000 under $15,000... 5,831,903 5,789,495 36 39 1,163 1,119 83 8.0
$15,000 under $17,000... 6,785,324 6,534,361 20 29 1,415 1,376 8.9 8.6
$17,000 under $19,000 7,775,189 7.482,062 1.8 23 1,736 1,686 9.7 9.4
$19,000 under $22,000 11,677,768 12,203,165 1.5 20 2,100 2,044 103 10.0
$22,000 under $25,000 ... 13,237,768 12,275,305 1.0 1.6 2,573 2,469 11.0 105
$25,000 under $30,000 ... 23,793,004 22,916,849 1.2 1.0 3,152 3.103 11.5 1.3
$30,000 under $35,000 23,926,881 25,080,332 7 8 4,004 3,919 123 121
$35,000 under $40,000 ... 24,678,348 24,713,424 5 8 4,907 4,803 13.1 12.8
$40,000 under $50,000... 38,675,241 41,501,665 3 4 6,504 6,215 14.6 14.0
$50,000 under $75,000 47,355,174 56,064,781 4 2 10,211 9,984 17.3 16.8
$75,000 under $100,000. 18,759,377 21,794,656 4 3 17,944 17,297 211 203
$100,000 under $150,000 ... 17,117,874 19,895,978 2 4 29,502 28,296 248 237
$150,000 under $200,000 8,644,645 9,760,959 2 A 48,205 48,128 282 28.0
$200,000 under $300,000 10,013,524 11,362,146 2 2 75,844 74,658 316 31.2
$300,000 under $500,000 .. 8,761,557 10,670,832 2 2 130,272 124,947 341 32.2
$500,000 under $1,000,000... 7,526,585 9,878,188 2 2 258,255 240,714 38.2 35.9
$1,000,000 or more 14,120,545 15,728,128 2 .3 954,091 910,931 40.8 39.3

See notes following Table 20.
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Table 3. (Continued)—Number of individual Returns, Income, Tax, and Average Tax, By Size of Income, Tax Years 1984-1987
[All figures are estimates based on samples—money amounts are in thousands of dollars, except as indicated)

Number of Adjusted f
Size of adjusted vetxms f:n— gross ino]tl;;e {AGI) 1 Taxable income
gross income
1986 p1987 1988 p1987 1986 p1987
(1) @ €] @ 5] [

Total 103,045,170 107,070,087 2,481,681,046 2,788,010,987 . 1,947,024,584 1,858,714,325
Less than $1,000 '2... 3,082,866 3,724,061 -41,192,239 -27,103,786 2,988 148,982
$1,000 under $3,000. 6.043,446 7,423,290 14,071,650 14,861,384 ~ 6,091,094 1,298,693
$3,000 under $5,000. 6,918,848 6,678,315 27,868,449 26,669,777 16,360,716 3,699,221
$5,000 under $7,000. 6,476,499 6,412,876 38,957,006 38,359,820 24,601,096 8,144,517
$7,000 under $9,000. 6,193,124 6,309,454 49,544,545 . 50,434,855 33,689,430 15,115,304
$9,000 under $11,000.. 6,143,571 5,956,535 61,191,194 59,470,730 43,902,314 21,830,452
$11,000 under $13,000 ... 5,555,106 5,587,567 66,594,415 67,031,219 49,577,787 29,939,400
$13,000 under $15,000 5,248,065 5,302,949 73,308,776 74,132,434 56,529,121 36,889,755
$15,000 under $17,000 4,744,416 4,788,540 75,841,890 76,475,822 59,389,086 41,807,488
$17,000 under $19,000 4,478,236 4,487,465 80,591,475 80,695,773 64,065,790 46,164,802
$19,000 under $22,000 6,070,710 5,875,787 124,453,078 120,118,583 98,830,208 72,292,081
$22,000 under $25,000... 5,218,320 5,305,636 122,393,950 124,462,677 98,488,143 78,285,038
$25,000 under $30,000 ... 7,559,001 7,494,234 207,876,371 205,545,680 165,356,830 133,956,936
$30.000 under $35,000 ... y
$35.000 under $40,000 11,489,629 11,605,168 398,161,168 402.;46.332 313,916,975 271,232,572
$40,000 under $50,000 7,458,776 7,865,984 332,210,863 350,515,258 259,365,436 243,010,676
$50,000 under $75,000 6,427,825 8,144,059 381,831,768 485,721,579 295,296,881 349,700,309
$75,000 under $100,000. 1,546,776 2,043,299 131,926,730 173,763,280 100,211,601 129,094,333
$100,000 under $150,000 .. .
$150.000 under $200.000 . 1,115,503 1,519,601 146,973,805 201,210,047 112,757,958 154,796,091
$200,000 Gnder $300,000 ..
$300.000 under $500,000 290,946 1431,787 82,840,607 123,964,730 64,277,685 101,521,303
$500,000 under $1,000,000 51,558 77,091 33,670,463 51,938,773 27,327,574 44,266,142
$1,000,000 or more.......... 31,859 36,299 72,565,082 87,196,022 56,985,871 75,520,229

’ Returns showing total income tax
Percentage of
. X Total income tax 3 returns showing no
Size of adjusted total income tax Average tax Tax as percentage
gross income (whole dollars) of AGI
1986 p1987 1986 p1987 1986 p1987 ' ‘ .1986 p1987 4
[ ® © (10) 1) (12) (13) (14)

Total 367,287,213 371,258,415 18.5 19.0 4,374 4,280 15.1 13.7
Less than $1,000 ' 315,949 95,531 995 80.4 19,520 131 — v -
$1,000 under $3,000. 58,848 179,375 94.1 701 143 81 71 39
$3,000 under $5,000. 331,163 429,476 51.8 55.6 99 145 2.3 35,
$5,000 under $7,000. 1,047,045 994,265 - 35.1 36.4 249 244 4.1 4.1
$7,000 under $9,000.... 1,953,699 1,788,036 29.1 344 445 432 5.5 54
$9,000 under $11,000 3,203,202 2,584,647 13.3 29.2 601 613 6.0 6.1
$11,000 under $13,000 4,326,834 3,653,485 6.2 18.8 831 805 6.9 6.7
$13,000 under $15,000 5,409,582 4,699,120 3.9 9.0 1,073 973 77 7.0
$15,000 under $17,000 6,304,604 5,665,145 24 35 1,361 1,225 8.5 7.7
$17,000 under $19,000 7,243,966 6,283,069 1.6 29 1,644 1,442 9.1 8.0
$19,000 under $22,000 11,947,487 10,025,769 1.3 19 1,995 1,739 9.7 85
$22,000 under $25,000 ... 12,727,389 11,376,877 0.8 1.6 2,459 2,180 105, 93
$25,000 under $30,000... 22,850,961 20,392,906 0.8 06 3,047 2,739 1.1 10.0
$30,000 under $35,000 ...
$35,000 under $40,000 48,628,502 42,832,193 05 © 05 4,253 3,709 12.3 107
$40,000 under $50,000 45,744,224 41,379,577 0.2 0.3 6,143 5,276 13.8 11.8
$50,000 under $75,000 62,459,834 70,134,331 0.2 0.1 9,737 8,624 16.4 145
$75,000 under $100,000. 26,280,965 31,157,983 0.2 0.1 17,027 15,268 20.0 18.0
$100,000 under $150,000
$150,000 under $200,000 37,289,197 43,632,237 0.2 02 33,498 28,781 25.4 217
o U oG 27,066,736 33,202,657 02 02 93,196 77,012 32.7 268
$500,000 under $1,000,000 12,928,118 15,261,222 02 0.1 251,192 198,231 385 29.4
$1,000,000 or more 29,168,908 25,490,513 0.2 0.1 917,031 703,284 40.3 29.3

See notes following Table 20.
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Table 4.—Reconcilation of Adjusted Gross Income (AGl) and Personal Income Used in the National Income and Product

Accounts (NIPA), Selected Years, 1970-1986

[All figures are estimates—money amounts are in billions of dollars]
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Income and adjustment items 1970 1975 1880 1984 1985 1986
1) @ (] @ () )
1. Personal Income (per NIPA) 831.8 1,313.4 2,258.5 3,108.7 3,325.3 3,531.1
2. Portion of personal Income not included in AGI 181.2 350.5 608.5 954.1 1,021.4 r1,098.5
Transfer payments (except taxable military pay
and taxable Government pensions) .. 79.3 176.9 290.3 3918 416.6 437.6
Other labor income {except fees).. 319 65.0 136.5 180.0 183.3 192.5
Imputed income 25.5 334 451 49.4 55.3 70.0
Investment income received by nonprofit
institutions or retained by fiduciaries....................... 77 1.2 217 316 348 33.1
Investment income retained by life insurance
carriers and noninsured pension funds 1 125 235 59.9 98.4 112.8 121.3
Differences in accounting treatment {NIPA vs. IRS). 8.5 16.0 141 79.8 87.3 r104.0
Other excluded or tax exempt income................. 158 24.4 41.0 123.0 130.2 r140.1
3. Portion of AGI not included in p )i 47.7 85.1 157.8 252.7 299.4 r390.7
Personal contributions for social insurance..................ccococoeo 279 50.4 88.6 132.7 149.3 161.1
Net capital gain from sales of property ... 8.9 14.2 29.7 56.2 69.8 r133.6
Taxable private pensions...............cccc...... 6.3 13.1 28.3 58.4 729 87.8
S Corporation income (taxed through shareholders) 1.7 2.1 7 6.2 6.2 7.5
Other taxable income 29 5.4 10.5 -8 1.2 [44]
4. Total net adj for ptual diff
(line 2 minus line 3) 133.5 265.4 450.7 701.4 722.0 r707.8
5. Estimated total AGI (per NIPA) (line 1 minus line 4) .. 698.3 1,048.0 1,807.9 2,307.3 2,603.4 r2,823.3
6. Adjusted gross income (AGI) (SOI)... 631.7 947.8 1,613.7 2,139.9 2,306.0 r2,481.7
7. Estimated difference in AGI (NIPA vs. SOI)
(line 5 minus line 6) 2 66.6 100.2 194.1 267.4 297.4 r34i.6

See notes following Table 20.

Table 5.—Personal Income and Total Adjusted Gross Income Based on Individual Income Tax Returns per National Income
and Product Accounts (NIPA), Tax Years 1947-1987

[All figures are estimates—money amounts are in billions of dollars]

Total Difference
Personal . ol
Tax year (peirr\o'glfg:) f a,dn’::,tne: ﬂ{g?f Percentage of
{per NIPA) Amount personal
income
m [+] @ @)
180.2 170.6 19.6 103
209.2 184.6 246 11.8
206.4 181.7 247 12.0
228.1 201.4 26.7 17
256.5 228.8 27.7 10.8
2738 2418 320 1.7
290.5 2571 334 115
293.0 256.4 36.6 12,5
314.2 2771 37.1 11.8
337.2 297.9 393 11.7
356.3 310.7 45.6 12.8
367.1 316.0 51.1 139
390.7 338.7 52.0 133
409.4 352.5 56.9 13.9
426.0 365.8 60.2 141
453.2 387.8 65.4 14.4
476.3 408.7 67.6 14.2
510.2 442.0) 68.2 134
§62.0 479.4 728 13.2
600.8 520.0 80.8 134
644.5 555.4 89.1 138
707.2 610.0 97.2 137
77289 663.4 109.5 14,2
831.8 698.3 1335 16.0
894.0 745.6 148.4 16.6
981.6 824.7 156.9 16.0
1,101.7 926.0 175.7 15.9
1,2101 1,004.0 206.1 170
13134 1,048.0 265.4 20.2
1,451.4 1,166.7 284.7 19.6
1,607.5 1,297.0 3105 19.3
1,8124 1,466.9 3455 19.1
2,0340 1,647.3 386.7 18.0
2,258.5 1,807.9 450.6 200
2,520.9 1,990.0 530.9 211
2,670.8 2,059.4 6114 229
2,838.6 2,176.3 662.3 233
3,108.7 2,407.3 701.4 22.6
33253 2,603.4 713.7 215
3,531.1 2,830.8 700.3 19.8
3,780.0 na. na. n.a.

See notes following Table 20.
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Table 6.—Total Adjusted Gross Income Estimated from National Income and Product Accounts (NIPA) and Adjusted Gross
Income Reported on Individual iIncome Tax Returns per SOI, Tax Years 1947-1987

{All figures are estimates—money amounts are in billions of dollars)

Adjusted gross income (AGI) Differenca
Tax year Reported on tax
(pe,TﬁfplA) 1 plaid (per Amoum P’“’?&’:‘W
son

) @ 3 @
170.6 149.7 20.9 123
184.6 163.6 21.0 1.4
181.7 160.6 - 211 11.6
201.4 179.1 223 1.1
228.8 202.4 26.4 11.5
241.8 2153 26.5 1.0
257.1 228.7 284 11.0
256.4 229.2 27.2 10.6
277.1 248.5 286 10.3
2799 267.8 30.1 10.1
310.7 280.4 303 9.8
316.0 281.2 348 110
338.7 305.1 336 99
352.5 3155 37.0 10.5
365.8 329.9 - 35.9 9.8
387.8 3487 39.1 101
408.7 368.8 39.9 9.8
442.0 396.7 453 10.2
479.4 429.2 50.2 10.5
520.0 468.5 515 99
555.4 504.8 50.6 9.1
610.0 554.4 556 9.1
663.4 ' 6035 59.9 9.0
698.3 631.7 66.6 : 9.5
7456 673.6 720 97
824.7 746.0 78.7 9.5
926.0 827.1 98.9 10.7
1,004.0 905.5 98.5 9.8
_10480  } 9478 100.2 . _96
1,166.7 1,053.9 112.8 9.7
1,2970 . 1,158.5 138.5 10.7
1,466.9 1,302.4 164.5 11.2
1,647.3 1,465.4 181.9 11.0
1,807.9 1,613.7 194.2 10.7
1,990.0 1,772.6 217.4 10.9
2,059.4 1.852.1 207.3 10.1
2,176.3 1,942.6 2337 10.7
2,407.3 2,139.9 267.4 1.1
2,609.9 2,306.0 ) 303.9 i1.6
2,803.9 2,481.7 - 349.2 ) 123
n.a. 2,788.0 n.a. na.

See notes following Table 20.
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Table 7.—Standard, ltemized, and Total Deductions Reported on individual Income Tax Returns, Tax Years 1944-1987

[All figures are estimates based on samples—number of returns are in millions; money amounts are in billions of dollars]

Standard deduction ! ttemized deductions Total deductions
Total
Tax year "“'g,""' Number Number 3 ;“f:{‘,‘;gg
returns Mucrﬂ" .2 Amount mut:ln 2 Amount Amount gross income
(AGH)
(U] 2 @ ) 5) ®) (]
47.1 38.7 8.0 8.4 48 12.8 11.0
49.9 41.5 8.1 8.5 55 13.6 1.3
52.8 44.1 8.9 8.8 6.3 15.2 1.3
55.1 447 9.8 10.4 7.8 17.6 1.8
52.1 43.2 1.5 88 79 19.4 11.9
51.8 42.1 11.1 9.7 8.8 19.9 12.4
53.1 427 12,0 10.3 9.9 219 12.2
55.4 439 13.3 11.6 1.9 252 12,5
56.5 437 13.7 12.8 13.6 27.3 127
57.8 434 14.2 14.4 15.6 29.8 13.0
56.7 41.0 13.3 15.7 17.4 30.7 13.4
58.3 414 13.6 16.9 20.0 336 13.5
59.2 40.7 13.8 18.5 226 36.4 13.6
59.8 39.7 13.8 20.2 25.7 39.5 14.1
59.1 383 13.2 20.8 275 40.7 14.5
60.3 37.8 13.4 225 320 45.4 14.9
61.0 36.9 13.1 24.1 353 48.4 15.3
61.5 36.2 12,9 253 384 51.3 15.6
62.7 36.3 13.1 265 417 54.8 15.7
63.9 35.8 13.1 28.2 46.1 59.2 16.1
65.4 385 20.2 26.9 46.8 67.0 16.9
67.6 39.7 20.6 27.9 50.7 71.4 16.6
70.2 416 218 286 54.6 76.4 16.3
7.7 419 221 29.8 59.6 81.7 16.2
737 417 22.1 320 69.2 91.3 16.4
75.8 40.9 216 349 80.2 101.8 16.8
74.3 38.8 324 35.4 88.2 120.5 19.0
74.6 439 48.1 30.7 91.9 139.9 20.7
776 50.6 69.8 27.0 96.7 166.4 222
80.7 52.6 73.6 28.0 107.0 180.6 21.8
83.3 53.8 76.1 296 119.4 195.5 21.6
822 56.1 100.9 26.1 122.3 2332 235
84.7 58.7 113.8 26.0 133.9 2476 23.5
86.6 63.7 137.7 229 138.5 276.2 23.8
89.8 64.0 139.8 258 164.4 304.3 23.4
927 66.2 148.8 26.5 184.2 333.0 227
93.9 65.0 146.0 29.0 218.0 346.0 226
95.4 63.8 144.7 316 256.4 401.2 226
95.3 61.9 140.2 334 2845 42524 229
96.3 61.1 138.5 35.2 309.6 44874 23.1
99.4 61.2 139.5 38.2 358.9 499.6* 23.3
101.7 61.8 145.0 39.8 405.0 554.7 4 239
103.0 62.4 151.0 40.7 447.1 611.34 24.6
107.1 71.6 216.1 355 383.9 600.0 21.5

See notes following Tabie 20.
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Table 8.—Personal Income Per National Income and Product Accounts (NIPA) and Taxable Income, and Individual Income
Tax Per SOl, Tax Years 1947-1987 ’ '

[All figures are estimates—money amounts are in billions of dollars}

Taxabie income (per SOI) 2 Total income tax (per SO1) 2
Persona! - - g
Ty |‘8°’| Amount Asmagea of Totat = ik
q=:0

. . NIPA} 1 p:r';onal income : ’ Personal Taxable
income income

FEGD @ €] “) (s) ©)
190.2 75.4 396 18.1 95 240
209.2 . 74.8 358 15.4 74 206
206.4 7.7 34.7 14.5 7.0 202
228.1 v '84.3 370 18.4 81 218
256.5 99.2 387 24.2 9.4 259
2738 107.2 39.2 27.8 10.2 259
2905 114.3 39.3 29.4 10.1 257

o 293.0 115.3 39.4 26.7 8.1 232
314.2 128.0 407 29.6 9.4 231
337.2 1415 420 327 97 23.1
356.3 149.4 a9 34.4 9.7 230
367.1 149.3 407 343 9.3 23.0
390.7 166.5 426 386 9.9 ] 232

. 408.4 171.6 419 39.5 9.6 23.0
. 4260 181.8 427 422 9.9 232
453.2 195.3 43.1 449 9.9 230
4763 . 209.1 439 © 48.2 10.1 23.1
510.2 229.9 45.1 a7.2 9.3 . 20.5
552.0 265.1 46.2 49.6 9.0 19.4

© 600.8 286.3 47.7 §6.1 9.3 19.6
644.5 315.1 489 63.0 9.8 20.0
707.2 - 352.8 49.9 76.7 108 217
7729 388.8 50.3 86.6 11.2 223
831.8 401.2 48.2 83.9 10.1 209
894.0 414.0 46.3 85.4 9.6 206
981.6 - 4476 456 93.6 9.5 209
1,101.7 511.9 465 108.1 9.8 21.1
-+2104—— —|———5736—— }— 474 ——|——1236——|— ——102— 21-5-
1,313.4 595.5 453 124.5 9.5 ’ 209
1,451.4 674.9 465 1418 9.8 210
1,607.5 733.8 456 159.8 99 - 218
1,812.4 846.4 46.7 188.2 10.4 222
2,034.0 926.6 45.6 2145 105 232
2,258.5 1,0452 . 46.3 250.3 1.1 24.0
2,520.9 1,170.1 46.4 284.1 13 243
2,670.8 1,231.9 46.1 2776 10.4 226
2,8386 - 1,300.2 45.8 ‘ 274.2 97 21.1
3,108.7 1,447.0 46.5 301.9 : 9.7 209
3,325.3 1,550.5 46.6 . 3257 ¥ 9.8 21.0
3,531.1 1,665.6 47.2 . 367.3 10.4 ) 22.1
3.780.0 - 1,858.7 9) 373 * ) 20.0

See notes following Table 20.
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Table 9.—Number of Individual Income Tax Returns, by Type of Tax Settiement, Tax Years 1944-1987

[All figures are estimates based on samples—number of returns are in millions]

Returns with—
T maot of
Jax year number
retumns J?rr?e“:! Overpayments ¥ Nouovt:xmgz;n :;m
filing ! time of filing
U} [+] @ @
471 226 229 1.6
49.9 145 335 . 19
52.8 13.6 344 48
....... 55.1 153 330 6.7
52.1 8.1 38.4 5.6
51.8 138 30.2 79
....... 53.1 14.3 320 6.8
....... 55.4 186 310 58
56.5 19.3 32.1 5.1
57.8 19.0 327 6.2
56.7 16.6 352 5.0
583 18.7 354 4.2
§9.2 194 36.1 37
............... 59.8 18.6 376 36
59.1 181 374 36
60.3 19.1 384 28
61.0 181 394 35
61.5 18.6 40.0 29
62.7 18.7 409 3.1
63.9 18.3 414 33
65.4 225 393 35
67.6 20.0 443 32
70.2 17.8 49.4 30
77 175 51.2 3.0
......... 73.7 20.3 50.6 28
..... 75.8 179 549 30
743 16.5 55.3 25
746 17.0 55.3 24
776 119 63.3 23
80.7 14.2 64.2 22
83.3 15.4 65.8 21
82.2 15.8 63.8 2.6
84.7 169 65.0 28
86.6 178 66.0 28
89.8 216 65.5 27
927 18.8 7.4 24
93.9 21.8 69.9 23
954 23.0 70.0 24
95.3 20.3 724 26
96.3 18.5 750 29
99.4 21.2 75.6 2.7
101.7 21.2 774 3.0
103.0 21.5 781 35
107.1 235 80.1 35

See notes following Table 20.
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Table 10.—Nonfarm Sole Proprietorship Returns: Selected Income and Deduction Items for Selected Income Years, ¢

1970-1987 o .
[ANl figures are estimates based on samples—money amounts are in thousands of dollars] -
ttem 1970 1975 1880 1985 1986 1887
) @ @ ) () ()]
Number of returns, total... 5,769,741 7,221,346 8,931,712 11,928,573 12,393,700 13,091,132
Number with net income .. na. na. na. 8,640,701 9,247,806 9,884,338
Inventory, end of year..........c..ccccvnens 11,060,775 15,578,040 21,896,236 24,969,895 24,476,892 26,332,702
Busi ipts, total 198,582,172 273,954,741 411,205,713 540,045,430 559,384,259 610,822,732
Income from sales and operations ... n.a. 272,342,560 407,169,299 528,675,271 548,273,173 598.315,189
Total ded: ctl ; 168,044,746 234,318,288 356,258,495 461,272,852 468,960,496 505,362,105
Cost of sales and operations 109,148,811 146,261,435 209,889,809 232,294,132 232,134,760 255,045,271
Purchases ....... 88,585,913 117,722,352 168,301,517 na. na. 173,399,840
Cost of labor ... 7,704,285 8,791,083 10,922,221 14,504,201 17,317,871 19,631,015
Materials and supplies .. 6,216,057 9,090,638 12,909,222 n.a. na. 23,841,762
Commissions ... 1,274,016 2,225,830 3,333,345 na. 5,461,118 6,261,859
Net salaries and wages .... 15,107,047 20,227,859 26,560,821 38,265,691 38,691,599 42,329,477
Car and truck expenses ... na. n.a. 13,378,289 17,044,421 16,380,826 17,469,744
Rent paid.. 4,636,528 6,676,314 9,636,290 15,258,690 15,653,599 16,358,248
REPAIIS ...coccoeiiinirieri it ° 2,444,607 3,044,175 5,031,573 n.a. n.a. 7,437,987
Taxes paid. 3,775,502 5,423,961 7,672,459 na. . na. 8,449,142
Utilities ... n.a. n.a. 4,790,337 .na. 12,644,624 13,361,789
Insurance 2,309,608 3,503,812 6,003,126 na. 10,783,481 11,718,559
Interest paid 1,784,276 3,390,845 7,190,257 11,913,982 11,504,437 11,615,902
Depreciation . 5,451,525 7.958,143 © 13,952,703 26,291,389 26,418,043 25,557,350
Pension and profit sharing plans...............cccceee. : 72,741 - 125,296 141,463 311,323 638,262 547,886
Net income (less deficit) . 30,537,426 39,636,453 54,947,219 78,772,578 90,423,763 105,460,627
Net income 33,735,732 45,624,890 68,010,051 98,775,563 110,496,952 123,782,540
DEfiCi..oveeeecrcercreirieeenae s 3,198,306 5,988,437 13,062,832 20,002,986 20,073,189 18,321,913 |

See notes following Table 20.

Table 11.—Partnership Returns: Balance Sheet ltems and Selected Income Statement for Selected Income Years, 1970-1986

[All figures are estimates based on samples—money

amounts are in thousands of dollars]

ttem 1970 1975 1980 1984 1985 1986
(1 &) @ ) ) 6

Total number of active partnerships .. 936,133 1,073,094 1,379,654 1,643,581 1,713,603 1,702,952
Number with net income 639,795 661,134 774,173 844,738 875,846 850,884
Nurnber with balance sheets.. 555,741 783,271 1,194,236 1,201,320 1,227,498 1,202,737
Number of partners 3,697,818 4,950,634 8,419,899 12,426,721 13,244,824 15,301,345
Total ts ! 116,752,751 235,468,301 597,503,923 1,030,848,519 1,269,434,302 1,403,750,213
Depreciable assets (net).. n.a. 113,124,969 239,139,823 581,643,219 695,878,822 779,936,070
Inventories, end of year . n.a. 11,985,431 33,218,272 39,446,014 27,279,234 27,463,816
LANG .ol n.a. 36,731,958 70,241,248 122,036,819 152,179,314 . 179,141,689
Total liabilities ° n.a. 193,875,629 488,734,023 1,030,848,464 1,269,434,367 1,403,750,220
Accounts payable n.a. 12,302,055 33,899,048 32,780,197 40,871,755 43,621,862
Short-term debt 2 ... n.a. 22,709,476 48,001,839 68,625,844 102,760,363 92,456,724
Long-term debt 3... n.a. 136,296,764 178,044,406 322,327,016 93,319,855 429,195,599
Nonrecourse loans ... na. na. 118,910,380 260,167,109 327,568,208 365,044,180
Partners’ ital n.a. 41,592,672 108,769,900 175,4754,922 200,212,653 228,022,656
Total ipts 4 93,348,080 148,417,529 291,998,115 375,192,511 367,117,316 397,302,544
Business receipts.. 90,208,834 142,505,781 271,108,832 318,342,380 302,733,374 327,428,647
Interest received ... 942,304 2,477,173 10,869,323 16,651,205 20,558,966 21,715,994
Total deductlons * ............... 83,557,684 140,679,959 283,749,460 378,692,535 376,000,991 414,673,405
Cost of sales and operations. 46,040,874 64,672,843 113,885,668 180,857,822 146,315,315 164,167,707
Purchases ...... 31,820,581 42,608,734 70,439,607 100,358,781 91,925,923 100,010,383
Cost of labor .. 4,146,927 4,585,836 7,015,547 7,826,231 8,845,106 9,789,253
Salaries and wages .. . 8,129,233 12,489,039 22,336,337 28,522,626 33,884,204 36,304,654
TAXES PAI....cveveevcecriieeireni s 3,159,258 5,770,918 9,553,145 6,673,186 7,745,756 7,866,233
Interest paid 4,470,206 12,097,100 28,362,385 25,437,588 28,674,933 29,452,297
Depreciation 4,578,820 10,108,834 21,576,189 46,939,395 53,650,790 59,847,381
Net income (less deficit) ... 9,790,396 7,737,570 8,248,655 -3,500,024 -8,883,674 -17,370,860
Net income. 14,419,124 22,431,931 45,061,756 " 69,696,922 77,044,693 80,214,873
Deficit 4,628,728 14,694,361 36,813,100 73,196,946 85,928,367 97,685,733

See notes following Table 20.
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Table 12.—Number of Business Income Tax Returns, by Size of Business, for Selected Years 1970-1986
[All figures are estimates based on samples—number of businesses are in thousands]

Number of businesses for—
Size of business
1870 1875 1980 1984 1985 1988
3} &) )] ) ®) ©
CORPORATIONS
Recelpt size !
Under $25,000 2 451.9 468.9 557.0 686.1 7108 na.
$25,000 under $50,000. 170.7 186.4 207.7 212.5 236.6 na.
$50,000 under $100,000 219.8 260.7 3227 338.7 330.2 na.
$100,000 under $250,000 ... } 5169 673.9 558.4 6152 620.5 na.
$250,000 under $500,000 .... i ) 367.3 468.4 489.2 na.
$500,000 under $1,000,000.... 1411 184.2 279.8 344.8 352.4 na.
$1,000,000 or more 165.0 2495 417.7 505.0 537.6 n.a.
Asset size
Under $100,000 3 961.0 1,177.7 1,514.6 17737 1,833.5 n.a.
“$100,000 under $1 million.... 599.1 704.6 968.9 1,119.8 1,152.5 n.a.
$1 million under $10 million... 87.0 1164 191.8 2329 245.4 na.
$10 million under $25 million.. 9.8 122 16.6 208 20.9 na.
$25 million under $50 million... 3.9 5.6 7.8 10.1 104 na.
$50 million under $100 million. 2.1 31 4.8 6.0 6.2 na.
$100 million under $250 million 14 2.1 32 3.8 44 n.a.
$250 million and over..... 1.2 1.9 29 3.7 4.1 n.a.
PARTNERSHIPS
Recelpt size !
Under $25,000 501.7 549.7 638.0 82044 840.14 836.6 ¢
$25,000 under $50,000. 125.2 141.0 181.8 197.3 195.5 182.9
$50,000 under $100,000.. 119.6 133.7 183.6 200.5 199.5 204.5
$100,000 under $200,000 97.2 114.0 155.2 162.8 190.1 184.0
$200,000 under $500,000 65.2 90.6 135.6 149.9 165.5 165.1
$500,000 under $1,000,000. 17.0 255 48.1 r60.6 66.9 69.1
$1,000,000 or more 10.3 18.6 37.4 52.1 56.0 60.7
Asset size °
under $25,000 3 ...........oooivoireeeeeee s 635.7 611.0 5419 773.8 7941 7749
$25,000 uder $50,000 80.8 1068 156.3 118.6 132.7 142.4
$50,000 under $1,000,000 735 106.8 180.2 170.5 165.8 140.4
$100,000 under $200,000 74.7 116.0 219.1 208.5 2108 2144
$200,000 - $500,000 ... 338 56.9 1179 129.0 142.8 147.4
$500,000 - $1,000,000 . 19.3 35.3 72.1 93.8 100.0 99.8
$1,000,000 or more 18.3 412 92.2 149.4 167.2 183.3
NONFARM SOLE PROPRIETORSHIPS
Receipt size
Under $2,500 2 1,894.3 2,299.9 2,783.1 2,988.9 3,067.5 3,178.4
$2,500 under $5,000 815.1 959.4 1.158.6 13244 14446 1,495
$5,000 under $10,000 ... 8915 1,041.7 1,262.9 1,482.4 1,633.6 1,666.0
$10,000 under $25,000.... 1,137.4 1,325.7 1,711.8 2,036.4 2,104.6 2,1753
$25,000 under $50,000 746.4 849.5 1,079.1 1,261.3 1,393.9 1,466.6
$50,000 under $100,000.. 562.0 644.5 835.6 1,061.3 1,094.1 1,138.3
$100,000 under 200,000 .. 297.4 380.9 795.8 984.4 1,060.2 1,140.9
$200,000 under $500,000 122.3 209.2
$500,000 under $1,000,000 208 35.3 739 86.4 89.3 95.4
$1,000,000 or more 6.6 13.5 29.2 36.8 40.7 37.7

See notes following Table 20.
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Table 13.—Corporation Income Tax Returns: Balance Sheet, Income Statement, and Tax Items for Selected Years,
1970-1985 '

[All figures are estimates based on samples—money amounts are in thousands of dollars]

items 1970 1975 1980 1983 1984 1985
(1) @ @ @ )] 6
Number of returns, total.... 1,665,477 2,023,647 2,710,538 2,999,071 3,170,743 3,277,219
Number with net income 1,008,337 1,226,208 1,596,632 1,676,288 1,777,770 1,820,120
Consolidated returns '-2.... 19,871 38,307 57,890 73.645 80,256 79,598
S Corporation returns >3 257,475 358,413 545,389 648,267 701,339 724,749
DISC returns 24 . : N/A 6,431 8,665 9,898 12,480 1.383
FSC returns 25 .. N/A N/A N/A N/A NA 2,341
Total 2,634,706,564 4,286,556,273 7,617,238,403 10,201,084,144 11,106,701,948 12,773,093,888
176,924,573 290,426,439 528,914,747 590,386,817 595,773,262 683,204,264
Notes and accounts receivable.. 614,667,367 1,051,542,806 1,984,601,790 2,677,367.962 2,896,980,896 3.317.635,191
Less: Allowance for bad debts .. 20,030,327 31,032,998 50,057,307 51,162,613 54,341,671 61,580,335
INVENOIES ..o 190,401,642 317,718,545 534,806,547 599,445,162 664,243,060 714,722,928
Investments in Government obligations .. 196,625,390 316,131,699 472,059,737 685,146,228 725,695,801 916,550,098
Other current assets..... 73,058,482 145,101,716 310,177,160 433,594,597 513,743,712 629,136,396
Loans to stockhotders .. 4,774,082 9,355,636 29,873,250 47,836,294 58,430,009 56,761,232
Mortgage and real estate ioans 327,593,354 548,054,483 894,323,489 982,415,018 T 1,126,962,114 1,258,672,577
Other investments ..... 401,389,022 626,266,074 1,213,986,210 1,798,295,351 1,972,830.815 2,413,551,474
Depreciable assets.... 868,908,018 1,276,564,500 2,107,027,914 2,730,371,698 2,913,301,626 3,174,193,649
Less: Accumulated depreciation 334,646,086 483,798,526 767,841,763 1,024,756,282 1,116,171,771 1,232,072,530
Depletable assets.................. 18,517,264 38,511,396 71,801,490 107,958,232 114,808,431 112,339,389
Less: Accumulated depletion. 6,774,796 14,501,561 19,569,556 32,682,172 36,340,299 37,203,920
46,626,157 . 66,819,206 92,931,935 119,350,378 128,269,064 141,448,357
12,818,168 12,823,183 45,480,694 87,852,590 117,467,829 145,290,625
Less: Accumulated amortization 5,984,184 4,491,990 18,393,037 25,062,592 36,190,604 42,505,240
Other ASSetS ...t 69,838,438 121,065,665 187,015,106 474,727,482 521,126,077 582,949,738
Total liabilities 2 2,634,706,564 4,286,556,273 7,617,238,403 10,201,084,144 11,106,701,948 12,773,093,888
Accounts payable . 148,812,597 263,417,584 542,172,368 671,495,438 741,372,874 891,571,443
Mortgages, notes, and bonds payable in .
less than 1 year 170,884,261 272,123,551 504,802,288 759,536,076 866,546,604 1,001,337,795
Other current liabilities . 892,218,397 1,577,425,991 2,706,796,360 3,513,512,199 3,760,174,725 4,234,983,432
Loans from stockholders. 24,573,814 38,143,936 85,718,510 - 131,025,956 145,250,514 174,317,253
Mortgages, notes, and bonds payable in .
1 year or more 362,700,303 : 586,703,526 986,663,932 1,323,209,421 1,494,350,573 1,699,272,481
— ———Other-liabilities-~ 283,106,029 | 451,676880__| 846,696,691 | 1,156,873.507___ 1,214879,371__ | 1,467,912,913
Capital stock .. . 201,213,719 251,715,862 417,153,783 787,278,549 839,344,197 920,182,882
Paid-in or capital surplus. 196,642,421 298,534,854 532,039,407 873,620,667 1,066,288,359 ' 1,420,996,805
Retained earnings, appropri . 16,657,051 29,955,676 41,461,644 : 52,538,370 51,100,507 54,074,364
Retained earnings, unappropriated . 349,225,750 537,631,026 1,027,902,049 1,221,793,087 1,256,771,201 1,311,512,589
Less! Cost of treasury stock 11,327,778 20,772,613 74,168,627 289,799,122 329,376,924 403,068,064
Total ipt 1,750,776,503 3,198,627,860 6,361,284,012 7,135,494,059 17,860,711,226 8,398,278,426
Business receipts .. 1,620,886,576. 2,961,729,640 5,731,616,337 6,334,602,711 6,948,481,893 7.369,538,953
Interest on State and local
Government obligations.. 3,775,917 6,711,606 12,620,876 16,667,263 16,613,501 20,164,514
Other interest 67,794,508 136,587,304 354,243,674 ' 496,648,009 -566,537,974 617,622,425 7
Dividends received from
domestic COrpOrations ..........ccorveiiiinnciiniiinnns 5,238,421 8,818,282 18,654,800 19,696,776 21,185,391 16,967,379
Dividends received from .
foreign corporations. 3,466,515 5,467,726 14,563,353 13,892,070 16,373,474 20,770,361
Rents....... 13,938,502 21,765,130 41,371,141 69,580,411 75,834,113 89,700,937
Royalties.. 2,586,387 5,167,141 12,450,250 13,876,095 14,535,929 15,237 421
Net short-t pital gain reduced by : .
net long-term capital 10SS.........coooeiivvvcniiiiien, 190,439 301,601 2,013,510 5,048,854 3,233,999 " 7,032,062
Net long-term capital gain reduced by ¢
net short-term capital loss.. 5,481,580 8,364,523 24,910,957 33,924,549 38,518,792 53,771,685
Net gain, noncapital assets... 5,315,562 7,757,287 20,117,615 26,134,711 26,506,096 33,537,842
Other receipts 22,102,096 35,957,620 128,721,498 105,422,613 133,948,728 153,934,848
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Balance Sheet, Income Statement, and Tax Items for Selected

ltems 1970 1975 1980 1983 1984 1985
(1) @ 3 @ ) 6)

Total ded 1,682,778,847 3,052,674,597 6,125,365,155 6,945,457,358 7,628,772,066 8,158,144,126
Cost of sales and operations . 1,146,263,273 2,129,928,467 4,204,905,905 4,308,238,989 4,692,505,746 4,894,254,081
Compensation of officers ...... 32,846,381 57,832,552 108,973,751 141,193,212 157,028,565 170,737,540
Repairs ...... 13,986,819 23422171 42,407,967 74,652,495 76,367,591 81,495,784
Bad debts..........ccccoovnvieein, 6,479,814 13,781,147 18,769,771 30,543,184 33,803,267 43,333,588
Rent paid on business property .. 23,842,355 40,769,829 71,990,832 104,717,965 119,476,469 134,661,335
Taxes paid 49,523,243 81,530,302 163,003,622 173,420,116 191,748,629 200,977,161
Interest paid............. 62,055,010 129,307,921 344,612,542 475,060,444 535,814,101 568,645,475
Contributions or gifts 797,029 1,202,130 2,358,554 3,626,605 4,057,112 4,471,736
Amortization... 745,005 717,398 1,374,658 4,309,952 5,170,089 6,133,737
Depreciation .. 52,941,266 86,295,664 157,345,828 241,491,819 264,882,261 304,380,703
Depletion 5,623,339 5,341,489 8,871,993 7.574,216 8,051,260 7,779,731
Advertising .. 18,089,097 26,605,786 52,266,004 72,393,870 82,023,440 91,922,667
Pension, profit-sharing, stock bonus,

and annuity plans 12,225,912 26,526,129 51,529,310 54,355,062 52,555,188 49,588,712
Employee benefit programs... 7,398,283 15,690,563 40,179,104 59,115,141 64,547,638 71,601,577
Net loss, noncapital assets 1,289,305 1,804,079 5,903,104 7,615,697 9,647,008 7,893,175
Other deductions 248,672,716 411,918,970 850,872,216 1,187,148,601 1,331,088,812 1,520,267,133

Total ipts less total ded 67,997,656 145,953,263 235,918,858 190,036,702 231,939,061 240,134,300

Constructive taxable income from
related foreign corporations... 1,679,875 3,395,169 15,708,560 14,944,490 17,575,037 20,299,335

Net Income (less deficit) 65,901,614 142,636,826 239,006,542 188,313,928 232,900,596 240,119,020
Netincome.........cooeueene. 83,710,924 169,483,336 296,787,201 296,932,146 349,179,415 363,867,384
Deficit... 17,809,310 26,846,510 57,780,659 108,618,218 116,278,819 123,748,365

Income subject to tax 8 72,374,437 146,589,287 246,598,486 218,686,396 257,054,060 266,060,609

income tax, total 33,293,018 66,144,308 105,142,436 92,218,567 107,968,407 111,340,839
Regular and alternative tax................cocooeveee..... 32,949,937 65,769,822 103,831,172 90,461,858 106,013,271 109,106,358
Tax from recomputing prior-

year investment credit ..................ccocooveveeenn. 77,832 217,138 867,571 1,175,071 1,382,945 1,497,597
Tax from recomputing prior-

year work incentive (WIN) credit .. N/A 608 4,873 N/A N/A N/A
Additional tax for tax preferences.... 265,249 156,740 438,820 561,505 544,863 725,878

Foreign tax credit 4,548,986 19,987,724 24,879,737 19,951,165 21,075,296 24,263,487

U.S. possessions tax credit . N/A N/A 1,672,734 1,966,168 1,978,578 2,450,583

Investment credit..... 865,954 6,459,746 15,102,812 16,145,173 ) ("9

Work incentive (WIN) credit. N/A 5,321 36,483 N/A N/A N/A

Jobs credit.............oooo.... N/A N/A 601,444 449,224 ('% ("9

Nonconventional source fuel credit.. N/A N/A 2 33,012 69,695 43,267

Alcohol fuel credit ........... N/A N/A 4 7,178 ! !

Research activities credit . N/A N/A N/A 1,277,474 1,589,048 1,627,997

Employees stock ownership credi N/A N/A N/A 909,880 9 ("9

Orphan drug credit ...... N/A N/A N/A *236 “105 “204

General business credit N/A N/A N/A N/A 19,265,475 19,607,097

Distrib to stockhold
Cash and property except in own stock.. 32,012,677 45,224,392 97,378,617 128,298,545 144,871,643 n.a.
Corporation’s own stock 1,922,810 2,066,559 3,525,549 4,810,283 5,889,191 n.a.

See notes following Table 20.



Industrial division and items 1970 1975 1980 1883 1984 1985
(1) @ @ ) 5} )
AGRICULTURE, FORESTRY AND FISHING
Number of returns, total 37,283 56,280 80,883 92,125 98,361 103,156
i 19,843 33,328 43,827 47,636 50,037 52,776
Total assets 11,909,403 21,177,941 40,738,977 50,292,891 50,699,926 52,651,197
Net worth ... 4,012,068 6,844,949 11,460,935 13,559,332 14,310,555 15,406,221
Total receipts.......covecreriecccns 14,277,707 28,118,514 52,089,915 59,208,642 66,645,119 70,491,486
Business receipts 13,591,763 26,624,149 48,850,056 55,114,507 62,093,338 ' 65,419,402
Interest received.. 69,742 171,732 476,654 677,378 723,118 775,383
Total deductions...... 14,209,713 27,369,286 51,418,280 59,386,796 66,436,289 70,559,478
Cost of sales and operations 10,555,539 19,738,447 35,798,332 38,308,491 42,991,472 45,085,526
Interest paid ............... 356,225 797,420 2,184,441 2,866,689 2,952,198 2,758,952
Net income (less deficit) 65,295 746,908 673,158 -196,528 202,522 -74.270
Net income................ 493,400 1,493,168 2,464,381 2,499,829 2,874,899 2,930,905
Deficit 428,105 746,260 1,791,222 2,696,357 2,672,377 3,005,175
Income tax before credits......... 113,115 351,059 533,768 430,119 509,081 540,671
Total income tax after credits °. 107,023 294,584 422,356 313,537 373,115 344,626
Distributions to stockholders .
except in OWN StOCK .......cooviviiieiniiceis 65,824 244,524 > 304,733 172,301 497177 na.
MINING
Number of returns, total.... 14,465 14,242 25,576 37.066 40,564 . 41,426
Number with net income 7,303 8,297 12,698 15,526 18,177 18,031
Total assets 23,972,812 64,505,341 126,947,880 194,417,434 209,036,474 240,815,996
Net worth ... 13,381,821 32,765,690 54,068,148 85,602,456 94,335,000 104,772,797
Total receipts. 17,747,750 65,909,994 176,672,390 132,419,750 123,496,633 142,038,595
Business receipts 16,699,586 63,670,496 167,397,918 122,510,803 111,030,063 126,710,610
Interest received 176,728 522,757 1,301,266 2,529,873 3,089,562 3,584,890
Total deductions 15,927,348 42,348,765 169,051,624 134,305,739 124,627 966 145,389,514
Cost of sales and operations 9,955,600 30,171,612 116,989,880 85,540,564 74,213,000 87,972,035
‘Interest paid ............... 388,032 1,166,182 3,440,080 6,763,864 7,077,300 7,789,995
Net income {less deficit) 1,834,315 23,574,833 7,750,561 —1,586,098 —353,185 —2,543,487
Net income... 2,399,507 24,347,893 10,133,685 5,929,343 6,991,815 6,166,623
565,192 773,060 2,383,124 7,515,441 7,344,999 8,710,110
— — —__Income.tax_before credits 1,031,550 11,361,037 3947569 __ 3203406 2,381,154 1,810,559
Total income tax after credits 3.................cco.... 342,928 1,051,138 1,674,566 1,282,044 1,014,361 o« 557519
Distributions to stockholders
except in own stock ... 1,177,550 1,015,895 4,757,780 2,710,318 3,057,411 n.a.
CONSTRUCTION
Number of returns, total. 138,905 191,219 272,432 283,519 306,906 318,276
Number with net incom 82,078 108,852 150,368 150,138 173,351 185,613
Total assets ... : 42,719,792 76,691,947 132,939,026 161,365,795 . 195,272,738 215,297,771
Net worth .. 11,819,604 18,029,077 32,826,174 41,540,682 50,338,974 54,687,270
Total receipts. 90,610,644 146,955,117 267,205,356 290,798,843 338,575,635 387,232,953
Business receipts 88,945,385 143,412,715 260,387,692 280,896,210 326,752,784 374,590,273
Interest received.. 219,698 614,583 2,073,650 12,762,556 3,540,430 > 3,851,628
Total deductions...... 89,070,022 144,717,309 262,116,275 288,574,577 335,696,154 382,823,113
Cost of sales and operations. . 73,434,969 116,845,554 208,064,925 221,189,268 257,057,538 295,803,244
Interest paid .................. 711,496 1,973,244 4,278,502 4,861,075 5,990,178 6,407,652
Net income (less deficit) 1,538,418 2,236,262 5,271,209 2,265,564 2,906,704 4,370,924
Net income 2,548,013 4,514,864 8,911,143 7,990,419 9,147,150 11,053,145
Deficit ........ 1,009,595 2,278,602 3,639,934 5,724,855 6,240,445 6,682,220
Income tax before credits. 776,979 1,320,196 2,521,507 1,869,927 1,767,756 2,312,846
Total income tax after credits 3. 756,637 1,131,960 1,973,659 11,393,074 1,296,301 1,662,563
Distributions to stockholders ¢
except in OWN StOCK ......c.ccovvvriiiiiiiin . 299,204 464,553 793,764 846,579 738,873 n.a.
MANUFACTURING
Number of returns, total 197,807 217,354 242,550 261,927 272,050 276,545
Number with net income.. 120,814 136,839 153,640 152,304 162,584 159,778
Total assets ... 612,912,516 944,581,970, 1,709,471,700 2,232,987,922 2,417,631,605 2,644,393,424
Net worth ... 308,923,293 442,587,674 749,186,774 953,108,742 1,025,028,491 1,099,645,876
Total receipts........... 722,952,890 1,296,359,650 2,404,323,844 2,552,830,718 2,768,247 655 2,831,062,496
Business receipts 700,090,661 1,258,338,650 2,301,056,550 2,418,344,305 2,608,971,901 2,656,345,750
Interest received .. 4,748,499 8,691,092 28,315,784 37,958,034 42,749,996 47,753,626
Total deductions...... 692,455,462 1,230,689,496 2,290,593,808 2,469,257,725 2,661,153,853 2,733,105,346
Cost of sales and operations... 495,879,549 925,111,030 1,707,143,900 1,678,378,729 1,796,313,155 1,797,852,805
Interest paid 12,570,242 22,055,903 54,177,356 73,973,082 85,039,616 90,452,072
Net income (less deficit) 31,846,078 68,406,627 125,667,815 95,330,965 121,215,254 113,758,645
Net income... 37,925,489 74,466,554 141,547,510 124,417,490 147,852,003 142,541,119
Deficit........... 6,079,411 6,059,927 15,879,695 29,086,525 26,636,749 28,782,474
Income tax before credits ... 16,744,905 32,306,739 59,577,413 50,950,876 58,542,710 56,687,476
“Total income tax after credits ~... 13,242,226 21,024,964 32,726,986 24,527,921 30,429,379 25,382,459
Distributions to stockholders .
except in own StOCK ..........coccoviniinriec 14,616,282 19,973,061 37,306,509 43,295,901 45,630,537 na.
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Table 14. %:ontinued)—CQrporation Income Tax Returns: Selected Balance Sheet, Income Statement, and Tax Items by

Industrial Division, for Selected Income Years, 1970-1985
[All figures are estimates based on samples—money amounts are in thousands of dollars)]
Industrial division and items 1970 1975 1980 1983 1984 1985
(U] @ (&) ) ) ®
TRANSPORTATION AND PUBLIC UTILITIES
Number of returns, total 67,398 80,701 111,324 122,567 128,184 138,337
Number with net income.. 38,204 45,360 62,232 61,588 65,405 69,938
Total assets .. 287,740,207 443,236,797 758,364,400 998,870,785 1,084,873,718 1,246,426,899
Net worth ._.... 121,205,022 176,444,407 290,655,693 394,284,132 423,937,357 490,481,127
Total receipts 135,495,271 243,480,637 523,807,396 657,421,487 725,631,232 772,358,188
Business receipts ... 131,463,171 234,689,427 507,372,820 627,836,585 693,105,168 733,943,970
Interest received 930.266 1,520,913 5,760,072 9,491,678 11,250,353 12,310,594
Total deductions 127,931,131 233,409,166 503,954,285 638,194,372 697,240,089 747,836,158
Cost of sales and operation: 77,743,359 143,932,463 336,868,172 339,191,696 373,236,459 381,028,354
Interest paid ................. 7.364,200 13,761,062 27,638,591 36,787,550 40,178,514 44,880,858
Net income (less deficit) .. 7,543,718 10,089,571 20,046,155 19,492,314 28,851,644 25,087,629
Net income 9,471,595 12,088,189 24,917,293 28,040,349 37,897,899 37,880,144
Deficit .......... 1,927,877 1,988,618 4,871,138 8,548,036 9,041,255 12,792,516
Income tax before credits 4,342,334 5,107,158 10,532,722 11,621,625 15,579,597 15,214,129
Total income tax after credits ... 4,036,650 2,836,470 5,322,655 5,430,069 8,532,848 8,432,924
Distributions to stockholders
except in own stock 5,837,565 8,900,353 17,329,807 24,540,824 27,505,378 na.
WHOLESALE AND RETAIL TRADE
Number of returns, tofal................oooiin 518,062 614,632 799,628 851,785 896,524 917,301
Number with net income................coeeeninenne 339,987 399,668 487,300 492,057 516,750 510,825
Total assets .. 192,181,800 323,496,726 646,901,005 804,242,963 899,032,645 1,009,965,739
Net worth. 77,002,132 122,649,734 222,289,687 265,222,391 289,338,722 286,260,274
Total receipts... 522,547,923 969,938,872 1,955,523,778 2,119,444,862 2,307,612,139 2,473,865,453
Business receipts .. 511,316,883 951,463,550 1,919,347,689 2,071,264,407 2,250,774,641 2,408,174,933
Interest received 1,291,906 3,857,318 10,503,989 15,049,512 18,406,334 21,633,480
Total deductions............... 512,910,193 947,511,780 1,819,454,218 2,084,482,953 2,265,843,128 2,440,403,373
Cost of sales and operations.. 392,391,856 745,299,204 1,538,128,634 1,626,952,423 1,759,718,001 1,869,766,621
Interest paid .........ccccoeean 4,309,663 8,587,173 25,645,855 27,598,584 33,204,502 38,217,998
Net income (less deficit) .. 9,671,044 22,489,430 38,309,671 35,292,870 42,010,706 33,126,702
Net income.. 12,395,411 27,681,721 49,426,500 50,844,081 58,584,558 51,434,500
Deficit .......... 2,724,367 5,192,291 11,116,829 15,561,210 16,573,852 18,307,798
Income tax before credits 4,476,047 8,103,316 13,515,653 12,910,870 15,082,817 16,392,896
Total income tax after credits 4,237,181 7,348,619 10,564,358 10,698,145 12,414,978 13,396,555
Distributions to stockholders
except in own stock ... 2,068,501 5,029,897 10,343,087 12,722,120 13,057,047 na.
FINANCE, INSURANCE, AND REAL ESTATE
Number of returns, total . 406,235 411,846 493,426 479,656 497,366 518,432
Number with net income. 248,586 243,409 273,853 269,267 274171 285,273
Total assets . 1,401,153,520 2,321,965,956 4,022,206,073 5,487,225,439 5,938,984,929 7,029,452,681
Net worth . 196,480,448 269,770,527 530,541,317 816,806,465 901,658,317 1,161,968,009
Total receipts ... 177,321,173 315,795,981 697,460,846 902,822,472 1,033,146,416 1,182,034,309
Business receipts . 92,091,887 157,126,715 256,892,475 362,627,365 431,157,290 501,993,840
Interest received 63,694,046 127,040,303 315,146,115 439,937,980 497,044,327 541,268,193
Total deductions....... 161,630,060 297,963,817 652,637,787 856,678,689 985,687,308 1,104,572,202
Cost of sales and operations. 48,434,362 84,614,209 129,644,330 172,818,057 213,655,427 237,577,803
Interest paid 34,548,509 77,677,659 219,167,684 310,356,963 347,164,947 363,009,417
Net income (less deficit) . 12,214,079 11,663,330 33,122,792 31,7114.771 32,677,046 60,670,526
Net income. 15,081,939 18,825,003 46,040,390 60,113,503 66,225,666 90,546,934
Deficit ......... 2,867,860 7,161,673 12,917,599 28,398,732 33,548,620 29,876,408
Income tax before credits......... 4,404,449 5,558,647 9,680,755 8,540,701 9,619,055 13,598,201
Total income tax after credits 3. 4,150,009 4,673,705 7,699,628 5,697 444 6,730,460 10,193.877
Distributions to stockholders
except in OWN StOCK .........ccovviviiniiiie 7.387,211 8,729,977 24,692,146 41,592,101 51,315,346 na.
SERVICES
Number of returns, total 281,218 435672 671,338 848,394 899,370 939,390
Number with net income 150,525 249,641 408,716 481,888 508,336 529,337
Total assets 61,875,140 90,534,067 178,163,737 269,797,251 307.895,160 330,982,941
Net worth ... 19,529,062 26,855,374 52,865,513 74,710,659 84,773,772 89,852,365
Total receipts .. 69,572,626 131,377,364 279,883,187 416,462,427 490,332,811 534,587,609
Business receipts . 66,459,515 125,747 462 266,088,619 392,064,594 458,038,533 497,980,990
tnterest received 435,070 875,506 3,269,412 4,880,958 6,277,591 6,561,301
Total deductions 68,384,452 127,996,443 271,792,974 410,486,562 484,990,160 528,685.613
Cost of sales and operations 37,733,747 63,724,869 129,352,692 143,277,759 170,889,613 176,070,808
interest paid ............... 1,802,802 3,279,438 8,033,612 11,798,141 14,068,343 15,027,259
Net income (less deficit) 1,198,703 3,396,744 8,193,903 6,002,928 5,464,130 5,883,782
Net income 3,384,869 6,025,592 13,246,601 16,959,225 19,373,912 21,124,460
Deficit ........ 2,186,166 2,628,848 5,052,698 10,956,298 13,909,782 15,240,678
Income tax before credit 1,058,264 1,625,093 3,497,265 3,779,735 4,458,267 4,742,347
Total income tax after credits 2. 1,003,130 1,323,637 2,603,370 2,680,663 3,175,178 3,343.830
Distributions to stockholders
except in own stock 558,452 855,402 1,841,945 2,407,362 3,126,700 na.

See notes following Table 20.
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Table 15.—Corporation Profits Before Taxes Per National Income and Product Accounts (NIPA) and Per SOI, and Income
Subject to Tax per SOI, Income Years, 1960-1987

[All figures are estimates—money amounts are in billion of dollars)

N income

igomo botorg ioeng fss st S

o (per NIPA) (per SO (per SON

) . @ (3)

499 43.5 47.2
498 459 479
55.1 49.6 51.7
59.8 54.3 54.3
66.7 61.6 60.4
77.4 739 708
833 80.5 771
80.1 782 748
89.1 86.0 814
87.2 80.2 81.2
76.0 659 72.4
873 79.7 83.2
101.5 96.8 95.1
122.2 120.4 1165
138.9 148.2 144.0
1348 1426 146.6
170.3 185.4 183.5
200.4 219.2 . 2125
2335 2469 . 2396
257.2 284.6 279.4
2371 . 239.0 246.6
226.5 2136 2415
169.6 1543 205.2
207.6 188.3 218.7
240.0 2329 2571
2243 2401 266.1
2364 na. n.a.
276.7 na. n.a.

See notes following Table 20. : _
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Table 16.—Gross Internal Revenue Collections: Amount Collected by Quarter and Fiscal Year, 1984-1988

{Money amounts are in millions of dollars]

Amount collected by type of return

Quarter and fiscal year

Individual Corporati Exc Employmgnt Estate and
Total incom:ltalies imm:xg: 2 la;gss% ":gxeys"xe gift lixas
(1) (&3] (&) “) ) 6)
FISCAL YEAR 1984, TOTAL ......cc.ccovvemmvecnnnnes 680,475 362,892 74,179 38,017 199,210 6,177
October 1983 — December 1983 .. 141,849 73,379 16,208 9,654 41,132 1,476
January 1984 — March 1984 ... 164,681 89,316 14,337 8,862 50,545 1,622
April 1984 - June 1984....... 208,814 114,525 25,990 9,680 57,061 1,558
July 1984 — September 1984 .. 165,131 85,672 17.644 9,822 50,472 1,521
FISCAL YEAR 1985, TOTAL 742,871 396,659 77,413 37,005 225,214 6,580
October 1984 -~ December 1984 .. 155,919 79,775 17,546 9,732 47,286 1,580
January 1985 - March 1985 176,324 89.325 17,350 8,650 59,352 1,647
April 1985 — June 1985 233,946 136,141 24,843 9,013 62,313 1,636
July 1985 ~ September 1985. 176,682 91,418 17,674 9,610 56,263 1,717
FISCAL YEAR 1986, TOTAL ... 782,252 416,965 80,442 33,672 243,978 7,195
QOctober 1985 - December 1985 .. 167,836 86,608 18,854 9,321 51,354 1,699
January 1986 -~ March 1986.. 186,178 97,804 16,243 8,175 62,309 1,647
April 1986 - June 1986....... 240,680 134,129 25,703 8,191 70,687 1,970
July 1986 - September 1986. 187,558 98,424 19,642 7,985 59,628 1,879
FISCAL YEAR 1987, TOTAL 886,290 465,452 102,859 33,311 277,000 7,668
October 1986 - December 1986 .. 180,580 92,346 22,466 8,281 55,615 1,872
January 1987 ~ March 1987 .. 209,032 105,483 22,649 7,925 71,156 1,819
April 1987 - June 1987...... 285,477 164,008 29,748 8,493 81,139 2,089
July 1987 - September 1987. 211,201 103,615 27,996 8,612 69,090 1,888
FISCAL YEAR 1988, TOTAL 935,107 473,667 109,683 25,934 318,039 7,784
October 1987 - December 1987 .. 197,095 97,479 24,828 6,475 66,500 1,813
January 1988 — March 1988.. 220,447 111,215 22,006 5,304 80,161 1,761
April 1988 - June 1988....... 296,175 160,018 35,991 6,550 91,426 2,190
July 1988 - September 1988.... 221,390 104,955 26,858 7,605 79,952 2,020
See notes following Table 20.
Table 17.—Internal Revenue Refunds: Amount Refunded By Quarter and Fiscal Year, 1984-1988
[Money amounts are in millions of dollars]
Amount refunded by type of return
Quarter and fiscal year Individual Corporati Exci Empi ot Estate and
individual n (Ci! .Mpio! ate an
Total incomla u:uas ¥ inoorl;\p: rta:’(:s 2 la;ass% laxeysny gift taxes
) [¢4] @ “ (&) )
FISCAL YEAR 1984, TOTAL 85,872 64,629 17,889 657 2,486 1"
October 1983 - December 1983 7,201 2,064 4,548 195 325 69
January 1984 - March 1984 25,285 19,613 4,850 129 646 47
April 1984 — June 1984..... 44,859 38,16t 5,452 230 968 47
July 1984 - September 1984 .. 8,527 4,790 3,039 103 547 48
FISCAL YEAR 1985, TOTAL .... 86,322 66,908 16,725 892 1,606 191
October 1984 — December 1984 ... 6,729 2,246 4177 122 138 46
January 1985 - March 1985... 17,664 12,808 4,286 91 439 40
April 1985 — June 1985........ 52,376 46,370 4701 556 702 47
July 1985 - September 1985.. 9,551 5,484 3,561 123 326 57
FISCAL YEAR 1986, TOTAL 94,424 73,078 18,297 962 1,800 287
October 1985 — December 1985 7.948 3,003 4,268 128 488 61
January 1986 - March 1986 25,895 19,950 4,997 320 577 51
April 1986 - June 1986 50,200 44,375 5,058 232 435 100
July 1986 - September 1986.. 10,381 5,750 3974 282 300 75
FISCAL YEAR 1987, TOTAL ... 96,969 73,583 19,891 1,381 1,900 214
October 1986 - December 1986 8,668 3,406 4,789 1m 312 50
January 1987 — March 1987... 28,422 22,198 5,296 479 r393 56
April 1987 - June 1987........ 50,063 42,858 5,948 332 869 57
July 1987 - September 1987 .. 9,816 5,121 3,858 459 326 52
FISCAL YEAR 1988, TOTAL 94,480 74,399 16,477 1,114 2,263 227
October 1987 -~ December 1987 ... 7.701 3,437 3,727 207 275 55
January 1988 - March 1988 27,798 21,744 5,248 198 553 55
April 1988 - June 1988....... 49,202 43,769 3,848 a1 1,114 50
July 1988 - September 1988.. 9,776 5,449 3,654 288 321 67

See notes following Table 20.
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Table 18.—Classes of Excise Taxes by Selected Fiscal Years, 1970-1988

[Money amounts are in thousands of dollars]

Selected Historical Data

Taxss cotlected by fiscal year

Selectod class of tax
1970 1975 1880 1985 1987 1988
(1 @ @ @ 5) )
ALCOHOL AND TOBACCO TAXES, TOTAL .......cccccmvuerreavannenne 6,840,594 7,665,948 8,151,184 9,881,293 r10,364,367 10,35,709
Distilled spirits 3,501,538 3,865,162 3,945,377 3,520,697 3,799,226 3,813,516
Wine 163,337 177,113 211,538 305,966 316.457 322,613
Beer 1,081,507 1,308,583 1,547,853 1,571,436 1,675,669 1,693,747
Cigi 2,036,101 2,261,116 2,402,857 4,448,916 -
Cigars 56,834 51,226 39,500 24294 4,573,015 4,522,833
MANUFACTURERS EXCISE TAXES, TOTAL........ccevereeererenerenns 6,683,061 5,516,611 6,487,421 10,020,574 10,221,574 10,643,379
Gasoline and lubricating oil ............ 3,517,586 4,071,465 4,326,549 9,062,630 9,163,790 9,453,441
Tires, tubes and tread rubber ! 614,795 697,660 682,624 242,923 296,408 319,141
Motor vehicles, bodies, parts 2 1,753,327 662,556 1,088,696 N/A N/A N/A
Recreational products 53,427 84,946 136,521 166,666 186,608 169,663
Black Lung taxes.......cocooneevecennenes N/A N/A 251,288 548,356 - 574,769 601,279
SPECIAL FUELS, AND RETAILERS TAXES, TOTAL ®.............. 257,820 404,187 - 560,144 3,802,608 3,762,284 4,528,300
Diese! and special motor fuels........ 257,712 370,489 512,718 2,430,165 2,659,404 3,119,934
Trucks and buses................ N/A N/A N/A 1,289,750 1,020,553 1,155,808
MISCELLANEOUS EXCISE TAXES, TOTAL......ccceveierienreacsarans 2,084,730 3,306,077 . 6,359,198 11,044,833 17,255,284 8,717,082
Telephone and teletype R 1,469,562 2,023,744 1,117,834 2,307,607 2,522,062 2,555,082
Air transportation 250,802 850,567 1,748,837 2,589,818 2,913,249 3,145,422
Highway use tax 135,086 207,663 263,272 456,143 . 556,006 570,053
Foreign insurance................ccc.oc.c.. 8,614 19,458 74,630 73,494 115,133 97,270
Exempt organization net investment income ... N/A 63,828 65,280 136,153 218,102 229,379
Crude oit windfall profit N/A N/A 3,051,719 5,073,159 14,910 372,847
Environmental taxes 5 N/A N/A N/A 272,957 407,167 924,951
Fiscal year quarter ending .
Selected class of tax
June 1987 Sept. 1987 Dec. 1887 March 1988 June 1988 Sept. 1988
(Y] ® © (10 (1) (12
ALCOHOL AND TOBACCO TAXES, TOTAL 1,446,49 3,191,354 2,937,754 2,274,408 2,690,321 2,450,226
Distilled spirits . - n.a. na. na. na. na. na.
e na._ na na__} _ oma__}_  na_ . na__ __
Beer n.a. na. na. na. n.a. na.
Cig 1,186,882 n.a. n.a. n.a. n.a. na.
Cigars ... 13,102 n.a. na. na. na. na.
MANUFACTURERS EXCISE TAXES, TOTAL.. 2,480,742 2,602,589 2,695,686 2,602,434 2,635,847 2,709,412
Gasoline and lubricating ofl ....... 2,222,664 2,329,196 2,415,076 2,317,004 2,322,096 2,402,290
Tires, tubes and tread rubber . 66,151 75,723 80,819 83,000 76,461 78,861
Recreational products... 53,374 49,992 47,944 45,957 50,634 45,474
Black Lung taxes 138,552 147,679 151,849 156,473 146,735 146,222
SPECIAL FUELS AND RETAILERS TAXES, TOTAL 3... 882,798 1,026,600 981,117 1,021,290 963,679 1,562,215
Diesei and special motor fuels 637,857 703,399 682,194 703,431 661,684 1,101,412
Trucks and buses, chassis, bodies, etc. .. 224,059 302,148 277,933 297,710 281,747 298,417
MISCELLANEOUS EXCISE TAXES, TOTAL 2,077,536 1,971,226 1,789,207 2,094,963 2,051,243 2,781,670
Telephone and teletype 4, 679,331 579,782 741777 379,100 740,637 693,568
Air transportation 636,949 757,560 783,855 719,181 830,224 812,162
Highway use tax.... 91,726 278,159 47,251 126,368 96,212 300,221
Foreign insurance .. 31,321 23,968 25,233 26,802 23,383 ° 21,853
Exempt organization net investment income .. 121,962 30,567 19,385 32,558 19,011 158,425
Crude oil windfall profit 250,915 —228,840 -122,710 501,123 17,108 22,674
Environmental taxes 5. 203,010 204,157 224,517 224,758 228,248 247,428

See notes following Table 20.
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Table 19.—Selected Returns and Forms Filed or to be Filed During Selected Calendar Years, 1970-1989
- Number Filed In Calendar Year—
Type of return or form 1989
1970 1975 1980 1985 1987 1968 (Projected)
(U] @ @ @ ) () m
Individual i 77,281,384 84,026,785 93,196,076 99,704,246 103,462,011 107,258,962 110,014,300
Form 1040 77,143,251 61,450,279 56,360,030 64,010,068 68,545,023 71,055,220 70,041,700
NONDUSINESS ......covecermiierrerennceccniareenenns 68,129,351 51,377,153 43,957,141 49,873,300 53,736,837 55,817,370 p54,044,200
Business.... 9,013,900 10,073,126 11,402,889 14,136,768 14,808,186 15,237,850 p15,997,500
Schedule C.... 6,351,304 7,438,968 8,944,298 11,767,348 12,633,261 13,125,507 p13,917,800
Schedule F . 2,662,596 2,634,158 2,458,591 2,369,420 2,174,925 2,112,343 p2,079,700
N/A 22,462,776 37,692,282 18,779,084 17,870,312 17,645,149 20,036,300
N/A N/A N/A 16,739,767 16,835,390 18,328,572 19,695,700
138,133 113,730 143,764 175,327 211,286 230,021 240,500
Corporation i 1,758,600 2,132,758 2,675,704 3,437,249 3,828,613 4,027,428 4,249,400
Forms 1120, L, and M ... 1,487,244 1,762,920 2,115,542 2,432,265 2,550,692 2,472,376 2,600,400
Form 1120A... N/A N/A N/A 199,665 300,760 285,777 300,600
Form 1120S 248,936 367,219 528,070 736,945 892,376 1,169,736 1,260,200
Other 2. 1,414 2,619 32,092 68,374 84,785 99,539 88,300
Partnership, Form 1065... 991,904 1,132,839 1,401,567 1,755,339 1,824,166 1,825,865 1,890,500
Fiduciary, Forms 1041 and 1041S._.............. 1,149,445 1,558,570 1,876,392 2,124,969 2,335,805 2,669,014 2,480,400
Estate Tax, Forms 706 and 706NA . 141,156 225,827 147,303 80,768 57,165 52,449 56,100
Gift Tax, Form 709.... 146,338 273,184 214,789 97,720 104,095 104,105 106,700
Exempt Organization 387,469 403,809 442,607 454,097 514,947 482,305 507,900
Form 990 377,030 346,627 362,632 365,506 400,332 361,184 385,000
Form 990-PF. N/A 29,637 33,137 32,005 42,227 42,690 42,700
Form 990-T ... 5,046 19,683 23,455 26,181 33,156 35,635 37,200
Forms 990C, 4720, and 5227 .. 5,393 7,862 23,383 30,405 39,232 42,796 42,900
See notes on following Table 20.
Table 20.—Taxpayers Receiving Assistance, Paid and Unpaid, by Tax Year of Return, 1984-1987
[Some estimates based on samples—all amounts are in thousands]
- — Tax Year
Type of assistance
1984 1985 1986 1987
M &) (&) )
Returns with paid preparer signature: '
All returns ... 45,220 46,685 48,049 50,695
TOB0EZ ...ttt ettt bbb bbb 728 740 655 842
1040A ... 4,470 4,389 4,135 3,947
1040, total 40,022 41,556 43,259 45,906
1040 Busine: . . . 10,081 10,658 11,087 11,321
NONfAMM .. 8,288 8,924 9,385 9,747
Farm...... 1,793 1,734 1,702 1.574
1040 Nonbusiness, total .. 29,941 30,898 32,172 34,585
With itemized deductions . 17,866 18,996 18,732 16,842
Without itemized deductions .. 12,075 11,902 12,627 17,743
Assistance provided by IRS: 2
Telephone inquiries 41,904 37,863 34,655 38,526
Recorded telephone information 8,307 7,850 10,892 13,405
Office walk-ins, information .. 8,144 8,114 7,090 7,408
Written inquiries 160 241 169 166
Special programs:
Community classes and seminars (taxpayers assisted) 400 374 203 1,103
Volunteer Income Tax Assistance (VITA) (returns prepared) 295 302 337 385
Tax Counseling for the Eiderly (returns prepared) 199 333 331 375

See notes on following page.
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General notations
N/A - Not applicable
n.a. - Not available
p - Preliminary

r - Revised

* - See Appendix, General Description of Statistics of
Income Sample Procedures and Data Limitations.

Table 1

[1] Excludes certain capital gain distributions from invest-
ment companies.

[2] Includes total itemized deductions before subtraction of
zero bracket amount, and charitable contributions and
zero bracket amount on non-itemized deduction returns.

[3] Includes itemized deductions, basic standard deduc-

a. Number of returns by State include, in addition to
Forms- 1040, 1040A and 1040EZ filed by US.
citizens and residents, Forms 1040NR filed by non-
resident aliens, as well as self-employment tax re-
turns used in Puerto Rico and certain U.S. territories
and possessions.

b. "Total tax” liability includes total income tax plus tax
from recomputing prior-year investment credit, tax
applicable to Individual Retirement Arrangements
(IRA’s), self-employment tax, social security tax on
tip income, and certain other income-related taxes.
Total tax is before reduction by earned income credit
(see also footnote 2(c), below).

c. Earned income credit, available to certain low-
income workers, could result in a refund (1) if there
was no ‘total tax” (as defined in footnote 2(b),
above), in which case the full amount was refund-
able, or (2) if the credit exceeded "total tax,” in which
case the excess was refundable. The difference
between columns 19 and 21 is the refundable
portion. '

—tion-and-additional-standard-deduction:-Excludes“zero
bracket amount” reported on the small number of

prior-year returns filed in 1988 that were included in the.

1987 statistics.
[4] Includes deductions not shown separately below.
[5] Includes surcharéé of $2,018,078,006.
[6] Includes credits not shown separately below.

7 Investment credit (generally not applicable after 1985)
- was included in the more-inclusive general business tax
credit beginning with 1984,

[8] Includes income tax after credits and the additional tax
for tax preferences, i.e., “minimum tax” (applicable for
1970-1982) and “alternative minimum tax” (applicable
after 1979).

SOURCE: Statistics of Income—Individual Income Tax Re-
turns, appropriate years. Data are subject to sampling error.
Tax law and tax form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

o

Table 2

[1] Totals in Table 2 do not agree with Tables 1 and 3
because they were obtained from a different source.
For purposes of Table 2:

Total tax (column 16) minus earned income credit
(column 19) is the amount most comparable to total
tax in Tables 1 and 3. The total tax which results from
this subtraction differs from Tables 1 and 3 because
it includes additional taxes (see footnote 2(b), above)
and because earned income credit used to offset tax
also includes both the refundable portion (see foot-
note 2(c)), as well as amounts offset against these
additional taxes.

[2] Includes, for example, returns filed from Army Post Office
and Fleet Post Office addresses by service men and
women stationed overseas; returns filed by other U.S.
citizens abroad; and returns filed by residents of Puerto
Rico with income from sources outside Puerto Rico or with
income earned as U.S. Government employees.

- NOTE: This table presents aggregates of all returns filed

and processed through the Individual Master File (IMF)
system during Calendar Year 1988. Data have not been
edited for Statistics of Income purposes.

SOURCE: Internal Revenue Service, Tax Processing Sys-
tems Division, IMF Returns Systems Branch.

Table 3
[1] Includes returns with adjusted gross deficit.
[2] In addition to low income taxpayers, this size class (and

others) includes taxpayers with “tax preferences.’ not
reflected in adjusted gross income or taxable income,



Notes to Selected Statistical Series Tables 115

which are subject to the “alternative minimum tax"”
(included in “total income tax").

[3] Includes income tax after credits and the additional tax
for tax preferences, i.e., the “alternative minimum tax”
(see footnote 2).

[4] Because of major conceptual changes in the definition
of adjusted gross income (AGI) for 1987, percentages
based on AGI are not comparable with 1986 and earlier
years. See “Individual Income Tax Returns, Preliminary
1987" in this issu of the Bulletin for a discussion of these
changes.

SOURCE: Statistics of Income—Individual Income Tax Re-
turns, appropriate years. Data are subject to sampling error.
Tax law and tax form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 4

[1] 'mputed interest received by persons from life insur-
ance carriers and private non-insured pension plans.

[2] Represents income of low-income individuals not re-
quired to file individual income tax returns, unreported
income, and statistical errors or omissions.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues. For the revised 1986 data in Table 4, see
Park, Thae S. and Reeb, Jane S., “Personal Income and
Adjusted Gross Income 1984-1986," Statistics of Income
Bulletin, Winter 1988-1989, Volume 8, Number 3. Statistics
of Income data are subject to sampling error; tax law and
tax form changes affect the year-to-year comparability of
the data. See the specific Statistics of Income reports for a
description of sampling error and of the changes men-
tioned above.

Tables 5 and 6

[1] See Table 4 for the differences between personal
income and adjusted gross income.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues. For the revised 1986 data in Table 4, see
Park, Thae S. and Reeb, Jane S., “Personal Income and
Adjusted Gross Income 1984-1986," Statistics of Income

Bulletin, Winter 1988-1989, Volume 8, Number 3. Statistics
of Income data are subject to sampling error; tax law and
tax form changes affect the year-to-year comparability of
the data. See the specific Statistics of Income reports for a
description of sampling error and of the changes men-
tioned above.

Table 7

[1] Amount of standard deduction for 1944-1957 esti-
mated by Joseph A. Pechman, The Brookings Institu-
tion, on the basis of the distribution of the number of tax
returns by income classes and marital status in Statistics
of Income—Individual Income Tax Returns, and for
1958-1987 obtained directly from Statistics of Income
tabulations for these years. Represents “zero bracket
amount” for 1977-1986. For 1987, represents the sum
of “basic” and “additional” (for age 65 and over and
blindness) standard deductions; also includes zero
bracket amount reported on the small number of prior-
year returns filed in 1988 that were included in the 1987
statistics.

[2) Returns with standard deduction, 1955-1987, includes
a small number with no adjusted gross income and no
deductions. (For 1977-1986, standard deduction is the
“zero bracket amount,” which was also reported on a
small number of returns included in the 1987 statistics;
see footnote 1) For 1944-1954, includes a small
number with no adjusted gross income and no deduc-
tions. For 1944-1954, returns with no adjusted gross
income are included in the number of returns with
itemized deductions.

[3] For 1977-1986, itemized deductions are before sub-
traction of “zero bracket amount.”

[4] Sum of standard and itemized deductions, plus chari-
table deduction reported on standard deduction returns
for Tax Years 1982-1986. For 1987, total deductions
includes “zero bracket amount” reported on a small
number of returns (see footnote 1).

SOURCE: Except as indicated in footnote 1, Statistics of
Income—Individual Income Tax Returns, and unpublished
tables, appropriate years. Data are subject to sampling
error. Tax law and form changes affect the year-to-year
comparability of the data. See the specific Statistics of
Income reports for a description of sampling error and of
changes mentioned above.

Table 8

[1] See Table 4 for the differences between personal
income and adjusted gross income.



116 Notes to Selected Statistical Series Tables

[2] Taxable income excludes “zero bracket amount” for [3] Long-term debt is the abbreviated title given to mort-
1977-1986. gages, notes, and bonds payable in 1 year or more. In
addition, for Tax Year 1975, long-term debt included
[3] For the definition of total income tax, see footnote 6, nonrecourse loans.
Table 1.
[4] See footnote 4, Table 12, for changes in the compara-
[4] Percentage not computed because preliminary SOI bility of the statistics for receipts and deductions after
data for taxable income and tax may not be altogether 1980. Also, statistics for interest received are combined
comparable with Department of Commerce estimate for with dividends beginning with 1982.

personal income.
[5] After 1980, represents the more all-inclusive amounts

SOURCE: U.S. Department of Commerce, Bureau of Eco- reported in depreciation computation schedules rather
nomic Analysis, The National Income and Product Ac- than the amounts reported as the depreciation deduc-
counts of the United States, 1929-82: Statistical Tables, tion (augmented by depreciation identified in cost of
1986; for years after 1982, Survey of Current Business, sales and operations schedules).

various issues; and Statistics of Income—Individual Income

Tax Returns, appropiate years. Statistics of Income data are SOURCE: Statistics of Income—~Partnership Returns, ap-
subject to sampling errors; tax law and tax form changes propriate years, and SO/ Bulletin, Summer issues. Data are-
affect the year-to-year comparability of the data. See the subject to sampling error. Tax law and tax form changes
specific Statistics of Income reports for a description of affect the year-to-year comparability of the data. See the
sampling error and of the changes mentioned above. specific Statistics of Income reports for a description of

sampling error and of the changes mentioned above.
Table 9

. ) . Table 12
[1] Excludes returns with refundable earned income credit '

only, starting with 1975; and returns with refundable
crude oil windfall profit tax overpayment only, starting
with 1980.

[1] Size classes are based on business receipts, i.e., gross
amounts from sales and operations, for industries ex-
cept those in finance, insurance and real estate. For the
fatter industries, total receipts, which is the sum of
business receipts and investment income, was used.
For partnerships, see also footnote 4, below.

SOURCE: Statistics of Income—Individual Income Tax Re-
turns, and unpublished tables; appropriate years. Data are
subject to sampling error. Tax law and tax form changes )
affect the year-to-year comparability of the data. See the [2] Includes returns with no receipts as defined in footnote
specific Statistics of Income reports for a description of 1 : ,

sampling error and of the changes mentioned above. '

[3] Includes corporations with zero assets and liabilities. In
Table 10 addition, for partnerships, includes partnerships without
balance sheet information (see also footnote 5, below).

SOURCE: Statistics of Income—Sole Proprietorship Re-
turns, appropriate years, and SO/ Bulletin, Summer issues. (4]
Data are subject to sampling error. Tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned

After 1980, “total receipts” in Table 11 includes, in part,
only the net income or loss from farming and rentals.
Previously, “total receipts” included the gross receipts
from farming and rentals and, if rental receipts were the
principal source of total receipts, they were treated as
“business receipts” for the statistics. To help minimize

above.

the break in comparability caused by this change in

4 statistical treatment of farm and rental income, an effort

Table 11 & was made starting with 1981 to include rental (though
' not farm) gross receipts in the receipts used for the size -

[1] Total assets, total liabilities, and partners’ capital ac- distribution in Table 12. In Table 11, since only the net

count are somewhat understated because not all part- income or loss from farming and rentals was included

nership returns included a complete balance sheet. starting with 1981, the deductions reported in comput-

' ing these net incomes are excluded from the deduction

[2] Short-term debt is the abbreviated title given to mort- statistics. For previous years, these deductions are

gages, notes, and bonds payable in less than 1 year. reflected in the deduction statistics.
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[5] Prior to 1979, partnerships that had liquidated were
assumed to have zero assets and liabilities, even if their
balance sheets showed otherwise, and were included
in the “under $25,000" asset size class. Beginning with
1980, balance sheet data reported for liquidated part-
nerships were tabulated as reported and were included
in the appropriate asset size classes.

SOURCE: Statistics of Income—Corporation Income Tax Re-
turns, appropriate years, Statistics of Income—~Partnership
Returns, appropriate years, Statistics of Income—Sole Propri-
etorship Returns, appropriate years, and SO/ Bulletin, Sum-
mer issues. Tax law and tax form changes affect the year-
to-year comparabilty of the data. See the appropriate
Statistics of Income reports for a description of sampling error
and of the changes mentioned above.

Table 13

[*] Estimate should be used with caution because of the
small number of sample returns on which it is based.

[1] Consolidated returns were filed on an elective basis for
affiliated groups of corporations (with exceptions), in
general, if 80 percent or more of the stock of the
affiliates was owned within the group and a common
parent corporation owned at least 80 percent of the
stock of at least one of the affiliates.

[2] Included in “Number of returns, total” and “Number
with net income.”

[3] Generally, small corporations with no more than 35
shareholders (10 prior to 1983), most of them individ-
vals, electing to be taxed at the shareholder level.

[4] Domestic International Sales Corporations (DISC's)
were designed to promote U.S. exports. They were
taxed through parent corporations, but only when
profits were distributed or deemed distributed to them.
This system of tax deferral was generally replaced after
1984 with a new system of Foreign Sales Corporations
(FSC’s); see footnote 5. Tax benefits of DISC’s remain-
ing after 1984 were limited and an interest charge for
tax deferred amounts was imposed on the parent
corporations.

[5] Foreign Sales Corporations (FSC's) generally re-
placed DISC’s as a means of promoting U.S. exports
(see footnote 4). Under the FSC provisions, a portion
of these subsidiaries’ “foreign trade income” was
exempt from U.S. income tax.

[6] For 1984, net long-term for capital gain reduced by
net short-term capital loss from Forms 11208, are not
included in computed total receipts nor in net income.

Therefore, the components of total receipts do not
equal the computed total receipts for that year.

[7] Includes dividends reported in combination with inter-
est on Form 1120-S by S Corporations, i.e., certain
corporations that elect to be taxed through sharehold-
ers (see footnote 3). Based on prior years, when Form
1120-S required each to be reported separately,
nearly all of the combined amount represents interest.

[8] For most years, “income subject to tax” (the corporate
tax base) exceeds “net income less deficit” chiefly
because of the deficits reported on returns without net
income. Moreover, it is the sum of the several tax
bases applicable over time to different classes of
corporations, not all of which were directly related to
net income. Income subject to tax thus includes the
“taxable income” base used by most companies (and
defined as net income minus certain statutory special
deductions); a variation of this base in combination
with net long-term capital gains in certain situations
when the lower capital gains tax applied; the special
tax bases applicable to S Corporations and insurance
businesses; and the amounts taxable to certain invest-
ment companies. Profits of Domestic International
Sales Corporations were tax-deferred; most of those of
qualifying Foreign Sales Corporations were tax-
exempt and those of S Corporations were taxed (with
few exceptions) through their individual shareholders,
so that the net income of these corporations is ex-
cluded from income subject to tax.

[9] Includes surcharge of $784,437,000.

[10]) General business credit includes alcohol fuel, invest-
ment, jobs, and employee stock ownership plan
(ESOP) credits which were reported separately for
previous years.

NOTE: Detail may not add to totals because of rounding.

SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-year
comparability of the data. See the appropriate Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 14

[1] See footnote 7, Table 13.

[2] See footnote 9, Table 13.

[3] Also includes additional tax for tax preferences

(“minimum tax”), tax from recomputing prior-year in-
vestment credit, and Personal Holding Company tax.
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SOURCE: Statistics of Income—Corporation Income Tax
Returns, appropriate years. Data are subject to sampling
error. Tax law and tax form changes affect the year-to-year
comparability of the data. See the appropriate Statistics of
Income reports for a description of sampling error and of
the changes mentioned above.

Table 15

[1] Profits shown are without inventory valuation and
capital-consumption adjustment.

SOURCE: U.S. Department of Commerce, Bureau of Eco-
nomic Analysis, The National Income and Product Ac-
counts of the United States, 1929-82: Statistical Tables,
1986; for years after 1982, Survey of Current Business,
various issues; and Statistics of Income—Corporation In-
come Tax Returns, appropriate years. Statistics of Income
data are subject to sampling error; tax law and tax form
changes affect the year-to-year comparability of the data.
See the specific Statistics of Income reports for a descrip-
tion of sampling error and of the changes mentioned
above.

Notes to Selected Statistical Series Tables

Collections represent the gross amounts before refunds
and include amounts paid with the return; prior to filing the
return (as applicable, income tax withheld by employers
and estimated tax payments); and subsequent to filing the
return (chiefly the result of initial return processing or of
examination and enforcement activities). Collections also
include interest and penalties.

Refunds result chiefly from tax overpayments determined at
time of filing a return. Also included are amounts subse-
quently determined as due the taxpayer as a result of an
amended return or a claim for refund (including those
produced by “net operating loss” and other carryback
adjustments from future taxable years); or as a result of
initial return processing or of examination and other activi-
ties. Individual income tax refunds are net of offsets under
laws which require IRS to act as collection agent for
delinquent payments owed various U.S. agencies under
specific programs. All refund data include interest paid by
IRS.

Detail may not add to totals because of rounding.

SOURCE: Internal Revenue Service, Returns Proéessing

[1] Individual income tax collected includes that portion
which was designated for the presidential election
campaign fund by taxpayers on their returns. Also
included is the fidiciary income tax collected (from
estates and trusts). Fidiciary income tax collected was
$6.5 billion in 1988, $8.4 billion in 1987, $4.5 billion in
1986, $4.1 billion in 1985, and $2.9 bilion in 1984.

- Presidential election campaign designations amounted
to $34.4 million in 1988, $33.2 million in 1987, $35.9
million in 1986, and $34.8 million in 1985 and 1984.

{2] Corporation income tax collected includes various

taxes applicable to tax-exempt organizations, including

the tax on “unrelated business income.” Total taxes
collected from tax-exempt. organizations were $137.5
million (1988), $119.9 billion (1987), $30.2 million

(1986), $54.9 million (1985), and $50.0 million (1984).

[3] Excise taxes are imposed on selected products, serv-

ices, and activities, such as on sales of alcohol and

tobacco products and on the manufacture of gasoline.

Employment taxes include payroll taxes levied on sala-
ries and wages, such as social security, railroad retire-

[4]

ment, and unemployment taxes; plus the self-
employment tax imposed on “self-employment
income.”

NOTES: Collections (or refunds) are those made during the
time periods indicated, regardless: of the year or other
period during which the tax liability was incurred (or to
‘which the refund applied).

2]

and Accounting Division, Accounting Branch.
Table 18

[1] Effective January 1, 1984, taxes on tubes and tread
rubber were repealed, and dealers holding taxable tires
were assessed a one-time floor stock tax.

Effective January 7, 1983, the excise taxes on parts and
accessories for trucks and buses, which are included in
this classification, were repealed. Beginning with the
quarter ending December 1983, motor vehicles are
excluded.

Special fuels, total, includes diesel and special motor
fuels which were classified as miscellaneous excise
taxes in 1970. Beginning with the quarter ending
December 1983, motor vehicles are included.

3]

Effective January 1, 1983, the excise tax increased from
1 percent to 3 percent.

{4]

[5] Expired September 30, 1985; reimposed in January

1987.

NOTES: For 1970 and 1975, the fiscal year was defined as
July of the previous calendar year through June of the year
noted. For 1980-1986, the fiscal year was defined as
October of the previous calendar year through September
of the year noted.

‘Except for alcohol and tobacco taxes, additional detail is

published in the Annual Report of the Commissioner and



Notes to Selected Statistical Series Tables 119

Chief Counsel, Internal Revenue Service. For additional
detail for alcohol and tobacco taxes, see the Statistical
Release, “Alcohol and Tobacco Tax Collections,” Bureau of
Alcohol, Tobacco and Firearms, U.S. Department of the
Treasury, 1989.

SOURCE: U.S. Department of the Treasury, Internal Reve-
nue Service, Returns Processing and Accounting Division,
Revenue and Accounting Branch; and Financial Manage-
ment Service.

Table 19

[1] Includes Forms 1040C, 1040NR, 1040PR, and
1040SS; excludes amended returns (Form 1040X).

[2] Includes Forms 1120F, 1120 POL, and 1120H; ex-
cludes Forms 1120-DISC/FSC and amended returns
(Form 1120X).

[3]1 includes Form 1041A.
[4] Includes Form 990A.

SOURCE: Internal Revenue Service, Research Division,
Projections and Forecasting Group.

Table 20

[1] Estimates of returns with paid preparer assistance-for
1985 and earlier years are based on the full-year
sample of returns used for Statistics of Income—
Individual Income Tax Returns. Data for 1987 are based
on the sample used to produce preliminary Statistics of

Income (SOI) data and are therefore subject to revision.
Since data on paid preparers are not available from the
1986 SOl file, estimates were obtained by converting
the 1986 Taxpayer Usage Study (TPUS) sample to the
equivalent of the SOl sample. This was done because
the TPUS sample represents returns filed through April,
while the SOI sample represents all individual income
tax returns filed in a calendar year For additional
information about the TPUS sample, see ‘“Taxpayer
Usage of Forms 1040, 1040A, and 1040EZ," Statistics
of Income Bulletin, Summer 1988, Volume 8, Number |.

{2] Data on IRS Taxpayer Service Programs are collected
on a fiscal-year basis. In general, assistance rendered
in a given fiscal year may be related to returns due on
April 15th during that fiscal year and are for the tax year
ending with the previous December. Therefore, data in
Table 20, which are presented on a tax year basis, are
actually for a fiscal year, so that data shown as for Tax
Year 1987, for example, are actually for Fiscal Year
1988. However, data shown as for Tax Year 1986 in
previous issues of the SOI Bulletin were actually for the
first 7 months of Fiscal Year 1987; the revised data
represent the entire Fiscal Year 1987.

NQOTE: Data on IRS assistance represent taxpayer contacts.
Some taxpayers make more than one contact. The number
of taxpayers assisted (in contrast to the number of contacts
made) is not known.

SOURCE: Data on paid preparers were obtained from
Statistics of Income and Taxpayer Usage Study samples.
Data on RS assistance were compiled by the Taxpayer
Service Division.



Appendix*

General Description of Statistics of Income
Sample Procedures and Data Limitations

This appendix discusses typical sampling procedures
used in most Statistics of Income (SOl) programs. Aspects
covered briefly include sampling criteria, selection tech-
niques, methods of estimation, and sampling variability.
Some of the nonsampling error limitations of the data are
also described, as well as the tabular conventions em-
ployed.

Additional information on sample design and data limita-
tions for specific SOI studies can be found in the separate
SO! reports (see the References at the end of this Appen-
dix). More technical information is available, upon request,
by writing to the Director, Statistics of Income Division,
Internal Revenue Service, Washington, DC 20224.

SAMPLE CRITERIA AND SELECTION OF RETURNS

Statistics compiled for the SOI studies are generally
based on stratified probability samples of income tax
returns or other forms filed with the Internal Revenue
Service (IRS). The statistics do not reflect any changes
made by the taxpayer through an amended return or by the
IRS as a result of an audit. As returns are filed and
processed for tax purposes, they are assigned to sampling
classes (strata) based on criteria such as: industry, pres-
ence or absence of a tax form or schedule, accounting
period, State from which filed, and various income factors
or other measures of economic size (total assets, for
example, is used for the corporation and partnership
statistics). The samples are selected from each stratum over
the appropriate filing periods. Thus, sample selection can
continue for a given study for severa!l calendar years, 3 for
corporations because of the prevalence of fiscal (non-
calendar) year reporting. Because sampling must take
place before the population size is known precisely, the
rates of sample selection within each stratum are fixed. This
means in practice, that both the population and the sample
size can differ from that planned. However, these factors do
not compromise the validity of the éstimates.

The probability of a return being designated depends on
its sample class or stratum and may range from a fraction of
1 percent to 100 percent. Considerations in determining the
selection probability for each stratum include the number of
returns in the stratum, the diversity of returns in the stratum,
and interest in the stratum as a separate subject of study. All

*Compiled by Bettye Jamerson, Coordination and Publications Staff,
under the direction of Robert Wilson, Chief, Publications Team. Major
contributions were made by Paul McMahon, Mathematical Statistical
Team.

this is subject to constraints based on the estimated cost or
the target size of the total sample for the program.

For most SOI studies, returns are designated by com-
puter from the IRS Master File based on the taxpayer
identification number (TIN) which is either the social secu-
rity number (SSN) or the employer identification number
(EIN). A fixed and essentially random number is associated
with each possible TIN. If that random number falls into a
range of numbers specified for a return's sample stratum,
then it is selected and processed for the study. Otherwise it
is counted (for estimation purposes) but not selected. In
some cases, the TIN is used directly by matching specified
digits of it against a predetermined list for the sample
stratum. A match is required for designation.

Under either method of selection, the TIN's designed
from one year's sample are for the most part selected for
the next year's, so that a very high proportion of the returns
selected in the current sample are from taxpayers whose
previous years' returns were included in earlier samples.
This longitudinal character of the sample design improves
the estimates of change from 1 year to the next.

METHOD OF ESTIMATION

As noted above, the probability with which a return is
selected for inclusion in a sample depends on the sampling
rate prescribed for the stratum in which it is classified.
Weights are, in general, computed by dividing the count of
returns filed for a given stratum by the count of sample
returns for that same stratum. “Weights” are used to adjust
for the various sampling rates used—the lower the rate, the
larger the weight. For some studies, it is possible to improve
the estimates by subdividing the original sampling classes
into “post-strata,” based on additional criteria or refine-
ments of those used in the original stratification. Weights
were then computed for these post-strata using additional
population counts. The data on each return in a stratum are
multiplied by that weight. To produce the tabulated esti-
mates, these weighted data are summed to produce the
published statistical totals.

SAMPLING VARIABILITY

The particular sample used in a study is only one of a
large number of possible random samples that could have
been selected using the same sample design. Estimates
derived from the different samples usually vary. The stan-
dard error of the estimate is a measure of the variation
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among the estimates from all possible samples and is used
to measure the precision with which an estimate from a
particular sample approximates the average result of the
possible samples. The sample estimate and an estimate of
its standard error permit the construction of interval esti-
mates with prescribed confidence that this interval includes
the actual population value.

~In SOI reports the standard error is not directly pre-
sented. Instead, the ratio of the standard error to the
estimate - itself is presented in decimal form. This ratio is
called the coefficient of variation (CV). The user of SOI data
may multiply an estimate by its coefficient of variation to
recreate the standard error and to construct confidence
intervals. -

For example, if a sample estimate of 150,000 returns is
known to have a coefficient of variation of 0.02, then the
following arithmetic procedure would be followed to con-
struct a 68 percent: confidence interval estimate:

150,000 (sample estimate)

x 0.02 . - (coefficient of variation)
=_3,000 (standard-error-of-estimate)
150,000 (sample estimate)

+ or - 3,000 (standard error)

= 147,000-153,000- (68 percent confidence intervaly

Based on these data, the interval estimate is from 147 to
153 thousand returns. A conclusion that the average esti-
mate of the number of returns lies within an interval
computed in this way would-be correct for approximately
two-thirds of all possible similarly selected samples. To
obtain this interval estimate with 95 percent confidence, the
standard error should be multiplied by 2 before adding to
and subtracting from the sample estimate. (In this particular
case, 'the resulting interval would be from 144 to 156
thousand returns.) '

Generally in the SO/ Bulletin only conservative upper limit
CV’s are provided for frequency. estimates. These do,
however, provide a rough gurde to the order of magnrtude
of the samphng error. - : : e

Further detalls concernrng confrdence lntervals mclud

~“ing the ‘approximation of ‘CV’s for combined sample.-esti--

mates, may be obtained on request by wrrtrng the Dnrector
Statistics of Income Division. el o

NONSAMPLING ERROR CONTROLS-AND
LIMITATIONS '

Although+the previous discussion focuses on sampling
methods and the limitations of the data caused by sampling
error, there are other sources of error that may be significant

in evaluating the usefulness of SOI data. These include
taxpayer reporting errors, processing errors, and effects of
an early cut-off of sampling. More extensive information on
nonsampling error is presented in SOl reports, when ap-
propriate.

In transcribing and tabulating the information from the
returns or forms selected for the sample, checks are
imposed to improve the quality of the resultant estimates.
Tax return data may be disaggregated or recombined
during statistical “editing” in order both to improve data
consistency from return to return and to achieve definitions
of the data items that are more in keeping with the needs of

“major users. In some cases not all of the data are available

from the tax return as originally filed. Sometimes the
missing data can be obtained through field followup. More
often though, they are obtained through. imputation meth-
ods.- As examples, other information in the return or.in
accompanying schedules may be sufficient to enable an
estimate to be made; prior-year data for the same taxpayer
may be used for the same purpose; or data from another
return for the same year that has similar characteristics may
be substituted. Research to improve methods of imputing
data-that-are-missing—from-returns—continues—to -be—-an
ongoing process {1].

Quality of the basic data abstracted from the returns is
subjected to a number of quality control steps including
100-percent key verification. The data are then subjected to
many tests based on the structure of the tax law and the
improbability of various data combinations. Records failing
these tests- are then subjected to further review and any
necessary corrections are made. In addition, the Statistics
of Income Division in the National Office conducts an
independent “reprocessing” of a small subsample of
statistically-processed returns as a further check [2].

Finally, before publication, all statistics are reviewed for
accuracy and reasonableness in light of provisions of the
tax laws, taxpayer reporting variations and limitations, eco-
nomic conditions, comparability with other statistical series,
and statistical technlques used in data processmg and
estimating:

TABULAR CONVENTIONS

e

i ‘»Estrmates of frequencres and money amounts that are

considered - unreliable due to the 'small sample size -on
‘which they are based are noted in SOI tables by an asterisk
(*) to the left of the data item(s). The presence of an asterisk
indicates that the sample rate is less than 100 percent of the
population and that there are fewer than 10 sample obser-
vat:ons avallable for estimation purposes '

A dash in place of a frequency or amount |nd|cates that
no sample return had that characteristic. In addition, a dash
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in place of a coefficient of variation for which there is an
estimate indicates that all returns contributing to the esti-
mate were selected at the 100-percent rate.

Whenever a weighted frequency in a data cell is less than
3, the estimate is either combined with other cells or
deleted in order to avoid disclosure of information about
individual taxpayers or businesses [3]. These combinations
and deletions are indicated by a double asterisk (**).

NOTES

[1] See, for example, Hinkins, Susan M., “Matrix Sam-
pling and the Effects of Using Hot Deck imputation,” in
1984 Proceedings: American Statistical Association,
Section on Survey Research Methods. Other research
efforts are included in Statistical Uses of Administrative
Records: Recent Research and Present Prospects,
Volume 1, Internal Revenue Service, March 1984,

[2] Quality control activities for all SOl studies will be
published in a series of forthcoming reports. These
reports will provide detailed information relating to
quality in all phases of SOI processing.

[3] For geographic statistics, these same steps are taken
when a weighted frequency is less than 10.
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Income:

1984-1986, Winter 1988-89 (8-3)

Preliminary data: .
1986, Winter 1987-88 (7-3)

_ Salaries and wages by marital status

and age:

1983, Winter 1987-88 (7-3)
Sales of capital assets:

1981-82, Winter 1985-86 (5-3)
Taxation of social security and railroad
retirement benefits:

1985-1890, Fall 1987 (7-2) ~
Taxpayers by sex:

1969-1979, Spring 1985 (4~4)
Taxpayer usage of Forms 1040:

1987, Summer 1988 (8-1):

Partnership returns:

Analysis of partnership activity:

1981-1983, Spring 1986 (5-4)
Employment and payroll:

1979, Spring 1984 (3-4)
High-income taxpayers and the growth
of partnerships:

1983, Fall 1985 (5-2)

Income statements by industry:

1985, Summer 1987 (7-1)

1986, Summer 1988 (8-1)

Personal wealth:

1982 revised, Spring 1988 (7-4)
Realized income and personal wealth:
Spring 1983 (2-4)

Trends, 1976-1981:
Summer 1983 (3-1)

Private activity tax-exempt bonds:
1984, Winter 1985-86 (5-3)
1985, Spring 1987 (6-4)

1986, Summer 1988 (8-1)

Projections of returns to be filed:
19881995, Fall 1987 (7-2)
1989-1996, Winter 1988-89 (8-3)

Safe Harbor Leasing:
1981-1982, Fall 1983 (3-2)

Sales of capital assets:
(See individual income tax returns)

SOl Statistical Services:

1985-86, Spring 1986 (5—4)
Studies of international income and
taxes:

Fall 1986 (6-2)

Domestic special studies:

Fall 1987 (7-2)

SOI: 75 years of service:

Winter 1987-88 (7-3)
75th Anniversary:

1913-1988, Fall 1988 (8-2)
Studies of individual income tax
returns:

_ Winter 1987-88 (7-3)
Studies of business income tax
returns:

1985, Spring 1988 (7-4)

Sole proprietorship returns:
Income statements by industry:
1985, Summer 1987 (7-1)- - - - - - = -
1986, Summer 1988 (8-1)
Nonfarm proprietorships and sex of
owner:
1980, Spring 1983 (2-4)

Tax gap:
1973-1992, Summer 1988 (8-1)

Tax incentives for saving:
Spring, 1984 (3-4)

Underground economy (see also, Tax
gap):
Informal suppliers:
Summer 1983 (3-1)
Tip income in eating places:
1982, Winter 1983-84 (3-3)

Windfall profit tax:
1984, year total:
Fall 1985 (5-2)
1985, year total:
Fall 1986 (6-2)
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